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APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN; PL1}

?

" Operator Name and Addresa. ! OGRID Number
MARALEX RESOURCES, INC. ’ 013998
P.0. BOX 338 . . N ! Nember
IGNACIO, CO 81137 Tl ) 30 - 02\5//3///[
* Property Code ! Property Name * Well Na.
q TRADING POST 36 #1

7 Surface Location

UL or lot no. | Section | Towmship Range Lot ida Feet from the North/Soath line Feet from the Eaat/West Kne County
A 36 25N 11w 790 NORTH 290 EAST SAN JUAN

* Proposed Bottom Hole Location If Different From Surface

UL or lot no. | Sectioa { Township Range Lot Idn Feet from the North/South tne Feet from the East/West fine County
SAME AS ABONE
* Proposed Pool 1 “ Proposed Pool 2
" Wark Type Code " Well Type Code 2 C able/Rotary “ Lease Type Code " Ground Level Blevation
N G Rotary S 6727
' Multiple "’ Proposed Depth " Formation '* Contractor * Spud Date
No 1550 Basin Frtld Coal | To be Determined 07/15/02
*' Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estissated TOC
12-1/4" 8-5/8" 234 170" 150 sx Surface
7-7/8" 5-1/2" 15.5¢# 1550"' 260 sx Surface

uDeuribe&epropondprqn.. If this sppiication is Lo DEEPEN or PLUGBACK;{wmed-uolz;hepruu&pméudivennudpnw-dmpndudn
wse. Deseribe the blowoat preveatioa program, if amy. Use sdditional shcets if necessary. :

See Attachment
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PO Box 1980, Hobbs, NM 88241-1980
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[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" AP Number ? Pool Code ? Pool Name
71629 Basin Fruitland Coal
¢4 Property Code * Property Name ¢ Well Number
TRADING POST 36 1l
TOGRID No. * Operator Name * Elevation
013998 MARAL®X RWSOURCRS, INC, €727
19 Surface Location

UL or lot no. Section Township | Range Lot Idn Feet from the North/South line Feet from the East/West line County

A 3¢ |25 N 11 w 790 Kerth 990 Tast Ban Juan

" Bottom Hole Location If Different From Surface
ULorlot no. | Section | Township | Range Lot Idn Feet from the North/South fine ; Feet from the East/West line County
2 Dedicated Acres] ? Joint or Infill | * Consolidation Code | '* Order No.
20

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
s

s83°38 w 1 ey Ay tic Y OPERATOR CERTIFICATION

I I hereby certify that the information contained herein Is
e & I
l

true and complete 10 the best of my knowledge and belief

71
/&taw7( / é"’
Signature

Dennis R. Reimers
Printed Name

Engineering Manager
Title i

03/14/02

eand 7 Date

3¢ ""SURVEYOR CERTIFICATION

1 hereby centify that the well location shown on this plat
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JUN 2002 4 =
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II e . was plotted from field notes of actual surveys made by
me or under my supervision, and thai the same is true

[ and correct 1o the bgw belief. -
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75" AOcn. Certificatc Number  BAG6

New Mexico Oil Conservation Division

——————————
1

A K756 &=




57'30" |235 NW.  RI0W. {(HUERFANO TRADING POST N
A N
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MARALWX RZSOURCES, ING.
TRADING POST 36 #1
790'FNL & 9%0'rUEL
Sec.36¢, T25N, R11W, NMPM
San Juan Ce,, KM




MARALEX RESOURCES, INC.
APD ATTACHMENT
TRADING POST 36 # 1
790’ FNL; 990° FEL
SECTION 36-T25N-R11W
SAN JUAN COUNTY, NM

Maralex Resources, Inc., proposes to drill a vertical well at the above-designated location to test the Basin
Fruitland Coal formation. A native mud will be used to drill the surface hole and produced water from
Maralex’s existing Fruitland wells will be used to drill the production hole. Both sets of casing will be
cemented back to surface.

The drilling contract has not been awarded yet, thus the BOP model to be used is not yet known. A typical
model is shown on the attached page. Once out from under the surface casing, a minimum of 1,000 psi
BOP and choke manifold system will be used. BOP controls will be installed before drilling the surface
casing plug and used until the well is completed or abandoned.

Upon completion of the well, Maralex intends to transport the produced gas from the Trading Post 36 # 1
location to the Trading Post # 1 tie-in point located in the NE/4 SW/4 of Section 30-T25N-R10W. A
central delivery point will be located at the Trading Post # 1. Permission is also requested to bury a 2”
water line, which will run between both wells. The water will be piped to an unlined evaporation pond
located at the Trading Post 36 # 1 location. The proposed pond will be 190 x 190’ with a total depth of 8’
deep, 2:1 slope. A woven wire fence will be built to a minimum height of 6 feet with two strands of barbed
wire on top. Each comer will be H-braced. The pond will be unlined to allow for percolation. The State of
New Mexico, FIMO and the BLM all recognize, agree and have the authority to grant permission for use of
the proposed unlined pit as there are no surface or subsurface waters to be impacted by percolation of the
produced waters in the vicinity of the Trading Post Project.



