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SINGLE WELL CASH BOND

AV Fa Y
Know all men by these presents that Chuza Operating
(an individual) la par=trersnip) (a ¢ :*czﬁfzcn organized
in_the State of Texas with its (fzpal office ac 330 A St.
Blde. 2, #218 in tne cicy of . Mid an State cf Texas

and autnorized to 4o business in the State ot tiew Mexico) is held and firmliy bound to
the 0il Conservation Division gf the State of-New Mexico (Or .1ts successor agency) in
the sum of $5,000.00 ( Five Thousand ), lawful money of

the Ynited States.

THE CONDITIONS UF THIS OBLIGATION ARE SUCH THAT:

The above arplicant/operator desires to.drill a well or purchase or cperate an
exisring well, the depth cf which dees not exceed 4999 feer, 3
prosrect f2r and produce oil, gas, or carben dicxide resources cn lana ownad bty
crivate individuals or the State of New Mexico, the particular identification and
footage locaticn uf said well being as follows: 935 Feet from the North Line

aag !ﬁiQ Feet from the West Line in Section_ 23 , Townsaip
= , Range = , uwMPM, Rio Arriba County, New Mexico.

The applicant has deposited on behalf of the Division $_5,000 , in the ranner
indicazed on the attachment to this bond teing the principal sum :intended to be
secured. Applicant pledges this sum as a guarantee that it, its executors, assigns,
heirs or administrators shall plug the well described above if dry, or when abanccned,
in accecrdance with the rules and nrders of the 01l Conserwvation Division of the State
of New Mexico in such way as o confine the oil, gas, and water in the strata in which
they are found, anc to prevent same from escaping to other strata. If the applicant
dces not so properly plug and abandon said well upon order of the Division, the total
sim nf the bond snhall be forfeited to the Division, anéd such amount as 1s necessary
mav be us--d to properly plug said well. If the principal sum of this bond 15 less
than the actual cost incurred by the Division in pluc3ing said well, the applxcant,
its successors, assigns, heirs or administrators shall be liable uncer the provisions
of Section 70-2-38 NMSA (1978) of the 0il and Gas Act, and the Divisicn may take
action, includirg the filing of legal proceedings, to recover any amounts expended
over and above the principal sum of the bond.

NOW THEREFCRE, if the above applicant or its successors, assigns, heirs, or
adminisrraters or any of them shall plug the above-described well when dry or
abandoned, in accordance with the rules, requlaticns, and orders of the Division, in
su~h a manner as to confine the ocil, gas, and water in the strata in which they
naturally cccur, and to prevent them from escaping into other strata, and further to
clean up the surface location of said well, then therefore, this obligart:on shall be
null and void and the principal sum shall be paid to the applicant, or 1its successors,
heirs, or administrator, otherwise it shall remain in full force and effect.
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