NEW MEXICO OIL CONSERVATION COMMISSION
P.O. BOX 208U
SANTA FE, NLW NEXICO 87501
ADMINISTRATIVE ORDER NGPA- 3
EXEMPTION FROM THE WATURAL GAS PRICING ACT

PURSUANT TO SECTIC!H 6, CHAPTER 73,
LAWS OF 1977, AND COMMISSION ORDER NO. R-5436

operATOR CONSOLIDATED OIL & GAS, INC. WELL NAME AND No. Jicarilla "C" 1-A
LOCATION: UNIT A sec. 11 Twp. 26 North RNG. 4 West COUNTY _ Rio Arriba

THE SECPETARY-DIRECTOR OF THE COMMISSION FINDS:

(1) That Sectioa 6 of the Natural Cas Pricing Act (being Taws of 1977, Chapter 73) provides that the Natural Cas Pricing Act sholl not apply

to the production and sale of natural gas In intrastatc conmerce from a well the drilling of or first intrastate sale of vhich cormcnced oa

or after Janvary I, 1975, provided however, that the Act shall apply to such a well {f it i3 drilled within an estoblished proration untt vhich
was producing or capable ¢f producing matural gas prior to January 1, 1975, from the same reservoir unless the 0f{l Conservation Comaission
exeapts such vell upon & finding that such new well was justified for reasons other than avoiding the application of the Natural Cas Priclag Ace.

€2). That by Order No. R-5436, dated Junc 8, 1977, the Comnission established an adntaistrative procedure vhereby the Secretary-Director of
the Cormission i3 empowered to act for the Co=mission and exempt gas wells from the provisions of Section 6 of the MNatural Cas Pricing Act
provided said wells wvere drilled on or after January 1, 1975, within established proration units which were producing or capable of producing

satural gas from the samc reservoir prior to January 1, 1975.

€3) That to qualify for such exemption, under said Ocrder No. B-5436, & gas vell must be classiffed eithez as a replacement well or as an
inf{ll well.

(4) That pursuant to Order No. R-5436, the Secretary-Director of the Commissfon may find that a replacement vell is juscified for reasons
ether than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) The vell vas necessary to replace a well losc due to economically irreparable down-hole mechanical failure or formation damage;
or that

(b) the vell wvas necessary to replace a well producing at pon-comercial rates; or that

(c) the drilliag of the well comuenced prior to January 18.. 1977.

{5) That pursuant to Order No. R-5436, the Secretary-Director of the Commission may find that an infill well is justified for reasons other
than avoiding the pricing provisicns of the Natural Cas Pricing Act upon a showing by the operator that:

(s) the vell was drilled in a pool where the Commission, after notice and.hearing, has issued ao order finding that infill drillicg
4n such pool vill increase the recoversble reserves under the various proration uuits {n such pool, will result in more efficent
use of reservolr encrgy, and will tend to ensure greater ultinate recovery of gas from the pool; or that

(®) the well is necessary to protect the proration uait from uncompensated drainage or to protect correlative rights; or that

{c) the drilling of the vell coamenced prior to January 18, 15977.

¢6) That the applicant herein COHSOlidated 0il & Gas ,. Inc. has requested exemption from the provisions of tha

¥atural Cas Pricing Act pursuant to Section 6, Chapter 73, Laws of 1977, and Commission Order No. R-5436 for the above-nanmed well.

€?) That all the requireamcnts of satd Order No. R-5436 have been complied with, and that said vell is justified for eﬁéio‘n from the
provisions of the Natural Cas Pricing Act inasmuch as said well was oot drilled for the purpose of avoiding the appligation of said act,
dot vas in fact: &

() A Replacement Well
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( ) necessary to replace a well lost due to economically {rreparable down-hole mechanical failure or !oréatlon damage.

( ) vecessary to replace a well producing at non-cormercial rates.
¢ ) a well the drilling of which commenced prior to Jaouary 18, 1977.

&) An Infilld Well .

€ ) drilled io & pool vhere the Comnission, after notice and hearing, has {ssucd an order finding that fofill drilling in such
. pool will fncrease the recoverable reserves under the variouva proration units in the pool, will result in more efficient use
of geservolr energy, and will tcad ¢o ensure greater ultizate recovery of gas from the pool, said pool beling the

Blanco Mesaverde Pool and the order befng Cowmsission Urder Ko. r-l6 ZQ—'I .

) secessary to protect the proration unit {rom uncompensatced dralnage or to protect correlative rights.
) & well the drilling of which cosmcaced prior to Januacy 18, 1317.

TT 1S THEREFORE ORDERED:

€1) That the above—mamed well is hecrcby exempted from Scctiom 6 of the Natural Cas Prictag Act (Lave of 1977, Chapter 13).

€2) That jJurisdicetun of this cause e hercdby retatned, and that this exemption 1s subject to rescission upon fallure to cosply with the
previsions of Rule &(d) or Rule J(c) ol Comelsstion Order Ko. R-5436 or fur other good cause ahowa.

BOXE at Saata Pe, Mev Mexico oa this 13th day of January . 19 78

/ L 4
D. RANCY
cretary-Uirector



