NEW MEXICO ENERGY, MINE e
& NATURAL RESOURCES DEP TMENT Santa Fa, New Mexico 87303

February 8, 1999

Conoco, Inc.
10 Desta Drive — Suite 100W
Midland, Texas 79705-4500

Attention: Kay Maddox

P.IQ/QQN/ )

Administrative Order NSP-1799(L)
Dear Ms. Maddox:

Reference is made to the following: (i) your application dated January 11, 1999; and (ii) to the records
of the New Mexico Qil Conservation Division in Santa Fe (*Division™): concerning Conoco, Inc.’s request
for a non-standard 321.22-acre gas spacing and proration unit consisting of the following acreage in the Basin-
Fruitland Coal (Gas) Pool:

RIO ARRIBA COUNTY, NEW MEXICO
TOWNSHIP 28 NORTH, RANGE 7 WEST, NMPM
Irregular Section 11: Lot 1
Irregular Section 12: AllL

It is our understanding that this unit is to be dedicated to Conoco, Inc.’s proposed San Juan "28-7"
Unit Well No. 218-E (API No. 30-039-26065), to be drilled at an off-pattern unorthodox coal gas well location
1030 feet from the South line and 1025 feet from the East line (Unit P) of Section 12.

The above-described acreage conforms to an existing non-standard gas spacing and proration unit in
the Basin-Dakota Pool approved under the authority of Division Order No. R-2948, issued in Case No. 3272
dated August 16, 1965.

By the authority granted me under the provisions of Rules 6 and 8 of the "Special Rules and
Regulations for the Basin-Fruitland Coal (Gas) Pool", as promulgated by Division Order No. R-8768, as
amended, the above-described unorthodox coal gas well location and non-standard gas spacing and proration
unit are hereby approved.

Sincerely,

Lori Wrotenbery
Director

LW/MES/kv

cc: New Mexico Oil Conservation Division - Aztec /

U. S. Bureau of Land Management - Farmington




_conoco

Mid-Continent Region Conoco Inc.
Exploration/Production 10 Desta Drive, Suite 100W
Midland, TX 79705-4500
January 11. 1999 (915) 686-5400

Mr. Michael Stogner e
New Mexico Qil Conservation Division B
2040 Pacheo

Santa Fe, New Mexico 87504

RE. Application for Unorthodox Location
San Juan 28-7 Unit # 218E
1030 FSL & 1025’ FEL
Section 12, T-28-N, R-7-W,
API # 30-039- N/A
Rio Arriba County, NM
Basin Dakota ( 71599), Basin Fruitiand Coal (71629),
Blanco Pictured Cliffs South (72439)

Dear Mr. Stogner,

In an effort to prevent waste and prudently develop reserves underlying (irregular)
Section 12, T-28-N, R-7-W, Conoco, Inc. respectfully requests that approval for an
unorthodox Fruntland Coal location be granted at the referenced footages. Conoco’s
plans for the 28-7 Unit # 218E new drill include development of the Dakota (160 acre
infill to the #218), Pictured Cliffs (PCCF), and Fruitland Coal (FRLD). There is currently
no PCCF or FRLD production in Section 12.

Plans for the #218E call for setting 7" intermediate casing in the Lewis Shale, and 4.5"
liner through the Dakota (with liner top below the base of the PCCF). This casing
configuration is being run in order to accomodate two large tubing strings; one for the
Dakota, and one for the PCCF/FRLD. Conoco plans to dually complete production from
the Dakota with downhole commingled production from the PCCF/FRLD. The
applications for dual completion of the Dakota with PCCF/FRLD, and Downhole
Commingling of PCCF/FRLD are in the process of being submitted.

The offset operator plat shows that Burlington Resources offsets to the north (29-7 Umt)
and Phillips to the northeast, (29-6 Unit). Please find enclosed evidence that the above
referenced operators have been notified of this application.

Conoco respectfully requests that an unorthodox location order be issued based on the

reasons given in the preceding paragraphs. If there are any further questions
concerning this application please call me at (915) 686-5798.

Smc;;ely

%addox M

Reg latory Agent

Cc: Oil Conservation Division — Aztec
Bureau Land Management - Farmington



District |

State of New Mexi Form C-102
€ OI New Mexico
PC Box 1980, Hobbs. NM 88241-1980 Energy, Minerals & Natural Resources Department

Revised February 21, 1994
District 1 . instructions on back
PDQ ?r‘;z:‘?""m- Artesia, NM 882110719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
istric! PO Box 2088 State Lease - 4 Copies
1000 RnoSrazos Rd. Aztec, NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Cogies
District |
PO Box 2088, Santa Fe. NM 87504-2088

[] amenpED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

AP| Number 2 Pool Code 3 Pooi Name
N/A 71629/71599 Basin Fruitland Coal, Basin Dakota
4 Property Code 5 Property Name 6 Well Number
N/A San Juan 28-7 Unit 218E
7 OGRID No. 8 Operator Name 9 Elevation
005073 Conoco Inc., 10 Desta Drive, Ste. 100W, Midland, TX 79705-4500 6817
10 Surface Location
UL or lot no. Section Townsnip Range Lot ldn Feet from the North/South line Foet from the EastwWast line County
P 12 28N TW 1030 South 1025’ East Rio Arriba
11 Bottom Hole Location If Different From Surface
UL orlot no. Section Township Range Lot idn Feat from the North/South line Feet from the East/West line County
12 Decicateg Acres 13 Joint or infll | 14 Consolidation Code | 15 Order No.

321.22 Y U ~Non-Standard Spacing Order No. R-2948

NO ALLOWABLE WILL BE ASSIGNED TO FHIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
THE DIVISION

17 OPERATOR CERTIFICATION

[ hereby certify that the information :ontained herein is
true and compiete to the best of my kaowledge and belief

L it

Signature
*5260.00° Kay Maddox
E Printed Name
‘ 3 2 é Regulatory Agent
. oy Title
S § S s January 15, 1999
E I E Date
: H 18 SURVEYOR CERTIFICATION
EFT TS g s291.32 ;

I hereby ceriify thai the well locat:on shown on this plat
was plotied from field notes of uctual surveys made by me
or under mi supervision, and that :r¢ sume is true and

' correct 1o the hest nf my belief.

Date of Survey
Signature and Seal of Professional Surveyor:

Certificate Number




Form C-102
District State of New Mexico
PO Box 1980 Hobbs. NM 38241-1380 Energy. Minerals & Natural Resources Department Revised February 2. 1994
District it O, Artesi instructions on back
pDO ?rriﬁ:l - Artesia, NM 88211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
istrict PO Box 2088 State Lease - 4 Copies
1000 RnoSrazos Rd. Aztec NM 87410 Santa Fe. NM 87504-2088 Fee Leass . 3 c°gies
District |

PO Box 2088, Santa Fe. NM 87504-2088 D AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number 2 Pool Code 3 PoolName
N/A 72439 Blanco Pictured Cliffs South
4 Property Code 5 Property Name 6 Well Number
N/A San Juan 28-7 Unit 218E
7 OGRID No. 8 Operator Name 9 Elevation
005073 Conoco Inc., 10 Desta Drive, Ste. 100W, Midland, TX 79705-4500 6817
10 Surface Location
UL orlot no. Section Township Range Lot ldn Feat from the North/South line Feet from the East/Waest line County
P 12 28N TW 1030 South 1025' East Rio Arriba
11 Bottom Hole Location If Different From Surface
UL orlot no. Section Township Range Lot idn Feeat from the North/South line Feet fram the East/Wast line County
12 Dedicated Acres | 13 Jont ar Infll

t4 Consolgation Code

15 Order No.

S e——

160 Y U Non-Standard Spacing Order No. R-2948

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STAND E EEN APPROVED BY THE DIVISION
)H @Hgﬁ 17 OPERATOR CERTIFICATION

[ hereby certify that the information contained herein is
JAN 1 g 1999

irue and complete (o the best of my knowledge and Selief

g f\ :
Méz’%/

ngnalure
5280.00 Kay Maddox
= Printed Name
P 3 I 2 " Regulatory Agent
. Title
3 -___l.-__ll_.-.__ January 15, 1999
2 ’ Date
' 18 SURVEYOR CERTIFICATION
l L I hereby certify that the well location shown on this slat
32%0. 58

i| was ploited from field notes of actual surveys made 3y me
or under my supervision. and that the same is trae and
correct to the bestof my helief

Date of Survey
Signature and Seal of Professional Surveyor:

Certificate Number
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Cogoco is requesting ‘:,""58‘;‘,’_' for an » CONOCO 28-7 UNIT
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with the PCCF/FRLD.

STATE PLANE COORDINATES REFERRED TO
NAD27 — N.M. WEST
STATE PLANE COORDINATES

ZONE -

3003

CONOCO INC. OFFICE
10 DESTA DRIVE WEST
MIDLAND, TEXAS 79705




CONOCO, INC. SAN JUAN 28-T7 UNIT #2|8E

, T20N, RTA
NEW MEXICO

030" FSL 1025 FEL SEC 12
RIO ARRIBA COUNTY,




San Juan 28-7 Unit Well # 218E
Section 12, T-28-N, R-7-W
1030 FSL & 1025’ FEL

Rio Arriba County, NM

RE: Application for Unorthodox Basin Fruitland Coal (71629) location — Request for

NSL Order

Notification of Offset Operators:

Burlington Resources
PO Box 4289
Farmington, NM 87499

Phillips Petroleum
4001 Penbrook RM 400A
Odessa, TX 79762

The referenced application has been sent to the above listed parties.

Z 137 529 95¢2
US Postal Service

Receipt for Certified Mail
No Insurance Coverage Provided.
Do not use for intemational Mail (See reverse)

Z L37 529 <53
US Postal Service

Receipt for Certified Mail
No Insurance Coverage Provided.
Do nat use for Intemational Mail (See reverse)
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