conoco

Mid-Continent Region Conoco Inc.

Exploration/Production 10 Desta Drive, Suite 100W
Midland, TX 79705-4500
(915) 686-5400

February 2, 1999

Oil Conservation Division |
1000 Rio Brazos Rd Vj
Aztec, New Mexico 87410 N

RE: Downhole Commingling /‘}
Dear Mr. Busch, /(\) /

I am writing to inform you that Conoco’s San Juan 28-7 Unit well # 243 (API #30-039-
21084) was commingled January 27, 1999, (DHC Order # 1801). The production from
this well will be allocated based on the subtraction method submitted on the C107A
application. The Storey Com C # 4E (API #30-045-24685) was commingled January
27, 1999, (DHC Order # 1888). The production from this well will be allocated based on
the subtraction method submitted on the C107A application. _ u)

: G 15287

If any additional information is required please let me know (915) 686-5798. Thank you.

Sincerety,
gz/zz “Dladdré
Kay Maddox — Regulatory Agent, Conoco, Inc.
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W MEXICO ENERGY’ MINERALS OlL CONSERVATION OIvIsSION

2040 South Pacheco Street

NATURAL RESOURCES DEPARTMENT Santa Fe, New Mexico 87608

(808) 827.713¢

ADMINISTRATIVE ORDER DHC-1801

Conoco Inc.

10 Desta Drive

Suite 100W

Midland, Texas 79705-4500

Attention: Ms. Kay Maddox

San Juan 28-7 Unit No. 243

API No. 30-039-21084

Unit N, Section 31, Township 28 North, Range 7 West, NMPM,
Rio Arriba County, New Mexico.

Blanco-Mesaverde (Prorated Gas - 72319) and

Basin-Dakota (Prorated Gas - 71599) Pools

Dear Ms. Maddox:

Reference is made to your recent application for an exception to Rule 303.A. of the Division Rules
and Regulations to permit the above described well to commingle production from the subject
pools in the wellbore.

It appearing that the subject well qualifies for approval for such exception pursuant to the
provisions of Rule 303.C., and that reservoir damage or waste will not result from such downhole
commingling, and correlative rights will not be violated thereby, you are hereby authorized to
commingle the production as described above and any Division Order which authorized the dual
completion and required separation of the zones is hereby placed in abeyance.

The maximum amount of gas which may be produced daily from the well shall be determined by
Division Rules and Regulations or by the gas allowable for each respective prorated pool as
printed in the Division's San Juan Basin Gas Proration Schedule.

Production from the subject well shall be allocated as follows:

Gas and oil production from the Basin-Dakota Gas Pool shall be determined utilizing the mid-year
average production forecast submitted by the applicant as an attachment to the downhole
commingling application. Gas and oil production from the Blanco-Mesaverde Gas Pool shall be
determined by subtracting Basin-Dakota Gas Pool production from the well's total monthly oil and
gas production.




Administrative Order DHC-1801
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The allocation method established herein may be altered at some time subsequent to initiating
downhole commingling operations upon request by the operator and for good cause shown.

REMARKS: The operator shall notify the Aztec District Office of the Division upon
implementation of the commingling process.

Pursuant to Rule 303.H., the commingling authority granted herein may be rescinded by the
Division Director if conservation is not being best served by such commingling.

Approved at Santa Fe, New Mexico on this 24th day of February, 1998.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION
% UMy
LORI WROTENBERY ;
Director
SEAL

LW/DRC

cc: Oil Conservation Division - Aztec
Bureau of Land Management-Farmington



SAN JUAN 287 NO, 243 DAKOTA PRODUCTION ]
SECTION 31N-28N-O7TW
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i YEAR !
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i | < DAKOTAMCFO — FIT MCFO |
DAKOTA MISTORICAL DATA: 1$T PROD: 1073 DAXGTA PROJECTED DATA i ; MID-YEAR MIC-YEAR
‘ oiL CumM: 291 MBO yussai: 45 MCrD ! ; YEAR AVG.MCFO  AVG. 80PD
! oAscum: 4683 MMCP DECLINE RATE: 5% (EXPONENTIAL)| i 1998 us 03
l CUM OIL TIBLO: 0.0062 BBLUMCF i i i 1999 Y 0.3
oL YIELD: 0.0062 BBLMCF, LAST 3 YRS ] 2000 415 0.3
AVG, USED: 0.0062 BALMCE : 2001 40.1 02
! 2002/ 8.7 0.2'
2003 373 02l
2004 3.0 0.2’
PROCUCTION FORECAST FOR SUBTRACTION METHOD COMMINGLE ALLOCATION 2008 ua 02,
2008 3.8 02!
2007 24 0.2;
2008 312 02!
2009 30.1 02/
' 2010 29.1 0.2
] 2011 28.4 02’
i 2012 7.1 0.2
2013 26.1 0.2
2014 252 02
2018 3 02
2016 3.3 0.1!
2017! ! 0.1!
. 2018 219 0.1:
2019 211 .1
2020/ 204 0.1
2021 19.7 0.1
2022 9.3 9.1’
; 00, 18.3 0.1
= 1.7 at:
2025' 17.3 2.1
- 202¢ 164 0.1
027! 153 0.1
028! 153 0.1
2029 143 0.1
! 030 4.3 9.1
! 2031 133 Q.1
! 2032 13.3 0.1

PREPARED 8Y: POB/PMS 12/31/97
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ADMINISTRATIVE ORDER DHC-1888

Conoco Inc.

10 Desta Drive

Suite 100W

Midland, Texas 79705-4500

Attention: Ms. Kay Maddox

Storey Com “C”No. 4E

API No. 30-045-24685

Unit G, Section 15, T ownship 28 North, Range 9 West, NMPM,
San Juan County, New Mexico.

Blanco-Mesaverde (Prorated Gas - 7231 9) and

Basin-Dakota (Prorated Gas - 71599) Pools

Dear Ms. Maddox:

Reference is made to your recent application for an exception to Rule 303.A. of the Division Rules
and Regulations to permit the above described well to commingle production from the subject
pools in the wellbore.

It appearing that the subject well qualifies for approval for such exception pursuant to the
provisions of Rule 303.C., and that reservoir damage or waste will not result from such downhole
commingling, and correlative rights will not be violated thereby, you are hereby authorized to
commingle the production as described above and any Division Order which authorized the dual
completion and required separation of the zones is hereby placed in abeyance.

The maximum amount of gas which may be produced daily from the well shall be determined by
Division Rules and Regulations or by the gas allowable for each respective prorated pool as
printed in the Division's San Juan Basin Gas Proration Schedule.

Production from the subject well shall be allocated as follows:

Gas and oil production from the Basin-Dakota Gas Pool shall be determined utilizing the annual
average production forecast submitted by the applicant as an attachment to the downhole
commingling application. Gas and oil production from the Blanco-Mesaverde Gas Pool shall be
determined by subtracting Basin-Dakota Gas Pool production from the well's total monthly oil and
gas production.

The allocation method established herein may be altered at some time subsequent to initiating
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*

downhole commingling operations upon request by the operator and for good cause shown.

REMARKS: The operator shall notify the Aztec District Office of the Division upon
implementation of the commingling process.

Pursuant to Rule 303.H., the commingling authority granted herein may be rescinded by the
Division Director if conservation is not being best served by such commingling.

Approved at Santa Fe, New Mexico on this 9th day of April, 1998.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

s /,-L./;/m?[&/ vays
‘ ORI/WROTENBERY /
Director -
SEAL
LW/DRC

cc:  Oil Conservation Division - Aztec
Bureau of Land Management-Farmington
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"STOREY COM C #4E DAKOTA PRODUCTION
| SECTION 15G-28N-09W

MCHD

1981 1983
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1985 1987 1989 1993 1995 1997 1999 2001 .
YEAR !
| < DAKOTAMCFD — FIT MCFD B
TA HISTORICAL DATA: 18T PROD: 07/81 DAKOTA PROJECTED DATA : MID-YEAR MIC-YEAR
SUM: 9.04 M8O 1HRs Qi 38 NMCPFO | YEAR AVG.MCFD  AVG.BOPO

i CUM: €26.1 MMCF DECLINE RATE: 5.0% (EXPONENTIAL) 1998 %7 0.6
- OlL YIELD: 0.0132 BBUMCE | 1999. s2.0: 0.8
YIELO: 0.0101 SBLMCF, LAST 3 YRS | 2000 494! ol
5. USED: 0.0116 BBUMCF i 2001 469’ 0.5;
] 2002 “s' 0.5i

; 2003 @23 0.5!

. 2004 402" 0.5!

30UCTION FORECAST FOR SUBTRACTION METHOD COMMINGLE ALLOCATION 2008. 182 04!
: 2006 363 0.4

2007 us' 0.4}

i 2008 328" 0.4

i 2009 M1 04!

2010 298 0.3
2011 28.1 0.3%
2012 267 03"
2013 2.3 03
2014 24.1 0.3

2015 229 0.3
2016 1.7 0.3
2017 206 02
2018 198 02,
2019 186 0.2!
2020 w7 021
2021 163 02!
00 160 0.2
2003 182 02
2024 U4 0.2

2025 13.7 0.2
- 2026 13.0 0.2.

2027 124 a.1
' 2028 1.7 0.1}
| 2029 112 0.1
2030 108 0.1
; 2031 10.1 01"
: 2032 2.6 01
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