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8. IF INDIAN, ALLOTTEE OR TRIBE NAMEK

Jicarilla Apache

7. UNIT AGREEMENT NAME
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2. NAME OF OPLRATOR 7 8. FARM OR LEASE NAME

Union Texas Petroleum Corp.

Jicarilla J
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P.0O. Box 2120 Houston, TX 77252-2120
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See niso space 17 below.)
At surface
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We propose that the Gallup formation be perforated, fraced and commingled

with MV & Dakota.
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Memorandum

Union Texas Petroleum

Date: . T o

Jamuary 24, 1990

e S. J. Hunter

From:

P. M. Pippin

SPECt  Jicarilla J #25 MV/IK
Proposed Capital New Zane Workover
940’ FNL, 1100’ FEL; Sec. 36, T25N-RSW
Rio Arriba County, New Mesdco
Jicarilla North Area

We propose that the Gallup formation be perforated, fraced, and its
production cammingled with the Mesaverde and Dakota in the subject dual
Mesaverde/Dakota well.

We anticipate a total production increase of 150 MCF/D and 2 BOPD. The
gas will be from the West Lindrith Gallup Dakota oil pocl, thus classi-
fied as "casinghead gas" and dedicated to GONM under Contract #4548.
Since our July 17, 1989, agreement with the pipeline, we anticipate
future pipeline curtailment to be negligible. The subject well may be
camingled in the Mesaverde-Gallup—Dakota as per New Mexico State Order
mmber R-7507. Economic calculations reflect a payout of the gross
investment of $150,820 in 2.7 years with an ROR of 69% and a P.I. of

5.2. Using a risk factor of 0.75, payout is 3.2 years with an ROR of
48% amd a P.I. of 3.7.

The well was campleted in Jamuary 1981 as a dual Mesaverde/Dakota well.
The campletion was in 4-1/2" casing with the Dakota (lower) zone being
produced up 2-3/8" tubing and the Mesaverde produced up the anmulus. A
packer was utilized to segregate the two producing intervals. The
Dakota has a cumlative of 459 MMCF and 3605 BO with a present capacity
of 200 MCF/D and 2 BOPD.

Mesaverde wells completed in this fashion are generally poor performers
because of fluid loading. Fluid loading of the Mesaverde completion
results from the well being produced up the tubing-casing anmulus. The
produced fluids are not removed at lower gas velocities and accumulated
in the casing. Back pressure increases as the fluid column increases,
reducing flow which further aggravates the fluid loading and results in

the Mesaverde campletion being marginal. The Mesaverde in the subject
well has a cumilative of only 32 MMCF.
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In addition to more effective production of the Mesaverde, it is pro-
posed to add a Gallup campletion to this well. Very similar workovers
have already been campleted on two other Mesaverde/Dakcta dual wells in
the Jicarilla J lease. A workover was campleted on Jicarilla J #12E
(SWSW Sec. 35, T26N-R5W) in December, 1984, resulting in a net increase
of 210 MCF/D and 4.5 BOPD. The workover on Jicarilla J #9E (NWNW Sec.
26, T26N-R5W) in November, 1986, resulted in a net increase of 90 MCF/D.
See the attached production curves. Similar to this recommendation on
the subject well, these two workovers opened the massive Gallup interval
and camingled it with the Mesaverde and Dakota.



