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APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS

Rule 403.B(1) or (2) —
Dperator Name: Dugan Production Corp. Operator No.
Operator Address: P.0. Box 420, Farmington, NM 87499
leaseName: _____ S| ver Medol No, Type: Stste ___ Fedird "X Fee
Locatios: nth Sec.A7. T AYN, R :ow San Juan Countv. NM
Pook: Riski Gva.,llun South
Requested Effective Time Period: Bcgnmng upon approval Ending__jndefinite
—({approx. 8-1-95)
APPROVAL PROCEDURE: RULE 403.B(1) On Reverse
Plesse sitach & scparate sheet with the followiag infoomedon. Side

2 Aouyeuptoduaiouhktayduchmnhdudedhthkxppﬁaﬁm(mtkmulmddﬂyvol\mu).

'3) mmm«wmmmymmmramhnnmm&mmm

4 Desipntemmtobeequippedwithaﬂowkvh(mﬁrdfaw&upabkdpodnduSMCFperdayum).
5) The gas transporter(s) coanected to each well.

|
!l) Alistol‘thewns(‘mdudin;wellume.nnmbet.UlSTRloahon.ndAﬂNo.)mdudedhchkappﬂwion.
!

APPROVAL PROCEDURE: RULS 403.8.(2)
Placse ottach ¢ soparste shest with the followiag information.
sepatase spplicaion s sequired for sech Contral Poiat Delivery (CPD)
| mmmumm-—nﬁuumkndnuwnumm

‘1) An owsership plat showing .maumudamwmumwmm
} 8) muwmvhﬂﬂhwmdmdy.mm& ‘

i b) Lu&em&vhﬂﬂubmwm '
|
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3 AmmM&mdmn&vﬁdﬂuumm&mthﬂym
&) The gas transporter(s) connected to this CPD.

Appiicant will be respoasible for filiag OCD Form C-111 fer the CPD.

OPERATOR ' OIL CONSERVATION DIVISION
$ hereby cenify that the rules and regulations of the Ot Conservation This spprovel may be cancelied ot anytime that operstiag coaditions
Divisioa bave beea complied with and that the informatios givea shove s indicate thet re-ests may b acocassry 10 preveat wists sad protect

trwe sad complets 10 the best of my knowiedge and deliel correlative rights.
Further Notice
Approved Untik
Signature: £ @W By: HGINAL SIGNED BY tRiiE gyinr+

DEPUTY O & GAS INSPECTOR, DIST. #

Printed N. Title: Jim Maco . V.P. Title:



APPUCATIG{ FOR APPROVAL TO USE AN ALTERNATE GAS HEASUREMENT METHOO
ATTACHMENT NO. 1 ' '

{APPROVAL PROCEDURE: RULE 403.8(1) |

1) Aflat of the welle fnciuding well name, number, ULSTR localion, and AP1 No.) included in thie application.

Silver Medal No. |

Unit M , Section 277 , Township 24N , Range 1OW
San Juan County, New Mexico

AP 30-045- 2.LO3Y

2.) Aone year production history of each well included in thie appiication (showing the annual and dally volumes).

1994 Annual Production - 3,800 MCF
1994 Avg. Dally Production - /0.4  MCFD

3) The sstablished or agreed upon dally producing rate for sech well and the effective time period.

Since the date for commencing alternate gas measuremnt is contingent upon
reguiatory approval & equipment modification, the average daily producing
rate to be used during the first 12 month period wilt be determined at the time
of commencing alternate measurement & will be the average daily producing
rate during the most current & representative month. Should alternate
measurement be approved & implemented on 8-1-98, the first year daily
average rate will be the average during 5/95 or 6/95. The daily average
producing rate to be used during subsequent 12 month periods will be
determined during an annual test of sufficient duration to establish daity
average production. mstostmbemkendurlnqa4monu\paiodpreoedmg
the period to be effective, undunonnalprodudngoondﬂons with gas
volumes being recorded using a portable flow meter for & minimum of 24 hours.
Upon commencing the use of alternate measurement, we will report that date
and the daily average rate for the first 12 month period to the NMOCD and BLM.

4.) Designate wells 1o be equipped with a flow device {required for wells capabile of producing 8 MCF per day or more).
A flow device will be used to establish producing time on a monthly basis.
8.) The gas transporier(s) connected 10 each well.

Dugan Production Corp.



