Amoco Production Company

San Juan Business Unit
Post Office Box 800
Denver, Colorado 80201

February 7, 1997 303-830-4040

Mr. William J. LeMay, Director

New Mexico Oil Conservation Division
2040 S. Pacheco Street

P. O. Box 6429

Santa Fe, NM 87505

Application for Exception to Rule 303-A- Downhole Commingling
Florance D LS #9 Well

Unit M Section 17-T27N-R8W

Otero Chacra and Blanco Mesaverde Pools

San Juan County, New Mexico

Enclosed please find an administrative application form (C-107-A) and attachments for
downhole commingling for the captioned well. By copy of this application by certified
mail, return receipt requested, Amoco is notifying all offset operators in the formations
captioned above as well as all affected interest owners if the ownership of those
formations is not common. The Division Director may approve the proposed downhole
commingling in the absence of a valid objection from any offset operator or any interest
owner in those instances where ownership is not common in the zones to be commingled
within 20 days after the receipt of the application if, in his opinion, waste will not result
thereby, and correlative rights will not be violated.

Should there be questions concerning this matter, please contact me at (303) 830-5344.

Pamela W. Staley
Enclosures

cc: Mark Rothenberg
Pat Archuleta
Wellfile
Proration File

Frank Chavez, Supervisor Duane Spencer
NMOCD District IIT Bureau of Land Management
1000 Rio Brazos Road 1235 La Plata Hwy.

Aztec, NM 87410 Farmington, NM 87401




ceno wa L 3N rveXiCO rorm Cejuz
PRI SOOI PLe I Facrgy. Minerals & Natural Resowrces Depariment Revised October 18, 1994
District {1 Instructions on back
311 South Fint, Arteals, NM 23210 OIL CONSERVATION D[\;(_[S{BN o Submit 1o Appropriate District Office
Diatrlct 1 2040 South Pacheco’ “"é‘,‘ Mo State Lease - 4 Copies
1000 Rio Brazos Rd., Axtee, NM $7410 Santa Fe, NM 87505 i Fee LCﬂSC - 3 Copies
Distriet IV . ' \
3040 South Pacheco, Santa Fe, NM 57505 97 JAH 17 PH 2:05 [CJ AMENDED REPORT
WELL LOCATION AND ACREAGE DERIOATIONFLAT
"APU Number 1 Pool Code i Pucl Name  GiA § Poo/
3004506453 82329 Otero Chacra Gas Pool
* Property Code * Property Name . * Weil Number
000529 Florance D LS 9
OGRID No. * Operator Name * Elevation
000778 Amoco Production Company ' 6792°
' Surface Location
UL or lot ga. Section Townsbip | Range Lot Ida Feet from the North/South lioe Feet from the ExstUWest line Coumty
M- 17 27N 8w 1090 South 1090 West San Juan
'' Bottom Hole Location If Different From Surface
UL or lot po. Section Towaship Raage Lot Idn Fext from Lhe North/South line Feet from the East/West liae County
" Dedicated Acres] *? Joiat or lafil] | * Counsolidation Code | ** Order No.
160 ) -
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
: OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 ' "7 OPERATOR CERTIFICATION
! hereby certify that the information consained herein is
true and complete 10 the best of my knowledge and belief

L (e df £

Signature

Pat Archuleta
Printed Name

Staff Assistant
Titke

Jan. 13,1997

Date

"*SURVEYOR CERTIFICATION

1 hereby certify that the well location shown om this plat

mpkxxdﬁwnﬁddnaadmlmmnudeby
me or under my supervision, and thai the same is true
and correct 10 the best of my belicf.

Oct. 17,1957
Date of Survey
Signature and Scal of Professional Surveyer:

Certificate Number




DISTRICT ¢ State of New Mexico Form C-107-A

P.O. Box 1980, Hobbs NM 88241-1980 Energy, Minerals and Natural Resources Department New 3-12.96
OIL CONSERVATION DIVISION APPROVAL PROCESS:

DISTRICT Il

811 South First St., Artesia , NM 88210-2835 2040 S. Pacheco X Administrative __Hearing

Santa Fe, New Mexico 87505-6429

DISTRICT Il EXISTING WELLBORE

1000 Rio Brazos Rd. Aziec, NM 87410-1893 APPLICATION FOR DOWNHOLE COMMINGLING xYES __NO

Amoco Production Company P.O. Box 800 Denver, CO 80201

Operator Address

Florance D LS 9 M-17-27N-8W San Juan

Leass Well No. Unit Ltr, - Sec Twp - Rge County

Spacing Unit Lease Types: (check 1 or more)

OGRID NO. 000778 Property Code 000529 APINO. 3004506453 Federal  x State ____ (andlor) Fee
The following facts are submitted in support of Upper Intermediate Lower
downhole commingling: Zone Zone Zone
OTERO CHACRA BLANCO MESAVERDE
1. Pool Name and 82329 72318
Pool Code
2. Top and Bottom of 3844' - 3992’ 5146' - 5306
Pay Section (Perforations)
3. Type of production GAS GAS
(Oil or Gas)
4. Method of Production FLOWING FLOWING
(Flowing or Artificial Lift)
5. Bottomhole Pressure . (Current) 635 PSI a. a. 450 PS!
Oil Zones - Artificial Lift: ’
Estimated Current
Gas & Oil - Flowing:
Measured Current (Original) 1050 PSI b. b. 1250 PSI
All Gas Zones: b.
Estimated or Measured Original
6. Oil Gravity (* API) or 1150 BTU 1200 BTU / 49 DEG API
Gas BTU Content
7. Producing or Shut-In? PRODUCING PRODUCING
Production Marginal? (yes or no) YES NO
» If Shut-In, give data and oil/gas/water
rates of last production Date: Date Date
Rates: Rates: Rates:
Note: For new zones with no production history, applicant
shall be required to attach production estimates and
Suppoiting dala
ESTIMATED FROM 4 12/96
*  If Producing, give date and R~ MODEL OF OFFSETS | Dater R 97 MCFD
oillgasiwater rates of recent test Rates: 120 MCFD ates: ates: 0.5 BCPD
(within 60 days) 0.5 BWPD
. : Oil: Gas Oil: Gas Oil: G
8. Fixed Percentage Allocation ! 0 o 55 o |“ ” “ ' 100 . °* 4

Formula -% for each zone

9. If allocation formula is based upon something other than current or past production, or is based upon some other method, submit attachments with
supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royalty interests identical in all commingled zones? _X_Yes __ No
If not, have all working, overriding, and royalty interests been notified by certified mail? —_Yes _ No
Have all offset operators been given written notice of the proposed downhole commingling? X_Yes __ No

11. Will cross-flow occur? ___Yes _X__ No If yes, are fluids compatible, will the formations not be damaged, will any cross-flowed production be recovered
and will the allocation formula be reliable. _X_Yes ___ No (If No, attach explanation)

12. Are all produced fluids from all commingled zones compatible with each other? _X_Yes ___ No
13. Will the value of production be decreased by commingling? ___ Yes _X_No (If Yes, attach explanation)

14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the United States Bureau of Land Management
has been notified in writing of this application. X_Yes ___No NM-03380

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S).

16. ATTACHMENTS:
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
*+ Production curve for each zone for at least one year. (if not available, attach explanation.)
* For zones with no production history, estimated production rates and supporting data.
* Data to support allocation method or formula.
* Notification list of all offset operators.
* Notification list of working, overriding, and royalty interests for uncommon interest cases.
* Any additional §taf7nents, da}a, or documents required to support commingling.

| hereby certify that the'informiatie 3 ; € arid complete to the best of my knowledge and belief.
TITLE REGULATORY AFFAIRS ENGR DATE 2/6/97

TYPE OR PRINT NAME IELA W. TELEPHONE NO.( 303 ) 830-5344




“n

Formi o-12n (6-47) ¢ . 1MEXICO oIl CONSERVATION COMN.  ': b

Wl Locntion and ,\crmg,c l)mlu-nlmn l‘lnt

Seclion A, '. 3 o ' Date . JANMRY 3li 1958_.. S

Oporntor. ____EL. _mso NATURAL GA3 COMPANY _ _ towse. FLORANCE . . . . N{ 03380_2_-“;\--
Woll No. 9"0 (m) Unit Letter u .. Section ! 17 e Township 37 N Ilnn[.,v ___§ﬁ., L INATDAL
Loented | 109 _Feol I“rum _S0UrH Lhu . 1,090 Feot me S . | o tine
County SAN JUAN e . L l levation 6792 :hu.f_'. Dediente 1 Aareage,, s . --160 Moot e AU"‘S
Namo of Produding Formatlon | "ESA VERDE & PICTUBED CLIFF LDPonl BLANCO m W 50 BLK R

l. lathe Ol)l'xi\l.ol' the bnly owner in tho dedicnted ne rmage ontlined on ||lc Pint below?

~i" ,"-= : o ;.

Yos ..No_,__, e - : . o

2. If the. nnswor to (|uesl|0n one is “‘no’’, have the interosts of all Hu owners bean (.()II‘-I()“(IHU'(I by (olnnmnlll?nllun
agroement or otherwise? Yes | _ No oo U answer iy ‘yvex", Type of Consolidation. . :

, ) .. ) )
3. Il the answer Lo question two is “‘no’, list nll the owners and thoir respective interosts below:

Owner ) . Loand ancnpuon

Scoction 13,

S
This is lo cerlify that the Information
in Soction A nbove s true and complete
to the best of my knowle(lge and bolief.

El Paso Natural (as Company

(Operator)

Orig'nal Signed DLLJo_h_n_&‘on
Bo.x gg{ (Repreﬂenlntlve)

thington ,"NW'M&ﬂco

Say, . . 0 330 neo wvo |azatuouom:3m 28640 . 2000 1800 1000 54?30' o i
LR b S(‘l\|¢' { inches equal 1 mile

; e 1 This is to certify that the. nlm»(- plut, wna prepared from Ield notos of noluhl sufveys
K ""l,]', b - made by me or under my \\lpnrvlkmn nnd that the _samer e lruo dnd correcl Lo the beat
v !";""' . of my knowledge und belief, T e : H

(Seal) o '.t"._“'« e : ‘ _;‘_il:‘)nu‘sj‘&;mr\eyml._... M_@.Eg._i?)mi?sj_;;.,

. ~{“ i ) o h

Vo o .
Registered Professionn! Englneer nnd Zor Lid Soeces e

Farminpgton, New Mexico
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Wellbore Configuration
Florance D LS #9

Note that this well is currently a Pictured Cliffs and Mesaverde Dual Completion. The
Pictured Cliffs formation pressure is too low to be commingled at this point with the |
Chacra and Mesaverde. Therefore, the wellbore will be configured with the Pictured
CIliffs zone isolated as a dual completion with the Mesaverde and Chacra downhole
commingled.

Allocation Method and Bottomhole Pressure Data
Florance D LS #9

We recommend allocating production based on modeling of the surrounding wells. The
Chacra is estimated to produce at an average rate of 120 MCFD and no condensate at a
reservoir pressure of 637 PSI. Average production for the past month in the Mesaverde is
97 MCFD with 0.5 BOPD and 0.5 BWPD. Therefore we recommend allocation of 55%
of the gas production to the Chacra and 45% of the gas production to the Mesaverde.
Allocation of condensate should be 100% to the Mesaverde as the Chacra does not
produce liquids in this area.




OFFSET OPERATORS
Florance D LS #9

Conoco, Inc.
10 Desta Drive West
Midland, Texas 79705




