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P.O. BOX 2088
SANTA FE, NEW MEXICO 87501

SOIGNY S eI IVE ORI HGPA- 6
PRI FREOM OTHE BNTURAL GRG PRICING ACT

DURSUANT TO SwCTION 6, CHAPTHR 73,
S,00wS OF 1977, AND CCLANISGICH OHRER RO, R-5430

'

OPERATOR Consolidated 011 & Gas, Inc. WELL NAME AND No. McIntyre Well No. 1-A

LocATION: UNIT K sec. 11 mwp. 26 North RNG. 4 Viest COUNTY Rio Arriba

T SECPETARY-DIPECTOR OF THE COMMISSION FINDS:

(1) That Section 6 of the Natural Gas Pricing Act (being Laws of 1977, Chapter 73) provides that the Natural Gas Pricing Act shall not apply

to the production and sale of natural gas in tntrastate conmerce from a well the drilling of or first intrastate sale of vhich commenced o

or after January 1, 1975, provided however, that the Act shall apply to such a well {f it i3 drilled within an established proration unit vhich
was producing or capable of producing natural gas prior to January 1, 1975, from the same rescrvoir unless the 011 Conservation Cormission
exenpts such well upon a finding that such newv well was justified for reasons other than avoiding the application of the Natural Gas Pricing Act.

(2) That by Order No. R-5436, dated June 8, 1977, the Commission established an admiaistrative procedure vhereby the Secretary-Director of
the Commission {s empowered to act for the Cormission and excmpt gas wells from the provisions of Section 6 of the Natural Cas Pricing Act
providced said wvells were dri{lled on or after January 1, 1975, within established proration units which were producing or capable of producing

patural gas from the same reservoir prior to January 1, 1975.

(3) That to qualify for such exemption, under said Ocder No. R-5436, a gas vell must be classified either as a replacement vell or as an
{nfill well. :

(4) That pursvaat to Order No. R-5436, the Secretary-Director of the Comission may find that a replacement well is Justified for reasons
other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) The vell was necessary to replace a well lost due to economically irreparable down-hole mechanical failure or formation damage;
or that )

(b) the wvell was necessary to replace a well producing at non-commercial rates; or that

(c) the drilling of the well commenced prior to January IB.A 1977.

(5) That pursuant to Order No. R-5436, the Secretary-Director of the Commission may find that an infill well is justified for reasons other
than avoiding the pricing provisions of the Xatural Cas Pricing Act upoa a showing by the operator that:

(a) the wvell was drilled in a pool where the Commission, sfter notice and .hearing, has lssued an order findln'g that Infill drilling
in such pool will increase the recoverable reserves under the various proration uuits in such pool, will result in more efficent
vse of reservoir encrgy, and will tend to ensure greater ultimate recovery of gas from the pool; or that

(b) the well is necessary to protect the proration unit from uncompensated drainage or to protect correlative rights; or that

(¢) the drilling of the well conmenced prior to January 18, 1977.

(6) That the applicant herein Consolldated 0il & Gas ' Inc. has requested exemption from the provisions of the
Macural Cas Pricing Act pursuant to Section 6, Chapter 73, Laws of 1977, and Commission Order lo. R-5436 for the above-naned well.

(7) That all the requirements of said Order No. R-5436 have been complied with, and that said vell is justified for exemption from the
provisions of the Natural Cas Pricing Act inasmuch as said well was aot drilled for the purpose of avoiding the application of said act,

but wvas in fact:

() A Replaccment Well

( ) necessary to replace a well lost due to economically irreparable down-hole wechanical failure or formation damage.
( ) necessary to replace a well producing at non-cormercial rates.
() a well the drilling of which commenced prior to January 18, 1977.

(% An Infill Well

4
(}) drilled in & pool where the Comofssion, after notice and hearing, has issued an order finding that {afill dri{lling in such
pool will increase the recoverable reserves under the varioua proration units in the pool, will result in more efficient use
of reservoir energy, and will tcad to ensure grcater ultimate recovery of gas from the pool, said pool belng the

Blanco Mesaverde Pool and the order being Commission Order No. R- 1670-T .
( ) necessary to protect the proration unit f{rom uncompensated drainage or to protect correlative rights.
() a vell the drilling of which commenced prior to January 18, 1977.

TT 15 THFRZFORE ORDERED:

(1) That the above-named vell is hercby exempted from Scction 6 of the Natural Cas Pricing Act (Lavs of 1977, Chapter 713).

(2) That jurisdiceion of this cause is hereby retatncd, and that this exemption is subject to rescission upon failure to comply with the

provisions of Rule 6(d) or Rule 7(c) of Comulssion Order Ko. R-5436 or fur other good causc shown. -

3rd day of March L1979 . L
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DONE at Santa Ye, Nev Hexico oa this

302 D. RAMEY
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