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APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS M!.'lvs; 7[_1':" o —— —

Rule 403.B(1) or (¢4

Operator Name ____ Dugan Production Corp. Operator No.
Operstor Address ____P.O._Box 420, Farmington, NM_ 87499

Lease Namec Tyy No. | Type: Se__ Boderal - Fee
Locatios: onit B, -épr (7. T2A4N, RAW San Juan County. NM

Pook _____ Bisti Lower Gallup

Requested Effective Time Period: Beginning  UPOD approval
{approx. 8-1-95)

Ending ___jndefinite

APPROVAL PROCEDURE: RULE4OB.(1) . See Reverse
Pleass sttach 8 separsta shest with the following Infocmation. Side

1) A Bt of the wells (including well aame, sumber, ULSTR location, and AP1 No.) included ia this application.

? Amnyﬁudoah&mdmhwﬂhduddh&happﬁdh(ﬁoﬁuﬁemduddﬂyw&m}

3) The established or agreed-upon daily producing rate for each well and the effective time period.

4) Designate wells to be equipped with a flow devics (required foc wells capable of produciag § MCF per day or more).
S) The gas traasporter(s) coanected to each well

APPROVAL PROCEDURE: RULS 403.B.(2)
Plasss attech & ssparnis sheot with the foliowiag laformetion.
: A sapasats application s required for each Ceatral Polat Delivery (CFD).
mmmdmm-mﬂhmhdﬂbhmdbﬁmm

1) A owership plat showiag a description of the lease and all of the wells to be produced through this CPD.
8) List the wells which will be metered separately, includiag APt No.
b) mmnmm-muu-mmay.mmm.

Describe the proposed method of allocating productioa from ace-metered wells.
A osc year production history of the wells which will sot be metered showing the asaual and daily volumes.

The gas transporter(s) connected to this CPD.
Applicant will be responsible for Aling OCD Form C-111 for the CPD.

Se¥y

OPERATOR OIL CONSERVATION DIVISION

1 bereby cenify that the reles and regulations of the OF Costrvetion
Division have bees complied with aad that the iaformation givea sbove is
tree sad compless 10 the dest of my knowiedgs sad bellef.

This sppeovel may be cancelled of asytisse that opersting conditions
indicete thet re-tests may be secessiry 10 preveat wasts aad protect
correiative rights.

Amm Unti: Further Notice
Signature: “ l Lecont— By. DRIGINAL SIGNED BY ERNIE BUSCH
Printed PM’G&: Ji% Jacobs, V.P. Ticke: DEPUTY OR & GAS INSPECTOR, DIST. #°




APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD
ATTACHMENT NO. 1 o | -

{APPROVAL PROCEDURE: RULE 403.8(1) ]

1) Auauﬁmum.m.mmwmmhmhmw.

Ivy keaque No. | ‘

Un%tyA see&n 171 , Township 24N , Range QW
San Juan County, New Mexico

APi# 30-045- 2530

2) AmﬂMWyd%MWhMM(MMW“MMM.

1994 Annual Production- Y, 531 MCF
1994 Avg. Daily Production- 1.4 MCFD

3) The estabished or agreed upon dally producing rake for eech well and the eflective ime period.

Since the date for commencing alternate gas measuremnt is contingent upon
regulatory approval & equipment modification, the average dally producing

rate to be used during the first 12 month period will be determined at the time
ofcomnenchganemammmam&mbemeavemgedﬂyproducmg
rate during the most current & representative month. Should alternate
meawmnbeapprowd&hnplememedona-i-ss.mﬂr&yurdany
average rate will be the average during 5/95 or 6/95. The daily average
produchgtatetobeuseddwngwbsequemmmm”rbdswilbe
determheddumlqanamualtestolsumdentdtnﬂomoommdany
average production. TNsteavl_Hbetakmdwhgalmonmpododpteoednq
the period to be effective, under normal producing conditions, with gas
volumes being recorded using a portable flow meter for a minimum of 24 hours.
Upon commencing the use of alternate measurement, we will report that date
and the daily average rate for the first 12 month period to the NMOCD and BLM.

44 WMbNWMQMMMhMWMMIWNﬁyaM
A flow device will be used to establish producing time on a monthly basis.
6 The gas Yansporter(s) connected 10 each well.

Dugan Production Corp.



