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Yates Petroleum Corporation PAGE 10
Moncisco AZZ Federal #1

660’ FNL & 660’ FEL

Sec. 29, T. 25 N, R. 13 W.

San Juan County, New Mexico
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Yates Petroleum Corporation PAGE 1
Moncisco AZZ Federal #1

660’ FNL & 660’ FEL

Sec. 29, T. 25 N., R. 13 W,

San Juan County, New Mexico

Drilling Program

1. FORMATION TOPS

The estimated tops of important geologic markers are:

Formation Name GL Depth KB Depth Subsea Elevation
Ojo Alamo Ss 000’ 10° +6,214°
Kirtland Sh 360’ 370 +5,854’
Fruitland Fm 760’ 770 +5,454’
Fruitland Coal 965’ 975’ +5,249’
Pictured Cliffs Ss 1,015’ 1,025’ +5,199°
Total Depth (TD)* 1,200’ 1,210’ +5,014’

* all elevations reflect the ungraded ground level of 6,214’

2. NOTABLE ZONES

Qil & Gas Zones Water Zones Coal Zones
Fruitland Coal Ojo Alamo Fruitland
Pictured Cliffs Kirtland

Fruitland

Water zones will be protected with casing, cement, and weighted mud. Fresh
water encountered during drilling will be recorded by depth, cased, and
cemented. Oil and gas shows will be tested for commercial potential based on
the well site geologist's recommendations.

3. PRESSURE CONTROL

BOP systems will follow Onshore Order #2 and APl RP 53. The drilling contract
has not yet been awarded, thus the exact BOP model to be used is not yet
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Yates Petroleum Corporation PAGE 2
Moncisco AZZ Federal #1

660’ FNL & 660’ FEL

Sec. 29, T. 25 N, R. 13 W.

San Juan County, New Mexico

known. A typical model is on PAGE 3.

Maximum expected pressure is 500 psi. Will test annular preventer to 600 psi
with rig pump. BOP controls will be installed before drilling the surface casing
plugs and remain in use until the well is completed or abandoned. Once out from
under the 7” surface casing, a minimum 2,000 psi BOP and choke manifold
system will be used.

All BOP mechanical and pressure tests will be recorded on the driller's log. BOPs
will be inspected and operated at least daily to assure good mechanical working
order. Inspections will be recorded on the daily drilling report. Pressure tests
will be conducted before drilling out.

4. CASING & CEMENT

The casing program will be:

Hole Size 0.D. Weight (Ib/ft:) Grade Type Age GL Setting Depth
8-3/4” 77 17 H-40 LT&C New 120°
6-1/4" 4-1/2 10.5 J-55 LT&C New 1,200’

Surface casing will be cemented to the surface with =100 sacks Class B + 1/4
pound per sack cello flake + 2% CaCl;. Yield = 1.18 cubic feet per sack. Weight

= 15.6 pounds per sack.

Production casing will be cemented to the surface with =150 sacks Class B +
1/4 pound per sack cello flake + 2% CaCl,. Yield = 1.18 cubic feet per sack.

Weight = 15.6 pounds per sack. Excess = 43%. Casing will be equipped with a
guide shoe, float collar, and centralizers on joints 1, 3, 5, 7, and 9.
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