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APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS
Rule 403.B(1) or (2)

Operator Name: Dugan Production Corp. Operator No.
Operator Address: P.0. Box 420, Farmington, NM_ 87499

q
Lease Name: !\zQ[d &gdgj No. 3 Type: State F&}da;;(c’ e

Locatioa: lnit X, Sec. 31, T 4N, RIOW San Juan Countv. NM
Poot: Bistd Go.,lluP South
Requested Effective Time Period: Beginning_UPOn approval Eading__indefinite

—(approx. &8-1-95)

APPROVAL PROCEDURE: RULE 403.B.(1)
Please attach @ sepersta sheet wilh the folowiag information:

Allstofthewel]s(‘mdudingwenme,nmber.UMbaﬁomudAPqu)indudedinthiuppm

A one year production hlstoryoluchwcnhdudediuhkappﬂaﬁon(sbowinﬂhemwmddﬂyvduma).

The established or agreed-upoa daily producing rate for cach well and the effective time period.
Dedpalcnl!stobeequippedwithsﬁowdcvice(reqtﬁredfocwensapabkolproduduSMCFpadayornore).
The gas transporter(s) coanected to cach well

veuLEs

APPROVAL PROCEDURE: RULS 403.B.(2)
Plosss attach & separats sheet with the foliowiag iaformation.
: A separais application Is cequired for eech Caatral Poist Delivery (CPD):
wmmmn‘mmm&-numunﬂnumnumm

1) Aa owncrship plat showing a description of the lease and all of the wells to be produced through this CPD.
a) List the wells which will be metered separately, including AP No.
b) List the wells which will act be metered separately, including API No.

Describe the proposed method of aflocating productioa from soa-metered wells.
Ammmdudol&qdhw&wﬁdﬂuhwadm&cmwuddﬂym
The gas trassporter(s) connected to this CPD.

Applicant will be respoasible for filiag OCD Form C-111 fer the CPD.
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OPERATOR ’ OIL CONSERVATION DIVISION

§ hereby cenify that the rules and regulstions of the O Conservation This approval may be caacelled st aaytime that operstiag conditions
Divisioa bave beea complied with and that the information gives sbow is indicale thal re-iests may be necessary 10 preveat wasts and protect
trec and compiete 10 the best of my knowledge and beliel. coerelative rights.

Further Notice

Approved Untik:
Signature: 1 %A/‘"— By: ORIGINAL SIGNED BY roniE giicc.

DEPUTY OIL & GAS INSPECTOR, DISi.

Printed N: itle: Jim Jacobs, V.P. Title:
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 ATTACHMENT NO. 1 e

[APPROVAL PROCEDURE: RULE 403.8(1) |

1.) Alist of the welle (nchuiing well name, number, ULSTR location, and AP1 No.) included In this application.

Gold Medlal No. 3

Unkt 1 , Section 3| .Townsmp 24N, Range 1OW
SM.lmnCounty New Mexico

API# 30-045- Qo222

2.) A one year production history of sach well included in this application (showing the annual and daily volumes).

1994 Annual Production - 1,113 MCF
1994 Avg. Daily Production- -9 MCFD

3.) The established or agreed upon dally producing rate for each well and the effective time period.

Since the date for commencing alternate gas measuremnt is contingent upon
regulatory approval & equipment modification, the average daity producing

rate to be used during the first 12 month period will be determined at the time
of commencing alternate measurement & will be the average daily producing
rate during the most current & representative month. Should alternate
measurement be approved & implemented on 8-1-95, the first year daily
average rate will be the average during 5/95 or 6/95. The daily average
producing rate to be used during subsequent 12 month periods will be
determined during an annual test of sufficient duration to establish daily
average production. This test will be taken during a 4 month period preceding
the period to be effective, under normal producing conditions, with gas

volumes being recorded using a portable flow meter for a minimum of 24 hours.
Upon commencing the use of alternate measurement, we will report that date
and the daily average rate for the first 12 month period to the NMOCD and BLM.

4.) Designate welle 1o be equipped with a flow device (required for wells capabie of producing § MCF per day or more).
A flow device will be used to establish producing time on a monthly basis.

8.) The gas transporter(s) aonnected to each well.

Dugan Production Corp.



