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APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS Uy
Rule 403.8(1) or (2)
Operator Name: Dugan Production Corp. Operator No.

Dperator Address: P.O0. Box 420, Farmington, NM 87499
o4y

Lease Name: Gotld Medol No. G Type: State Fedeta Fee

Location: mpit K . sec .31, TAYN, B 10W San Juan County, NM
Poolk: Bisth CjO\.Hu_‘(\ South
Requested Effective Time Period: Beginning  UPON approval Ending___jndefinite

(approx. 8-1-93)

APPROVAL PROCEDURE: RULE 403.B.(1)
Plesse aitach & separsts sheet with the foSowing infoomation.

Aiso(thewe!k(‘mdudin;mnume.number.mloaﬁon.andAPlNo.)indudedinth'uappﬁwioo.
Aoneywproduaiouhistoryoleachwtnindudedinthhappﬁaﬁon(showinathemududdﬂyvolumu).
meﬂabﬁshcdameed-upmdaﬂypmdudngmefaachmﬂmdmeeﬁmmm
Dedmwelktobeeqxﬁppedwithaﬂowdcvice(mqui:edfocwﬂsup‘bkdpmdudqsuawdgyauore).
The gas transporter(s) coanected to each well '

LeY N s

APPROVAL PROCEDURS: RULS 413.B.(2)
Plesss artach & separsie shest with the following iaformation.
: A separsis spplication s required for sach Coatral Poiat Delivery (CPD)

| memﬂyu‘mmm—nhmhﬂﬂbhm“bhmm
1) nmppmm.mwdmmmmdmum:ouwwmhm.
| a) List the wells which will be metered separately, including AP No.
| b List the wells which will 8ot be metered scparately, including API No.
2 Describe the proposed method of allocating production from noa-metered wells.
'3) A ane year productioa bistory of the wells which will 8ot be metered showing the anaual and daily volumes.
4

The gas transporter(s) connected to this CPD.

Applicant will be respoasible for Sliag OCD Form C-111 for the CPD.

M

OPERATOR OIL CONSERVATION DIVISION

1 Dereby centify that the rules asd reguistions of the Ol Conservation This sppeoval may be caacelied at saytims that opersting coaditions
Divicioa dave deea complicd with and that the information gives sbove is indicate that re-tosts may de soccasary 10 preveat wasie sad protect
trwe 884 complets 10 the best of sty knowledge and betiel correlative rights.

Approved Untik: Further Notice

Sigaature: Qﬂ«\ £ /Q%«/’—' By: __VIRIGINAL SIGNED &Y £RNIE BUSCH

é/ , DEPUTY OIL & GAS INS:i Ci{i, 1S, 43
Printed Name & -fitle: Jim L cobs, V.P. 1 Tite:




ATTACHMENT NO. 1

APPLlCATtON FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT IAETHOD

|APPROVAL PROCEDURE: RULE 403.B(1) |

1.) Alist of the wells (including well name, number, ULSTR lcostion, and AP No.) included in this application.

Gold Medot No. b

Unit K ,Section 31 , Township 24N  Range 10W
San Juan County, New Mexico

AP(# 30-045- L L8 52

2) A one year production history of each well included in this application (showing the annual and daily volumes).

1994 Annual Production- |, ©35 MCF
1994 Avg. Daily Production- Y.  MCFD

3.) The established or agreed upon daily producing rate for sach well and the effective time period.

Since the date for commencing alternate gas measuremnt is contingent upon
regulatory approval & equipment modification, the average daily producing

rate to be used during the first 12 month period will be determined at the time
of commencing alternate measurement & will be the average daily producing
rate during the most current & representative month. Should alternate
measurement be approved & implemented on 8-1-95, the first year daily
average rate will be the average during 5/95 or 6/95. The dalily average
producing rate to be used during subsequent 12 month periods will be
determined during an annual test of sufficient duration to establish daity
average production. This test will be taken during a 4 month period preceding
the period to be effective, under normal producing conditions, with gas
volumes being recorded using a portable flow meter for a minimum of 24 hours.
Upon commencing the use of alternate measurement, we will report that date
and the daily average rate for the first 12 month period to the NMOCD and BLM.

4.) Designate welis 1o be equipped with a flow device (required for welle capeble of producing § MCF per day or more).
A flow device will be used to establish producing time on a monthly basis.
§.) The gas traneportar(s) connected to sach well.

Dugan Production Corp.



