KEW MEXICO OIL CONSERVATION DIVISION
P. O. BOX 2088 ADMINISTRATIVE ORDER

SANTA FE, NEW MEXICO 87501

EXEMPTION FROM THE NATURAL GAS PRICING ACT
PURSUANT TO SECTION 62-7-5, NMSA 1978, AND
DIVISION ORDER NO. R-5436
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oo OUPTON Energy Corp. wxz wve o . Jicarilla "G" Well No. 7-M

" toearrow: unrr O sc. 11 e, 26 North me. 5 West aowry ___Rio Arriba

IHE DIRECTOR OF THE DIVISION FINDS:

BRI T
(1) That Section 5 of the Natural Gas Pricing Act (being Sece. 62~7~1 to 62-7-10, WMSA 1978) provides chat the Natural
Cas Pricing Act shall not apoly to the production and sale of uatural gas in intrastate commerce from a well the drlllmg
of or first intrastate sale of which commenced on or after January 1, 1975, provided however, that the Act shall xpply

&0 such. & well if it is drilled withia an established proration unit which was producing or capable of producing
sstursal gas prior to January 1, 1975, from the same reservoir unless the Oil Conservation Division exempts such well
wpos & finding that such new well was justified for reasons other tham avoiding the application fo the Natural Gas
Pricing Act.

(2) That by Order No. R-5436, dated June 8, 1977, the Division established an administrative procedure whereby the
Dirvector of the Division is empowered to act for the Division and exempt gas wells from the provisions of Section 5 of

 the Matural Cas Pricing Act provided said wells were drilled on or after January L, 1975, within established proration
waits which wvere producing or capabie of producing natural gas from the same re-ervo:.: prior to January 1, 1975.

(3) That to qualify for such exemptiom, wnder said Order No. R-5436, agawe.umstbec]assz.ﬁaie;ﬂmasareolacavmt
wll or as an infill well.

(€) That pursuant to Order No. R-5436, the Director of the Division may find that a rerlacement well is justified for

‘meascns other than avoiding tne pricing provisions of the Natural Gas Pricing Act upon a snowing by the cperator that:

(@) mmlmnemsmmmhmawllm“mmmnymnlewmdmmIfulm
oar famation damage; or that

@) hwﬂmnmmmmplamaﬂlmamdm:mm
{c) the drilling of the well conmenced prior to Jaruary 18, 1977.

{5) That pursuant to Order No. R-5436, the Director of the Division may find that an infill well is justified for reasons
cther than avoiaing the pricing provisians of the Natural Gas Pricing Act upan a showing by the operator that:
{a) the well was drilled in a pool where the Division, after notice and hearing, has issued an order finding
that infill drilling in such pool will increase the recoverable reserves uncer the various proration units
in such pool, will result in more erficient use of Yeserwoir energy, and will tend to ensure greater ultimate
racovery of gas fram the pool; oo that

o) hﬂlumwmmmmdmmitﬁmmmmmwmmuw

rights; or that
() the drilling of the well cammenced prior to Jawary 18, 1977.
(6) That the applicant herein Supron Enerqv has req ed ion from the provisions of the

Matural Cas Pricing Act pursuant to Section 62-/-5, NMSA 1978, and Division Order No. B=5436 for the above-nmed well.

{7) That all the requirements of said Order No. R-5436 have been carplied with, ardthatsa:dwellzsjusdfzedfar
exmrption from the provisions of memmalGaSanngActmeassaldwellwasmtdrHJedfotﬂeptmeof
sadding the application of said act, but was in face:

( ) A Replacement Well

()mmmmlma@&“mm@lym@hmmmw
fomation camage.
) pecessary to replace a well producing at non-commercial rates.
() awell the drilling of which conmenced prior to Jamary 18, 1977.
() An Infill Well

{ ) drilled in a pool where the Division, after notice and hearing, has issued an arder finding that infill
drilling in such pool will increase the recoverable reserves under the various proration units in the pool,
will result in more etficient use of reservoir energy, and will tend to ensure greater ultimate recovery
of gas fram the pool, said pool being the Basin-Dakota Fool
and the arder being Division Order No. R~ | 57(-V i

{ ) necessary to protect the proration unit from uncomensated drainage or to protect correlative rights.

() a well the drilling of whach camenced priar to Januaxy 18, 1977.

IT IS THEREFORE ORDERED:

(1) Thac the above-nsmed well is hereby exempted from Section 5 of the Natural Cas Pricing Act (Secl. 62-7-1 to
62-7-10, NMsA 1978).

(2) That jurisdiction of this cause is hereby retained, and that this exemption is subj
ect to rescission upon failure to
cxply with the provisions of Rule 6{d) or Rule 7(¢c) of Division Order No. R~5436 or for other good cause showm.

DOME at Santa Fe, New Mexico on thus_24th  day of  Ngvelber , 19 80




