District IV Fieup OFrice

SuiTeE B-400, NEw U. S. NATIONAL BANK BUILDING

GENERAL OYFrice

1740 BROADWAY LIBERTY BANK BLDG.

PHONE KEYSTONE 4-1849 DENVER CO DO OKLAHOMA CITY 2, OKLAHOMA
. LORA

%9;{. T
er, Colorado

Attention: Mr. Robert 0. Levers

February 8, 1957 Our File:
DM-8-B

Subject: #1 Barold Begay
C MW W Seetion 25-25K-11W
San Jusn County, New Mexico

Dear 8ir:

Attached is a letter from Mr. Bwery C. Arnold, Supervisor, District #3,
New Mexico 0il Comservation Commission, relative to the subject well. As stated
in Mr. Arnold's letter, this well vas located as a standard oil well location,
as ve anticipated completing this well as an oil well. HNowever we did not fimd
the Gallup sand to be o0il productive, dut gas productive, and consequently the
wvell wvas completed as a gas well.

The attached letter and State Order No. R-855 explain the State's posi-
tion relative to a non-standard gas producing location and the procedure to fol-
lov in order to establish an allowvable for this well. Since your company has
assumed the operation of this lease effective Fedruary 1, 1957, ve feel that it
is their responsibility to institute this hearing defore the Commission.

If we can de of further assistance, please advise.

Yours very truly,
ORIGINAL SIGNED BY

KARL A. BASHARA

KARL A. BASHARA
District Superintendent
Encl.

¢c » Mr. Emery C. Armold, OCC, Asztec, Mew Mexico
p Mr. A. L. Porter, OCC, Santa Fe, Nev Mexico
Mr. Sem F. Shakely, Oklahome City
Mr. Duncan V. Patty, Oklahcma Oity
Mr. C. T, NoClure, Oklahoma City
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