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May 16, 2002

NMOCD
1000 Rio Brazos
Aztec, NM 87410

Attention: Mr. Bruce Martin

Re: Step-Rate-Test, SANCHEZ O'BRIEN #1 SWD
1650’ FSL & 990' FWL
Sec. 6, T-24N, R-9W
San Juan County, New Mexico

Dear Mr. Martin:
I request that you approve the following step-rate-test procedure for the subject well:
1. Shut-in for 24 hours prior to commencing test.
2. Run bottom hole pressure recorder to depth specified by NMOCD.
3

Commence injection at 1/2 bpm and increase in 1/2 bpm increments each 15
minutes. Appropriate rate and pressure recording devices will be provided.

Attached is a schematic of the wellbore, including all pertinent configuration information. This
interval has not been fractured. No after-frac shut-in pressures are available. You will be notified
at least 24 hours prior to beginning the test.

Sincerel

John Alexander
Vice-President
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DUGAN PRODUCTION CORP.
Sanchez O'Brien 1 SWD, 1650 fsl & 990" fwl, 6-T.24N-R.9W
Welibore Schematic

8-5/8" Casing @ 294'. Cemented to surace.

Piastic Lined 2-7/8" tubing

Baker AD-1 Tension Packer @ 3219’
¥ Stage tool at 3280° - cemented to surface
Perforations 32386 - 4390

Cement top at 4360 from stage 1

Galllup plug 4756 - 5483

Dakota plug 5600° - 6472

5-1/2" 15.5 1b. @ 6527



