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SUNDRY NOTICES AND REPORTS ON WELLS - J: Cﬁ?:j'i‘; il}o?m —

Do not use this form for proposals to drill or to deepen or reentry to a dif@npﬁspgoipﬁ E [ '

Lise "APPIICATION FOR PFRMIT - " for such proposals. Jicarilla Apache
U fs G\[BUUUJERQU[‘_ H.&Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE

1. of Well
ﬁou Gas D . W - B Well Name and No,
Well Well Dther Ay Der Lol 4l | Jicarilla 119N 4A

2. Name of Operator
ENERGEN RESOURCES CORPORATION
3. Address and Telephone No.
2198 Bloomfield Highway, Farmington, NM 87401

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) "

T
1525° FSL, 1460° FEL, Sec. 6, T26N, RaW, N.M.P.M7 /il

9. API Well No.

30-039-22980

10. Field and Pool, or exploratory Area
Tapacito PC/Blanco MV

11. County or Parish, State

Rio Arriba NM
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent D Abandonment D Change of Plans
Recompletion New Construction
D Subsequent Report D Plugging Back Non-Routine Fracturing

D Casing Repair

D Altering Casing Conversion to Injection

ower ___Downhole Commingle [ ] bisposc water
(Note: Report results of auitiple completion on Well
Compietion or etion and form.

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including cstimated date of starting any proposed work. If well is directionally drilied,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Water Shut-Off
D Final Abandonment Notice

L0

It is intended to downhole commingle this well as follows:
1. MIRU. TOH and laydown PC tubing string.

2. Release PBR and TOH.

3. TIH and clean out to 6400°.

4. Land 2 3/8" tubing at 6320°. Install single wellhead.

AN

14. 1 hereby cefti ¥ that the fﬁﬂfm&@t [
Signed L m‘\ Tite Production Superintendent o 113 9‘}
(This space ‘°;@1‘ i m&_ Lands and Minoral Reaourcss 7 a o
Approved by, Title : - @

Date
Conditions of approval, 1} any:

[

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or representations as to any matter within its jurisdiction.

C(()/ * See Instruction on Reverse Side




Jicarilla 119N #4A
Unit J, Section 6, T26 N, R4 W
Rio Arriba Co., N.M.

Subject: Economic Justification To Downhole Commingle

Current Oil Price -- $14.00
Current Gas Price -- $1.20 Net less gathering & processing

The Tapicito Pictured Cliffs side of this dual completion has extreme liquid loading problems.
Operationally, this well is located behind a lateral compressor and the depleted bottom hole
pressure makes it difficult to keep the well unloaded. Commingling will allow the installation of
a plunger system to stabilize to flowstream and utilize the Mesa Verde gas to keep the well

unloaded.

Current Mesa Verde Rate: 133 MCFD
Projected Mesa Verde Rate: 160 MCFD & % BO

Current PC Rate: 72 MCFD
Projected PC Rate: 90 MCFD
Incremental Uplift: 45 MCFD & 2 BO

Increased Revenue Stream

Gas Revenue 45*1.20*30=51620
Oil Revenue Y2 *14.00*30= $210
Increased Monthly Revenue  $1830

Increased Royalty $229 per month

Downhole commingling will eliminate the waste of venting gas to the atmosphere to keep the
well unloaded, stabilize the flowstream and extend the life of the well through increased

efficiencies.



CONDITIONS OF APPROVAL FOR DOWNHOLE COMMINGLING

Operator_Energen Resources . Well Name _Jic. 119N #4A

1. The individual production zones will be tested every three
years, or more often if production rates indicate a change to
allocation factors, to verify that the allocation factors and
methods remain proper.

2. Production from downhole commingled wells are to be reported
with an alpha character, "C" (ie C1, C2, etc).

3. The following modifications to your downhole commingling
program are to be made

Submit well bore diagram upon completion of well.



