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h as Operator statcs and proposes the following: A ety -7

. §.THls well has hiad u pump jack and cagine on it for 2 weeks in which time it did produce and

'; * b.elm of a pending lnwsuit CV- 94-31, Sagebrush Ol has not had the opportunity to produce the
, Hwell

{ - 2. There exists a Stipulated Judgment, dated April 7, 1992, between the Department of Interior
'nd Hebeo Oil Company, wherein it is agreed that the Secretary agrees to look to Hebeo Oil
. Company. for all liability and requirements with respect to lease NM-021833, such as future plugging
-and abandoning of any of the wells on the lease. Hebeo stipulated to assume any liability arising from .
Federnl Lease No. NM-021833, attached as A.

3, There also cxists a Federal Court Order that enforces and effectuates the Final Judgment of

April 7, 1992, attached as B.
; 4. There is a Conrt date set for October 6, 1998, to determine ownership at which time the Court

will determine the party that will assuase tinbility, which will be either Hebeo Olf or Sagebrush Ofl.
~ Bo therefove after October 6, 1998, if Sagebrush continues to be the operator, it proposes the
following:
1. Shoot the casing that is laymg on the bottom of the hole & is blocking the flow of olf;
; 3 H this fails to produce in paying quantities - to file 2 Sundry to deepen the hole 30’ to allow the
: Joint of casing to fall past the pay zone;
- If the well, after being worked over, fafls to produce in paying qunntutm the operator proposes to
S plug and abandon well as foltows:
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