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Victor Salazar--
247-0143 "0

operator KimbE].l oil CO. Of Tean Contacse Par:y
sacress €/0 Victor Salazar, 324 Sandia Savings ::one wo.

?
rease SF-08013 Wwell no. b- vr E  sec. 34 Twp _25 N RGE 6 W
zccl vame Basin - Dakota Minimum Rate . Rec: =bed 452 mcf pd
?13,‘5&5 ays)
Transporter Name El Paso Natural Gas Purchaser (if different)
Are vou seekirg emergency “hardship” classification for this well? XX yes no

appliicant must provide the following information to suppert his contention that the subject
well cualifies as a hardship gas well.
1) Provide a statement of the problem that leads the applicant to believe that "underground

waste"” will occur if the subject well is shut-in or is curtailed below its ability to
produce. (The definition of underground waste is shown on the reverse side of this
fornm)

2) Deccument that you as applicant have done all you reascnably and econcmically can do to

eiiminate or prevent the problem(s) leading to this application.

If no

a) wWell history. Explain fully all attempts made to rectify the problem.

attempts have been made, explain reasons for failure to do sc.
b) Mechanical condition of the well(provide wellbore sketch). Explain fully
mechanical attempts to rectify the problem, including but not limited to:

the use of "smallbore” tubing; ii) other de-watering devices, such as plunger
lift, rod pumping units, etc.

i)

Present historical data which demonstrates conditions that can lead to waste. Such data

should include: '

3)

a) Permanent loss of productivity after shut-in periods (i.e., formation damage).

b} Frequency of swabbing regquired after the well is shut-in or curtailed.

c) Length of time swabbing is required to return well to production after being
shut-in.

d) Actual cost figures showing inability to continue operations without special relief

4) If failure to obtain a hardship gas well classification would result in premature.
abanconment, calculate the guantity of gas reserves which would be lost
This rate can be

5) Show the minimum sustainable producing rate of the subject well.

determined by:

a) Minimum flow or "log off"™ test; and/or

b} Documentation of well production history (producing rates anc pressures, 2s well as
gas/water ratio, both before and after shut-in perieds due to the well dying, and
other appropriate production data).

6) Attach a plat and/or map showing the proration unit dedicated to the well and the
ownership of all offsetting acreage.

submit any other appropriate data which will support the need for a hardship
classification.

8) If the well is in a prorated pool, please show its current under- or cver-produced
status.

9) Attach a signed statement certifying that all information submitted with this
application is true and correct to the best of your kncwledge; that one copy of the
2pplication has been submitted to the appropriate Division district office (give the
name) and that notice of the applicaticn has been given to the transporter/purchaser and
all cffset cperators.
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Definizicn cf Undercrouné Waste.
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"Urncderground Waste a5 those werds are generally the orl anc gas
Susitess, anc in zny event to emtbrace the incfficient, excessive, or iSproper ucse
cr dissipaticn cf the reservoir enercy, inclué: &s energy anc water drive, of
a2ny pool, and the lccating, spacing, érilling, ec ring, operating, or procducing,
cf any well cr wells in a manner tc -educe or cer fecuce the total guantisy cof
crude petroleum oil cor natural &as ultimately recovered frem any ocecl, and the use

cf inefficient underground storage of natural cas.”

g crevention of
waste with the burden of proof solely on the aprplicant. The applicant must not only
£rcve waste will cccur without the "hardship” clessificaticn, but also that he has acted
in 2z responsible ané prudent manner tc minimize or eliminate the problem prior to
recuesting this specizl consideration. If the subject well is classified zs a
"haréship" well, it will be perm:tted to produce at z specified minimum sustainable rate
without being subjiect to shut-in by the purchaser cfue tc low demand. The Divisicn can
Tescind approval at anyv time without notice ané recuire the cperator to show cause why
the classification should not be permanently rescindec if abuse of this special
classification becomes apparent.

The only acceptable basis for cbraining a "hardship” classification is

The minimum rate will be the minimum sustainable rate at which the well will flow. 1If
data from historical production is insuffic-ent to support this rate (in the opinion of
the Director), or if an offset operator or purchaser objects to the recuested rate, a
minimum flow ("log off") test may be required. The operator may, if he desires, conduct
the minimum flow test, and submit this information with his applicaticn.

If & minimum flow test is to be run, either at the operator's option or at the recuest
o< the Division, the offset operators, any protesting party, the purchaser and OCD wiil
be notified of the date of the test and given the opporrunity to witness, if they so

cesire.

Any interested party may review the data submitted at either the Santa Fe office or the
appropriate OCD District Office.

The Director can approve uncontested applications administratively if, in his opinion,
sufficient justification is furnished. Notice shall be given of intent to approve by
attaching such notice to the reqular examiner's hearing docket. Within 20 days
following the date of such hearing, the affected parties will be permitted to file an
cbjection. If no objection has been filed, the application may be approved.

Should 2 protest be filegd in writing, the applicant will be permittec to either withdraw
the application, or reguest it to be set for hearing.

Zn emergency approval, on a temporary basis for a period not to exceed@ 90 days, may be
granted by the District Supervisor, pending filing of fermal application and final
action of the OCD Director. This temporary approval may be granted only if the District
Supervisor is convinced waste will occur without immediate relief. If granted, the
District Supervisor will notify the purchaser. ' i

fter a well receives a "hardship" classification, it will be retained for a period of
cne vear unless rescinded soaner by the Division. The applicant will be reguireé to
certify annually that conditions have nct changed substantially in order to continue to
retain this classification.

Nothing here withstanding, the Division may, on its own motion, require any and all
Ooperators to show cause why approval(s) should not be rescinded if abuse is suspected or
market conditions substantially change in the State of New Mexico.

A well classified 2: & "hardship well® will continue to accumulate over andé under
production (prorates pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capabie of doing so, and
wouid be treated as any other norn~hardship well. Any cumulative overproduction accrued
either before or after being classified "hardship" must, however, be balanced before
the well can be alloweé to produce at the higher rate.



