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OIL CONSERVATION DIVISION

APR2 61984
IN THE MATTER OF THE HEARING V
CALLED BY THE OIL CONSERVATION “ OIlL CON. DIV.
DIVISION FOR THE PURPOCSE OF DIST. 3
CONSIDERING:

CASE NO. 8149
Order No. R~7507

APPLICATION OF UNION TEXAS PETROLEUM
CORPORATION FOR DOWNHOLE COMMINGLING,
RIO ARRIBA COUNTY, NEW MEXICO.

CRDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8 a.m. on April 11,
1984, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this 20th day of April, 1984, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Union Texas -Petroleum
Corporation, is the owner and operator of the Jicarilla "J"
lease located in Sections 25, 26, 35, and 36 of Township 26
North, Range 5 West, NMPM, Rio Arriba County, New Mexico.

(3) That the applicant seeks authority to commingle
Mesaverde, Gallup, and Dakota production within the wellbores
of wells currently completed or to be drilled on said lease.

(4) That from these zones, the subject wells are, and are
expected to be, capable of marginal production only.

(5) That the proposed commingling may result in the
recovery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will not violate
correlative rights.

(6) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
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Case No. 8149
Crder No. R-7507

causec I the propcsed comminglinc provided tnat any comm>r glec
wel  is not shut-irn for an extended perio

-
~
.

(7) That to affordé the Divisicn the opportunity to - ses:
the potential fcr waste and to expeditiousiy order 2ppre LEte
remedial action, the operatox should notify the Aztec di-=ricT

ffice 9f the Division any time any well commingled under Terms
of this créer is shut-in for 7 consecutive days.

.y That in order tc allocate tne commingled producticrh
of the ccmrmincled zenes in the wells, applicant shoulad
consul- with the superviscr cf +the kztec district office of the
Divis:.r and determine 2o aliocation formula for each of the
n zones.

I~ IS THEREFORT CRDERED:

{1} That the arcrlicant, Union Texas Petroleum
Corporatior, is nerebr suthorized to commingle Mesaverde,
Gallup,; anc Dakczta procuction within the wellbore of wells
currentﬂy Grilled or to be drilled on its Jicarille "J" lease
ir Secuions 25, 26, 35, and 36 of Township 26 North, Range 5
West, NMPM, rio Arriba County, New Mexuico.

(2) That the

applicant shail cocnsult with the Supervisor
of - .e Aztec district office of the nivision and determine &an
z_.cuaotion formula for the aliccaticr o©of production to each
zone in any wel. commingled under terms of this order.

{3) That =—ne operea

imnediately neTiiy the . ice any

time sych well =nas pesn shut-inn -OX 7 cconsecutive cgays and
- i .

shall toncurrent.v Dresent, ITC TIE Divisiorn, a plan for
A< gl i

may deen

Fe, New Mexico, On the day and year
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