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DISTR State of New-Mexico Form C-107-A

Energy, Minerals and Natural Resources Department New 3-12-96

P.0. Box 1980, Hobbs, NM 88241-1980

o \ OIL CONSERVATION DIVISION APPROVAL PROCESS :

811 South Firat 8t., Artesia, NM 38210-2835 Santa Fe, ﬁgaouséxl‘i‘gg%%%% 56429 _X_ Administrative __Hearing

DISTRICT 1l

1000 Rio Brazos Rd, Actec, nu s74101605  APPLICATION FOR DOWNHOLE COMMINGLING EXISTING WELLBORE
__YES _x_NO

Burlington Resources Oil & Gas Company PO Box 4289, Farmington, NM 87499

Operator P Address

San Juan 27-5 Unit 114M v /M 17-27N-05W Rio Arriba

Lease Weli No. Unit Ltr. - Sec - Twp - Rge County

Spacing Unit Lease Types: (check 1 or more)

OGRID NO. _14538 Property Code _7454_____ AP! NO. 30-039-25922 Federal _ X , State , (andior) Fee

The following facts are submitted |
in sy rt of downhole - - s
commingling: . .
RN ST

Ui

3 i S s 3¢, Ll i

1. Pool Name and Mesaverde - 72319 Basin Dakota - 71599

Pool Code
2. T?P and Bottom of . WILL BE SUPPLIED UPON WILL BE SUPPLIED UPON

ay Section (Perforations) COMPLETION ) e 1 \?OMPLETION
' = - L]

3. Type of production as

Bil orpGas) 9
4. Method of Production flowing

(Flowing or Artificial Lift)

5. Bottomhole Pressure a'(%‘gﬁ'e"”
Oil Zones - Artificial Lift:

Estimated Current

Gas & Oil - Flowing: (Orlzglmal)

Measured Current | b. 13

All Gas Zones:
Estimated or Measured Original

6. Oil Gravity (°API) or BTU 1226 8TU 1126
Gas BTU Content

7. Producing or Shut-in? Shut-in Shut-in

Production Marginal? (yes or no) no yes

* If Shut-In and oillgas/water Oate: n/a Date: Date: n/a
rates of last production Rates: Rates: Rates:

Note: For new zones with no production history,
m&' shail fn n.quundn?o attach production
tes and supporting data

* if Producing, give data and Date: nia Date: Date: n/a
oil/gas/water water of recent test

(within 60 days) Rates: Rates: Rates:

8. Fixed Percentage Allocation Oil: Gas: Oil: Gas: oil: Gas:
Formula -% fo? each zone % % % % % %
(total of %'s to equal 100%) will be supplied upon . will be supplied upon o

9. if allocation formula is based upon something other than current or J:ast production, or is based upon some other method,
submit attachments with supporting data and/or explaining method an providing rate projections or other required data.

10. Are all working, overriding, and royaity interests identical in all commingled zones? ___Yes __x_No
if not, have all working, overriding, and royalty interests been notified by certified mail? __Yes __x_No
Have all offset operators been given written notice of the proposed downhole commingling? _X_Yes No

11. Will cross-flow occur? _x__Yes _ No Ifyes, are fluids compatible, will the formations not be damaged, will any cross-flowed
production be recovered, and will the allocation formula be reliable. _ x__ Yes No (if No, attach explanation)

12. Are all produced fluids from all commingled zones compatible with each other? _x_Yes ___ No

13. Will the value of production be decreased by commingling? ___ Yes _X_No (If Yes, attach explanation)

14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the United States
Bureau of Land ﬁanagement has been notified in writing of this application. _X_Yes __ No

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S). ___ R-10694

16. ATTACHMENTS: . . . .
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
% Production curve for each zone for at least one year. (If not available, attach explanation.)
* For zones with no production history, estimated production rates and supporting data.
* Data to support allocation method or formula.
* Notification list of all offset operators.
* Notification list of working, overriding, and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents required to support commingling.

TITLE_ Production Engineer DATE _08-17-98______

TYPE OR PRINT"NAME __Jennifer Dobson TELEPHONE NO. ( 505) 326-9700
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wzol LOCATICN AND ACREAGE ZZTZCZATIZN. PLAT
"ARPI Numoer ‘Dopl Ccze '=221 Name
_30-039- 72319/71599 Blanco Mesaverde/Basin Dakota
~recesty Coge *Property Name ‘Well A.
7454 SAN JUAN 27-5 UNIT 114
"Z3RIS No. *Operator Name 'Elevat
14538 BURLINGTON RESOURCES OIL & GAS COMPaNY 65¢
10 Syrface Locaticn
A of it el Section Tswranip i ~arge Lot Ion { “eet from the Northy/Soutn line i Feet tron wre East/west line
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DK-N/311.82 ‘

NO AL_OWABLE WILL SE ASSIGNED TO THIS CCOMPLETION UNTIL ALL INTERSZTS HAVE BEEN CONSOL
\[\\2591 OR A NCN-STANDARD UNIT HAS BEEN APPROVED 3Y IHE CIVISION
! . . 1
:F;~\-\§\‘4 28 567300 CPERATOR CERTIFIC
I _heresy certify that the Mforsetion cona:
. _ L & compiete to the Dest Of my KnOwiec
! n| ! ] l
m |
. m
= ~ ’ NMSF-0738322
= |
=T — l !
3] . .
B 11307 ; -
PR I/ wor
, ,!:‘,‘:,: @,’:'{as Pegey BRradfield
2 ;ﬁ; YO Bl S~:~<23 Name
l‘ ‘ B e Regulatory Adminst
_— I NI F(L‘\"’ o 2 é'/é ';//
, I 17 — =TI Sl oycazs
".,\3]4‘:’. 7 a —_— =
: X ~ SURVEYOR CERTIFIC
! M I “ereov certafy that the weil location sno-
- o] =38 £_citeq from field notes Dt actual sueve
I E ! s | - S L
S = |
< | NMSF-0723282
S |
= T — ] - _ i -
| ] |
[}




SY9 = JOM®H v ey o1 11 o1 60 80 20 90 co vo o ze T8 0B 66 86 26 95 6.

89TTNN  Tenh3an

St qeh
05 S|
G u
009 0
£90°91 oul)
0 3y

2661/1/L J1ed

2E SJdx
70" 00T Zuay
000 89T T uay
0 unj

000891 T Hnd
Bot 1uag|F L
aui1ajeylid
P/S1Qd HILvn- f;.
SUIATIO- ()|
PAT49d TI0=)|f

P/ O SUD=(@)

h

20T
T '8

aTt

29aT
aeT

dHAIS O
SV ATIvd

61 dogg

SUD=
TIO-
SUD/TIO
HALYM-

AG/n0 5-22 NYUNE NUS

/) ) o PIl 7 IeUAS



SU9 = wofel oo ot o1 11 o7 60 80 L0 99 A O £0 ZO TA 00 66 86 L6 96 Lm.m;mrm.a
OOETAd  1end3an i
ST qed
LTSI Sl U U O S T O A N T A N N e
0 uieg
009 b P

TAeg ot B
1h°81 oufy < SoL"
0 19y ~—

/17 ajeq e
866T/1/2 N
G 22 sag o -

70" 00T zuay P
000 00ET  way !
0 uny mwrm
OO0 OOE'T  4Nd
boq _suwﬁ
auijajef R
P/STag HaLum-Q|l O +
SY9/T10- (). .
= . dHNIS o o)
PL9 TI0-OlF oy xTrvg ok
P/ sy9-@)|fL S ATV —) | 5585
St doag OB2T2h ! WBPTT ! HA/NW 5-22 NUNPL NYS [3o2H

V\Q %.3.@ (_538@. BSQ%N




SJ 27-5 #114M
Bottom Hole Pressures

Cullender and Smith Method
Version 1.0 3/13/94

Mesaverde Dakota
MV-Current DK-Current
GAS GRAVITY 0.707 GAS GRAVITY 0.647
COND. OR MISC. (C/M) c COND. OR MISC. (C/M) c
%N2 0.22 %N2 0.34
%CO2 0.9 %CO2 1.33
%H2s 0 %H2S 0
DIAMETER (IN) 2 DIAMETER (IN) 2
DEPTH (FT) 5680 DEPTH (FT) 7768
SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 |
BOTTOMHOLE TEMPERATURE (DEG F) 122 BOTTOMHOLE TEMPERATURE (DEG F) 145 |
FLOWRATE (MCFPD) 891 FLOWRATE (MCFPD) 2301
SURFACE PRESSURE (PSIA) 370 SURFACE PRESSURE (PSIA) 710
BOTTOMHOLE PRESSURE (PSIA) 4537 BOTTOMHOLE PRESSURE (PSIA)
MV-Original DK-Original

|
GAS GRAVITY 0.707 GAS GRAVITY 0.647
COND. OR MISC. (C/M) c COND. OR MISC. (C/M) c
%N2 0.22 %N2 0.34
%CO2 0.9 %CO2 133
%H28 0 %H2S 0
DIAMETER (IN) 2 DIAMETER (IN) 2
DEPTH (FT) 5680 DEPTH (FT) 7768 |
SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 !
BOTTOMHOLE TEMPERATURE (DEG F) 122 BOTTOMHOLE TEMPERATURE (DEG F) 145 |
FLOWRATE (MCFPD) 891 FLOWRATE (MCFPD) 2301 |
SURFACE PRESSURE (PSIA) 1113 SURFACE PRESSURE (PSIA) 2637

|
BOTTOMHOLE PRESSURE (PSIA) BOTTOMHOLE PRESSURE (PSIA) 3277.7] !
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Page No.: 1

Frint Time: Wed Aug 12 16:01:22 1998

Property ID: 1333
Progerty Name: SAN JUAN 27-5 UNIT | 114 | 52294A-1

Table Name: Q:\PUBLIC\GENTITY\GDPNOS\TEST.DBF
--DATE-- ---CUM GAS-- M FWHP- M FBHP- M SIWHP M SIB
HHIIN DNDNDMeEII Hpsillll HIPsiliil Hfpsiliit HTpgilii
08/05/69 0 0.0 %637.0 3172,
09/29/69 22000 2624.0
11/05/69 60000 1747.0
11/23/70 250882  782.0 1348.0 1612.
07/22/71 366474  633.0 1077.0 1282.
06/C6/72 502152  403.0 854.0 1012.
07/:3/73 625722  421.0 863.0 1023.
09/04/75 855475  270.0 741.0 876.
06/.8/77 1025179 278.0 642.0 758.
06/C5/79 1197679  334.0 614.0 724.
06/C3/81 1352164  267.0 633.0 747.
09/.3/83 1494386  300.0 857.0 1016.
11/.3/85 1624467  247.0 753.0 891.
06/22/88 1750623  298.0 950.0 1128.
05/29/90 1869944  296.0 797.0 944.
04/29/92 1952346  320.0 N 710.0 839.



Page No.: 2
Print Time: Wed Aug 12 16:01:23 1998
Property ID: 1422
Property Name: SAN JUAN 27-5 UNIT | 26 | 533568-1 [TV Pahend wlelf
Table Name: Q:\PUBLIC\GENTITY\GDPNOS\TEST.DBF

--DATE-- ---CUM GAS-- M FWHP- M FBHP- M SIWHP M SIBHP
BMefii N psiliil HiTpgilill Hipgiiil NTpgiini
03/20/57 0 0.0 OM1113.0 0.0
04/30/57 0 1112.0
09/14/58 64000 797.0
06/14/59 97000 709.0
09/22/60 141000 661.0
06/13/61 167000 662.0
10/01/62 204000 665.0
04/19/63 222000 663.0
04/29/64 252000 646.0
05/10/65 278000 634.0
04/19/66 306000 643.0
05/16/67 328000 624.0
08/14/68 358000 567.0
10/07/70 417947  417.0 637.0 0.0
07/22/71 434953  402.0 608.0 0.0
06/06/72 456399  379.0 606.0 0.0
05/02/78 592378  278.0 582.0 0.0
04/21/86 717960  312.0 622.0 0.0
08/22/89 765092  313.0 522.0 0.0
04/15/91 790903 358.0
05/13/91 792250  340.0 v 370.0 0.0



OPROO8SM2 1005

GPM
MOL % (AT 14.73)

HYDROGEN
HELIUM
NITROGEN __0.22
OXYGEN
HYDROGEN SULFIDE
CARBON DIOXIDE _ 0.90
METHANE _81.88
ETHANE __9.57 2.5600
PROPANE __4.38 1.2071
ISO-BUTANE . 0.80 0.2617
N-BUTANE _1.14 0.3594
ISO-PENTANE __0.39 0.1427
N-PENTANE __0.27 0.0978
HEXANE
HEXANE PLUS _0.45 0.1963
HEPTANE PLUS

TOTALS 100.00 4.8250

0008 CHROMATOGRAPH GAS SAMPLE DETAIL

16:01:06.3 08/12/9¢

** DATA AT 14.730 PSIG UNLESS NOTED **

MP NUMBER’“H

71835
EFFECTIVE DATE 19980401
-- GASOLINE CONTENT (GPM) --
26/70 GASOLINE
100% PROPANE
EXCESS BUTANES
TOTAL
————— SPECIFIC GRAVITY -----
CALCULATED 0.7070
MEASURED

SULPHER GRAINS / 100 CU FT

03=MAIN SCREEN

24=HELP PA1=TERMINATE



REQUESTED RECORD NOT FOUND (NEXT RECORD DISPLAYED)

OPR008M1 1005 0008 CHROMATOGRAPH TEST MAIN SCREEN 16:00:58.3 08/12/9¢
FUNCTION (A,C,D,I) I ** DATA AT TEST PRESSURE UNLESS NOTED *#* -
MP NUMBER 71835 SAN JUAN 27-5 UNIT 26 MW Parsent WX
EFFECTIVE DATE 19980401

REGION CD 42 SAN JUAN

MP TYPE CODE 10 GAS METER - WELLHEAD SALES

SAMPLE TYPE CODE (GAS,LIQ,BTU) GAS - ___ BTU/CF ---=un-

SAMPLE DATE 19980401 --- (AT 14.73 PSIG) --
SAMPLE LINE PRESSURE (PSIG) WET 1204.684 DRY 1226.000
SAMPLE LINE TEMPERATURE (DEG F)

TEST DATE T BTU/CF ----=--

TEST PRESSURE (PSIG) 14.730 WET _1204.684 DRY _1226.000
TEST TEMPERATURE (DEG F) 60 VAPOR FACTOR

TEST LIFE (MONTHS) 6

TESTER SOURCE BA NUMBER 038689 PETROLEUM LAND CORP

TEST PURPOSE CODE

03=DETAIL SCR 04=MP-NM BRWS 06=MP/DS LST 07=MP/WN LST
11=PREV SCR 12=MAIN MENU 20=NEXT REC
21=REFRESH SCR 22=PREV MENU 24=HELP PA1=TERMINATE



OPR0O0O8M2 1005 0008 CHROMATOGRAPH GAS SAMPLE DETAIL 16:01:48.7 08/12/9¢

GPM ** DATA AT 14.730 PSIG UNLESS NOTED **
MOL % (AT 14.73)

HYDROGEN MP NUMBER.E*Q 87072
HELIUM EFFECTIVE DATE 19970201
NITROGEN _0.34
OXYGEN
HYDROGEN SULFIDE ~- GASOLINE CONTENT (GPM) --
CARBON DIOXIDE _1.33 26/70 GASOLINE
METHANE . 88.19 100% PROPANE
ETHANE _6.93 1.8538 EXCESS BUTANES
PROPANE _1.74 0.4795 TOTAL
ISO-BUTANE _0.42 0.1374
N-BUTANE _0.39 0.1230
ISO-PENTANE _0.22 0.0805  --_._ SPECIFIC GRAVITY -----
N-PENTANE __0.09 0.0326 CALCULATED _0.6470
HEXANE MEASURED
HEXANE PLUS __0.35 0.1527
HEPTANE PLUS SULPHER GRAINS / 100 CU FT

TOTALS 100.00 2.8595

03=MAIN SCREEN 24=HELP PA1=TERMINATE



REQUESTED RECORD NOT FOUND (NEXT RECORD DISPLAYED)

OPROO8SM1 1005 0008 CHROMATOGRAPH TEST MAIN SCREEN 16:01:23.0 08/12/9¢
FUNCTION (A,C,D,I) I ** DATA AT TEST PRESSURE UNLESS NOTED *#*
MP NUMBER 87072 SAN JUAN 27-5 UNIT 114 DK Pangnt
EFFECTIVE DATE 19980401

REGION CD 42 SAN JUAN

MP TYPE CODE 10 GAS METER - WELLHEAD SALES

SAMPLE TYPE CODE (GAS,LIQ,BTU) GAS e __ BTU/CF -------
SAMPLE DATE 19980401 --- (AT 14.73 PSIG) --
SAMPLE LINE PRESSURE (PSIG) WET 1106.423 DRY 1126.000
SAMPLE LINE TEMPERATURE (DEG F)

TEST DATE BTU/CF -------
TEST PRESSURE (PSIG) _14.730 WET _1106.423 DRY _1126.000
TEST TEMPERATURE (DEG F) 60 VAPOR FACTOR

TEST LIFE (MONTHS) __6

TESTER SOURCE BA NUMBER 038689 PETROLEUM LAND CORP

TEST PURPOSE CODE

03=DETAIL SCR 04=MP-NM BRWS 06=MP/DS LST 07=MP/WN LST
11=PREV SCR 12=MAIN MENU 20=NEXT REC
21=REFRESH SCR 22=PREV MENU 24=HELP PA1=TERMINATE
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 11626
ORDER NO. R-10694

APPLICATION OF BURLINGTON RESOURCES

OIL & GAS COMPANY FOR THE ESTABLISHMENT
OF A DOWNHOLE COMMINGLING “REFERENCE
CASE” FOR ITS SAN JUAN 27-S UNIT PURSUANT
TO DIVISION RULE 303.E AND THE ADOPTION

OF SPECLAL ADMINISTRATIVE RULES THEREFOR.
SRESEAN-COUNTY, NEW MEXICO.

ARRIEH '

QRDER OF THE DIVISION

BY THE DIVISTON:

This cause came on for hearing at 8:15 a.m. on October 17 and November 7. 1996.
at Sanma Fe, New Mexico, before Examiners David R. Catanach and Michaei E. Stogner.
respectveiy.

NOW, on this 12th day of November. 1996, the Division Director. having

considered the testimony, the record and the recommendarions of the Examiner. and being
fully advised in the premises.

EINDS THAT:

(1)  Due public notice having been given as required by law, the Division ha
jurisdiction of this cause and the subject maner thereof.

(2)  The applicant. Burlington Resources Oil & Gas Company (Buriingron).
pursuant to the provisions of Division Rule 303.E.. seeks to establish a downholr
commingiing “reference case” to provide exceprions for (a) marginai ecopomic crireria
(b) pressure criteria. (c) allocation formuias and (d) modification of notification ruies o:
a unit-wide basis for downhole commingling of Dakota. Mesaverde. Fruitiand Coal an;
Pictured Cliffs gas production within existing or future drilled weils within the Saa jua
27-5 Unit, San Juan Counry, New Mexico.

(3)  Division Rule No. 303.E.. amended by Order No. R-10470-A. currenu
states: :



CASE NO. 11626
Order No. R-10694

Page -2-

*1f surficient data exists on a lease. pool. formauon. geographic area. exc..
SO as {0 render it unnecessary to repeatedly provide such data on Form C-
107-A. an operator may except any of the various criteria required under
Paragraph 303.D. of this ruie by eswuablishing a “reference case”. The
Division. upon its own motion. or by appiication from an operator. may
establish “reference cases” either administratively or by hearing. Upon
Division approval of such “reference cases” for specific criteria.
subsequent applications to downhoie commingie (Form C-107-A) will be
required only to cite the Division order number which established such
exceguons and shall not be required to submit dara for those critera.”

4)

The appiicant is the current operator of the San Juan 27-§ Unit which
encompasses some 23.043 acres in Township 27 North. Range 5§ West. NMPM. San juan

County, New Mexico.

(5) Within the San juan 27-S Unit, the appiicant currently operates one hundred
and one (101) Basin-Dakota Gas Pooi weils, one hundred and five (105) Blanco-Mesaverds
Gas Pool weils. eighty-seven (87) South Blanco-Pictured Cliffs and Tapacito-Picmres

Cliffs Gas Pool weils. and four (4) Basin-Fruitiand Coal Gas Poot weils.

(©6)

a)

b)

According to its evidence and testimony, Burlington seeks to:

establish a “reference case” for marginal economic criteria in the
Dakota and Pictured Cliffs formations whereby these formations
and/or poois may be identified as “marginal” on Form C-107-A's
subsequemntly filed for weils within the San Jjuan 27-§ Unit. The
applicant further proposes that the data provided in the immediate
case serve as suppiemenmi data or confirmation that these
formations and/or poois shouid be ciassified as “marginal™;

establish a “reference case” for pressure criteria in the Dako and
Pictured Cliffs formations whereby the Division may utlize data
provided in the immediate case to verify the pressure data provided
on Form C-107-A’s subsequently filed for wells within the Saa juan
27-5 Unit;
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) esmablish a “reference case” wherepy the Division uuiizes the dara
presented in the immediate case (o endorse or approve cermin
methods of allocating production waereby the appiicant neegd not
submit additionai data or justificarion when proposing a cermain
method of allocatng producton on Form C-107-A's subsequentiy
filed for weils within the San Juan 27-5 Unir: and.

d) establish a "‘rcfercm:e case” or an adminisrauve procedure for

authorizing the downhole commingiing of existing or future drijled
weils within the San Juan 27-5 Unit without additionai nouce to

each arfected interest owner as reguired by Division Rule No.
303.D.

) [n support of its request to except marginai economic criteria, the applicant
presented geoiogic and engineering evidence and testimony which indicates that within the
San Juan 27-5 Unit:

a) the saucmure and thickness of the Dakom and Picured ClLffs
formadons are very consistent;

b) the average recoverable Dakora and Picrured Cliffs gas reserves
underiying an undeveioped drill block are approximartely 583
MMCFG and 426 MMCFG. respecavely;

c) the average initiai producing rate for 2 newly driiled or recompieted
Dakota and Picmured Cliffs gas weil is approximately 393 MCFGD
and 63 MCFGD, respectveiy; and.

d) the estimated uitimate gas recoveries and inirial producing rates
from the Dakota and Pictured Cliffs formarions are insufficient to

justify driiling stand alone weils and/or duaily compieted wetls to
recover such gas reserves.

(8)  The evidence and testimony presented by the appiicant indicates that the

Dakota and Pictured Cliffs formarions within the San juan 27-5 Unit shouid be properiy
classified as “marginai”.

(9) Insupport of its request to except pressure criteria within .:hz Dakota anc
Pictured Cliffs formations within the San Juan 27-S Unit. the applicamt presentsc
engineenng evidence and testimony which indicates that:
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a) the average shut-in bottomhole pressure within the Dakow and
Pictured Cliffs formations at the ume of initial deveiopment were
approximately 3.141 psi and 1.118 psi. respectively; and.

b) the average currert shut-in bortomioie pressure within the Dakora
and Pictured Cliffs formartions are approximately 1.032 psi and 441
psi. respectivety.

(10) There is sufficient pressure data avaiiable within the San juan 27-S Unit so
as 10 except pressure criteria as proposed by the appiicant.

(11)  The applicant tesnfied that various allocauon methods wiil be uniized for
downhole commingied weils within the San Juan 27-5 Unit depending on the
circumstances. Some of the methods and circumstances are described as follows:

a) the subtraction method wiil likely be udlized in those insmnces
invoiving the Basin-Fruiriand Coal Gas Pooi and in those instances
where 2 zone with a weil established deciine rate is commingied
with a2 newiy compieted zone:

b) a fixed allocarion formuia wiil be uriiized in those instances where
production history for botit zones is available. or in those insances

where newiy compieted zones are tested and stabilized flow rates
obtained.

(12) The ailocation methods proposed by the applicant are routinely utilized b
industry and approved by the Division and therefore the proposai to except ailocatio
formuias shouid be approved.

(13) In support of its request to establish a “reference case” or administranv
procedure for providing notice within the San Juan 27-§ Unit the applicant presente
evidence and testimony which indicates that:

a) the interest ownership between two zones within a given weilbore
in the San Juan 27-5 Unit is generaily not common:

b) pursuant 1o Division Rule No. 303.D.. appiicant is currenry
required to notfy ail interest owners within the San juan 27-5 Unit
every time 2 Form C-107-A is submined to the Division. There is
a considerabie aumber of such interest owners within the unit:
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c) providing notice to each interest owner within e San Juan 27-5

Unit of subsequent downnoie communglings 1s unnecsssary ang is
an excessive burden on the appiicant:

d) the downhoie commingiing of weils within the San juan 27-5 Unit
Area will benefit working, royaity, and overniding royaity inerest
owners. [n.addition. the downnoie commingiing of weils within the
San juan 27-5 Unit shouid not vioiate the correiauve rights of any
interest owner:

e) no interest owner appeared at the heanng in opposition (o the
establishment of a “reference case” or adminisratve procegure for
notice.

(14) An administative procedure shouid be esmblished within the San juan 27-
Unit for obtaining approval for subsequent downhoie commingied weils without notces
Unit interest owners. provided however thar, all other provisions conmined withi
Division Rule No. 303.C. are complied with.

(15)  Approvai of the proposed “reference cases” for marginal economic cTitert:
pressure criteria. ailocation formuias and notice will lessen the burden on the appiica
insofar as providing the data required pursuant to Division Rule No. 303.D. and Form ¢
107-A. will provide the applicant a stweamiined method for obtaining downio
commingiing approvais within the San juan 27-5 Unit, and will not violawe correfan:
rights.

ITIS THEREFORE ORDFRED THAT:

(1)  The appiication of Buriington Resources Oil & Gas Company to estabii
a “reference case” for (a) marginal economic criteria. (b) pressure criteria. () allocan
formulas and (d) modification of notification ruies on a unit-wide basis for downii
commingiing of Dakota, Mesaverde. Fruitiand Coal and Pictured Cliffs gas producn
within existing or fumre drilled weils within the San juan 27-5 Unit. San Juan Coun
New Mexico, is hereby approved.
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(2) Upon filing of Division Form No. C-107-A’s for weils subseguenty
downhole commungied within the San juan 27-5 Unit Area. the appiicant shail not oe
required to submit supporting dara to jusufy the classificarion of the Picrurea Cliffs and
Dakota formations as “marginai”. supportng data to verify the Picaurea ClIffs ang Dakor
‘pressure informarion provided. and support or justificanon for uniizing a given method or
formuia for ailocation of production. provided however. in the event any of the dara
described above appearing on Form C-107-A appears 10 be beyond the data range provided
in this case. the Division may require the submirmai of additionai supporung dam.

(3) In order to obtain Division authorization to downhole commumgie weils
within the San juan 27-S Unit. the appiicant shail file 2 Form C-107-A with the Santa Fe
and Aztec Offices of the Division. Such appiication shail contain ail the iformauon
required under Rule No. 303.C. of the Division Rules and Reguiatons. provided however
that the applicant shall not be required to provide notice to all interest owners within the
San juan 27-S Unit of such proposed commingiing.

(4)  lurisdicton of this cause is retained for the entry of such further orders as
the Division may deem necessary.

DONE at Santa Fe. New Mexico. on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATIDN DIVISION

WILLIAM J/ LeMAY
Director



