September 15, 1864

Re: Skelly-State No. 1
Sec. 16, TZ7N-k9W, NMPM
San juan County, New Mexico

Commissicner oi Public Lands
Prst Dfffce Box 791
Santa P2, New Mexico

ATTENTION: Supervisor, Unit bivision
Gentlemen:

Enclose: herewith in duplicate are the following described instru-
mants pertaining to our Communitization Agreement covering the Bast Half
of Section 16, Township 27 North, Range 9 West, 3an juan County, New

Mexico:

Communitization Agreement, Skelly-State No. 1, dated August 1,
194, executed by walter Duncan, Austral Oil Company, Incorporated,
Skelly il Company, and 3ocony Mobil Oil Company, Inc.
Ratification of Communitization Agreement executed by Mrs. Donald
.. Hasion and Florence Hilda Sanders
Ratifi< ation of Communiti zation Agreement executed by Joe R. Love
and Betty J. Love.

Also enciosad is our check in the amount of £5.00 to cover the
filing fee for this Communitization Agreement.

Yours very truly,

WALTER DUNCAN

RTD:br Raymond T. Duncan
Encls.
cc: N. Mex. 21l & Gas Commission, Aztec, N. Mex.

Austral Uil Company Incorporated, San Jacinto Building, Houston, Texas
Skelly Oil Company, Box 4115, Station A, Albuquerque, N. Mex,

Socony Mobil Oil Company, Inc., 612 South Flower Street, Locs Angeles 54
Mrg. ODonald L. Haston ano Florence Hilda Sancuers, /o Austral Oil Co. Inc.
Joe R fouve and Betty J. Love, c/o Austral Oil Co. Inc.

COPY FOR NEW MEXICO OIL & GAS CONSERVATION COMMISSION
|




COMMUNITIZATION AGREEMENT

Skelly-State No. |

PHIS AGRERENT, made and entered into as of this lst dav of RS EATES S eI

F
nooand e tween WALTER DUNCAN, whose address is Post Office Rox P37, Duraneo,
iorado dinerewmnafter sometimes re ferred to as "Duncan'), and AUSTRAL 0D¥1. CoMPANY
WORPEIATED s Nelaware cornoration, whose address is San Jacinto Burldin-~, wWalreo
oA, tonston, Texas, and SKELLY 011 COMPANY, whose address is Rax 1657 Ty <n,
i amd SOCONY MORTL 011 COMPANY |, whose address 1s 612 Soarh Flower Straet,
A \eeles ) californiag
WITNESSETI:
PHEREAS, the Commissioner of Public Lands of the Stateo of Sew hocerg oo
cithor e d by Avts ot fegislature as set forth in the New ‘lexico Statufre. Annar e
Fas wrilation, to consent to and approve the develonment or aneration of Stoce
s tnder agreements made by lessees of State lands jointly or severaliv with
Ther Iessoes ~f State lands, with lessees of the United States; or with others,
cwnoseeh o avreenents are determined to he for the best interest of the State | ant
MIFREAS . Duncan is the nresent owner of gas rights and Skeliv (] o
Sorhe eeard owner of that certain State of New Mextco 0il and fias bLease o .1
vt s favor of 0 W Goddard, as Lessee, by the State of New ‘Mexico s
v ander ddate of Februarv 10, 1947 enbracing among other lands the fortiowing
fescvabed dand in San Juan County, New fexicos
[ownshinn 7 North, Range 9 West, NS
Section 10 NE/A, W/2 SE/4
tContaining 240 acres, more or less, and
CHEREAS D Austral v omnanv [ncornorated 1s the nresent owner of oL
ooty rrehre trom helow the base of the Pictured Cliffs Formation down to
e S teer hedow the ton of the Morrison formation and Soconv Chid D1 0 e
e ceeard ver o that certaln State of New Yexico Ol oand Gas Lease ©o10]
woonto Dot hivar o on Y0 L Sanders, as lessee, by the State of New exicn, s i
e e oF Betoher 30 1946 embracing the following described land in Sian Taa
G T hex ’




CAYPIINITIZATION AGREEIENT ¢
Slellv-State No, 1

Townshin 27 North, Range O West, NMI™M,

Section 10 sE/4 SE/4
Cantaining 40 acres, more or less; and

CTEPEAS, Austral oil Companv Tncornorated is the nresent owner o il a0

4 aepariae rights from below the hase of the Pictured Cliffs formatiog oown 1o

N . LT

! St hadow the ton of the “lorrison formation and Socony “iab1: Nl Camman,

P1oshe rvoooard awner of that certain State of New ‘fexico 011 and fas lease 7-11377-77

sy cares o Taver of Harry S Wrieht as lessee; hy the State of New “iexion, s Lest

v

e s o Agpust 30 1041 embiracing the followine describhed lend n “an Juns fooms

i}

Townshio 27 North, Range 9 West, NP

“ection L6 NE/4 SE/4
{antaining 10 acres, more or iess, and

CHERTAS, the parties acreta own working 1nterests, rovalry inraeresfo or
St Logeehold anterests, or onerating rights under the o.t and ais franses st Lo d
Cyreet ta this Aoreanent, and

SHERENS, 1n order that the parties hereto mav communitize and noal *the

Sove desoribed oil and gas leases, insofar as the above leases cover the ahove s

—
=
~

rler to form one tract or drilling unit for the producticon of dr.

oo sl asanmciatod ligquid hvdrocarbons from the Mesaverde and Dakota formatyons, 5=
i ) N

Townshin 77 North, Raape U West, NPH

Section Lo [72
Cantaining A2 A0 acres; more of less . and

SHEREAS, 1n order to be consistent with existing ruies and yeaularions
coverine well-snacing and production allowables, the parties herero desyre 9 anerate
rhp oentyre communitized tract for the nurponse and intention of develoning irv mans cins
qesaei ited Trquud hvidracarhons from the “lesaverde and Dakota formations as an ntrrets
L accoordances with the terms and provisions of this Agreement.

S, THERPEFORLE, 1n consideration of the nremises and murtual advatoess

iy by this \arecrment, 1t is mutually covenanted and avreed bv and hevween the

3

irtres aeroto as follows:
L. The 1ands subject to this Agreement shall be develoned and onerated
v odre oo oand Trgued hvdrocarbons extracted therefrom nroducible from the Yesaverin

Lot bt toprmations asoan o entirety with the muderstanding and aprecment that the




COMMUNTTIZATION AGREFMENT
Shollv-ostate Nooo

Arw

1l

aas and liquid hvdrocarbons extracted therefrom so nroduced from the ahove

describe ! communitized tract, shall be allocated among the leaseholds comnrising

)

@ acreace in the nroportion that the acreage interest of each leasehold benrs
the entire acreage interest committed hereto. The rovalties navahie for drv

and Tiquid hydrocarbons extracted thercfrom so allocated to the lands commrising

the leaseholds and the rentals nrovided for therein shall be determnine:! and naid on

the

St

YA}

e

RN 1

.
i

hasis resnvectivelv nrescribed in the individual leases.

funcan shall be the Unit Onerator of said communitized fract and ali
tors f eperation shall be determined and nerformed hy Duncan ir acenrian-e w1th
teras o an Ouarating Agreenent hetween the parties There c<hall he no

raation on Honcan to offset anv dry oas well or wells on senarate comnonent

Stroante which <ad communitized unit (s now or may hereafter he divided, nay

ol mmean be required to senaratelv measure said dry gas and liquid hvdrocarhnn-

ricted theretrom by reason of the Jdiverse interest in the drv gas 1n and undnr
tracts, bt Duncan shall not be released from his oblication to proteoct sagd

mrvitized it from dry gas well or welis which may be drilled nffsetting sai

A, Except as herein modified and changed, said o1l and gas leases
sraahove described shall remain in full force and effect as originallv made and
veds T o1s further aereed that the commencement, completion, continued Ineritiss
crodtietion of a4 well or wells for drv gas and T1quid hydrocarbons extracted theye.

onothe communitized tract {rom the ‘Mesaverde and/or Dakota farmations as an
trety shiall be construed and considered as the commencement, comnietion, c¢continue-!
ration or sroduction as to each lense committed hereto.

i VT production of dev o pas and Jdisposal thercof shail be in confopnt o

ciiecations allotments and quotas made and fixed by any Jdulv authorized »erson
rapilatory bhody under anplicable Federal or State Statutes. The nrovisions of
s Awreement shall be subject to all annlicable Federal or State Statutes or
witive arders, rules and regulations which affect nerformance of anv nf the

vis o of this Avreement and Duncan shall not suffer a forfeirure or he liable

L
-

fases for failure to comply with any of the provisions of this Agreement 1f such
cliae ds prevented by or 1f such failure results from compliances with any such

rivie ar reonlation.




MEONTITIZATION AGREPMENT

Flv-Stare Noo ]

5. This Acreement shall be effective as of the date hereof umon

exacition by the narties hereto, notwithstanding the date of execution, and 1en

1

proval of the Commissioner nf Public Lands of the State of New Mexicn, and

soalt oremann in full force and effect for a period of one (1) vear and sn lang

therearter s drey o pas and Tiguid hydrocarbons extracted therefrem are oroducoe:

from amy nart of sard communitized unlt in naying quantities, nrovided that nrisr

nroduction 1 naving quantities from said communitized unit and wnon Tulfillment

all requirements of the 0il Conservation Commission of the State of New ‘lexico

th resnect to anv drv hole or abandoned well, this Agreement may bhe terminated

any time by the mutual agreement of the parties hereto. This agreesient sl
crinote wvon cessation ol nrodaction if, within sixty (60) davs therraflter,

svhine o odrilling onperations on the communitized area are commencod anst are

merestior conducted with reasonable diligsence during the veriod of pnon-nrotuctian

M

e

A\

L vy

This Acgreement shall he subject to the consent and mnroval »f the

missyoncr of Pablie Lands of the State of New Mexico.

Firs AVireement shall be hinding upon the narties hercto and <l ax.

wboreoant be hinding upon therr herrs, executors, administrators, successors and

R Ihis Agreement nmay be executed 1n one or more countermacts Ly ans
the marties herete and all counterparts so executed shall be taken as a sinple

coment oand shiall bave the same force and offect as 1t all narties had 1 fact

cocites birtoa sinele instrument .

T

POWLTNESS WHEREOF, the narties have executed this Aprecement on the dav

i Ve “1rst o hereinabove writ ten .
WALTER DUNCAN ,
By _ AT s gl
. "q
Pt AUSTRAL OIL ryw«w TNCORPORATED
T A e ’
. o By .__, . _,xi/'j PR 4 \\ s
vshrstant Secretary President™ Lo o
_ oo
T : AKELLY OTL COMPANY Pome ey
L. 1 “\.‘;

SOCONY “MOBIL OTL COMPANY




MUNITIZATION AGREEMENT
Flv-State No. |

’. This Agreement shall be effoctive as of the date herrof umon
cxecnution by the narties hereto, notwithstanding the date of execution, and urnan
imroval of the Commissioner of Public Lands of the State of New Mexico, and
stall remawn in full force and effect for a period of one (1) vear and <o Iong
thereafter ns dry pas and liquid hydrocarbons extracted therefrom sre Hrodusaed

from anv mart of said communitized unit in paying quantities, provided that nrior

to nroduction 1n vaving quantities from said communitized unit and mon il fy pIma
all e pmrements of the 0il Conservation Commission of the @t&te of New “exica
With rosnect tooanv drv hole or abandoned weil, this Agprecement mav bhe terminated
oy taime hyvothe mutual agreement of the parties hereto. This agreement <ha')
ToIomiiaate oon cessation of nroduction if, within sixty (60) davs theroaftor,
reworking or drilling operations on the communitized aren are commenced and are
Cthereafter Gonducted with reasonable diiirence during the neriod of non-nraduction
‘ This Apreement shall he sublect to the consent and Anroval af the
cmtestoner of Publie Lands of the State of New Mexico,
hrs \oreement shall he binding unon the parties hercte and <shall ex-
"2ned to and be binding upon their heirs, executors, administrators, successors and
R,
kS this Apreement mav be executed in one or more counternarts hHy anv
the sarties hereto and all counterparts so executed shall be taken as a sinple
wreenent and shall have the same force and effect as if all narties had 1n facrt
sxecute baroa single instrument.
YEINESS WHEREDE, the narties have executed this Aercement on the Jdav
roovear first hereinahove written.
WALTTER DIMNCAN

Bv

vl , AUSTRAL QI{ COMPANY  INCORPORATED 7/
' Y // / \a’,f v
L I By i Sy

i stant Aocretary President <.

(SR SKELLY OTL COMPANY

By

/“ /
i i,

~
i

/ Bilorney in Facl
(:_".‘/ tiorney N A

BIL.OT [;,(E}pm, INC,.
7




CTATE OF Ao 0

(
(ss.
(

CYNTY OF [y 7 st a

1964 by WARFER-BHNGAN, A2 ,mond 7 Dunca s .

L """{,l:)n"nr »

e v s s ton
I

,:I)Z_’ﬁ,z’u‘(A_ (8 /;_g—x(

74

foregoing instrument was acknowledged before me this /0 2

dav of

Py [y z Lo / L(~ .

' fexas {

(ss.
IARMNE IR EEER D Harrts (
Ihe forepoine instrument was acknowledped before me this jgé%JlHV nf
e 7, 1964 by ¢, W, LEISK, President of AUSTRAL O1L COMPANY
DATED, Delaware corporation, on behalf of said corporation,
‘o iammisgsion Exniress Y .
’ o \‘_\';,«

—

'»—;4' 2> e " (/?é:}

‘/, s
s
I

STATE OF OK/aboma )
} S8S:

COUNTY OF /< /5 < )

The foregoing instrument was acknowledged before me this / —

y Lo
( O a2 e o s A4

JF
day of

n /
k- drener 19 €4, by A. J. O'ROURKE , a8 attorney in

'fi‘act on behalf of APA/Q//‘TI C/// Cém/any“ ")
N ”/,’ .

My commission expires

My Commission Expires fuly 30, 1965

e forepoing instrument was acknowledged Detore—me—crnts

, 1964 b\ ’

1, DIl CNIPANY, on behalf of said cormoration.

af SUCONY ‘R

o ommission Expures




(ss.
VENTY OF (

1 - ’ £
The foregoing instrument was acknowledged before me this dav of
1964 bv WALTER DUNCAN,

H]
Soodmission fxnires:
ST fexas (
(ss.
SOUNTY O flarris (

- . v of
The forepoing instrument was acknowledged before me this /\3‘2‘{‘.1’:1, ok
pd 1964 by . %. LEISK, President of AUSTRAL OILTCOMP AYY
S ’ i . . -
a Delaware corporation, on behalf of said corporation.

TTARTARATLD,

Comnmiision Exoires

T &x: 7 7
’ /",/ ), T ey .

LSRRG 471 ba -
1«"’
STATE OF (
(ss.
“11""'}":' YA {
the foreecing instrument was acknowledped betore me this davoof
, 1964 byv ’
~r SERETTIN AT COMPANY, on behalf of said cormoration.
caion Bxnires
PRI {
$State of California, .- €0 5323101 -3
COUNTY OF LOS ANGELES

before me, the undersigned, a Notery Public in and for said County and State, per-

sonally appeared....... :LS,PUS:H\.L ......................................................
known to me to be the person whose name is subscribed to the within instrument as
an attorney in fact of SOCONY MORBIL OIL COMPANY, INC., and acknowledged to
me that he subscribed the name of SOCONY MOBIL OIL COMPANY, INC., thereto
as principal and his own name as attorney in fact.

In TWitness TWbhereof, 1 have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written.

W. A. PIERSON o65
My Commission Expires . My Cominission Expires Sepl. 16,1




RATIFICATION OF COMMUNITIZATION AGREEMENT

SATE O NEW OMEXTCO
SS

o Rama e

TNRUTY S SAN THAN

KNOW ALL MEN BY THESE PRESENTS:

WAEREAS, WALTER DUNCAN, SKELLY OIL COMPANY, AUSTRAL OIL COMPANY INCOPPORATE!
and S0CoNY MOBTE ATL COMPANY, INC. have exccuted a certain Communitization Agresren:
dated effective the 1st day of August, 1964, covering the Mesaverde-Dakota Pormations

1

underlving the Fast llalf of Southeast uarter (E/2 SE/4) Section 16, Township 27 “inrth,
Tappe O West, N.M.P,M,, San Juan County, New Mexico, as to dry gas, condensate, distii-
tate and other gaseous substances producible from the Mesaverde-Dakota TFarmations; and
WiEPEAS, the undersigned parties are the owners of an overriding rovalty
interest or production payment interest in certain of the leases and lands which are
~ubtect to the above described Communitization Agreement; and
WiIEREAS, it is the desire of the undersigned hereto to ratify and adont said

Communitization Agreement and commit thereto their overriding royaity interest or

rroduction pavment interest.

s

HOW, THEREFORE, in consideration of the premises and of the bhenefits to b
‘erived from the execution of this instrument, the undersigned parties hercto do
hereby ratify, adopt and confirm said Communitization Agreement and do hereby commit
o the terms tbereof the overriding royalty interest or production payment interest
owned by the.undersigned in certain of the leases and lands covered by said Communiti-
s4tion ‘greement to the same extent as if the undersigned parties had joined in the
oxecution of the original of said Communitization Agreement.

The provisions hereof shall be binding upon and shall inure to the benefit
ot the undersigned parties hercto and upon Such(undcrsigncd parties' heirs and assigns

’ ‘X/ ,A\.

. RS S
FXECUTED as of the 5/  day of 3AJL-(;// s 1904,

,f




CoNmn or - -

PR AR
e e et N

The foregoing instrument was acknowledged before me this day aof

1964, by . . ;

S, . 74 SR U VS SR P O Lt
he Uoremirssion Fxpires s
e LL z
. Vd

R Notary Public o

CSTATE or

CorrIrYy ngp

The foregoing instrument was acknowledged before rne this = ~dav of

T s 1964, by L,

A AT Ll L pA 2 er P
————— BN TS .

P .
o ) S -
v UComriission Ixpires: s g

_ P .
R 4 S

7 ' , Notlry _h/bﬁ,] ic;f' P

/

/

J

SS

b B

The foreroing instrument was acknowledged before mz this ~day of

1964, by

‘he Uommission Expires;

Notary Public

‘he foregoing instrument was acknowledged before me this day of

., 1964, by

v Commission Expires:

B s G S SUy—

Notary PIhii¢ =~ T




RATIFICATION OF COMMUNTTIZATION AGREEMENT

CAYLE o i MEEXT e i
[ S5
CUTIEY 0T SAN THAN [

KNOW ALL MEN BY THESE PRESENTS:

YHEREAS ) WALTER DUNCAN, SKELLY OI1, COMPANY, AUSTRAL QIL COMPAYNY [5070PORATE]
and SOCONY MOBTL 0T COMPANY, INC. have executed a certain Communitization Agrecment
deted effective the Ist dav of August, 1964, covering the Mesaverde-Dakota Iormati-n-
nwderiving the Tast Half of Southeast AQuarter (E/2 SE/4) Section 16, Township 27 lorth,

fanee twest, NUMOP YO0 San Juan County, New Mexico, as to dry gas, condensate, distij-

.

Inte and ovher gascous substances producible from the Mesaverde-Dakota 'ormations; an‘

BHEREAS | the undersigned parties are the owners of an overriding rovalty
irterest or production payment interest in certain of the leases and lands which are
sublect to the above described Communitization Agreement; and

WHEREAS, it is the desire of the undersigned hereto to ratify and adont said

smmmitization Agrecment and commit thereto their overriding royalty interest or
“rﬂincfion payment interest,

“OW, THERETORE, in consideration of the premises and of the henefits tn hLe
rived from the execution of this instrument, the undersigned parties hereto do
terely ratify, adopt and confirm said Communitization Agreement and do herchy commit
'~ the rerms thereof the overriding royalty interest or production payment interest
awned Boothe undersigned in certain of the leases and lands covered by said Communiti -
Tation Gerveement to the same extent as if the undersigned parties had joined in the
sxecutinn of the original of said Communitization Agreement.

The provisions hereof shall be binding upon and shall inure to the benefit

of the undersigned parties hereto and upon such undersigned parties' heirs and assigns,

)

EXECUTED as of the\‘ijhﬁday of *_;a(}/' , 1964,
; '/ f'v H .
i LT [
N Illéu_.\ : 1’:—‘ e
Lf¢
K




v (g ULl LR

COINTY OF K /,.61' /,\‘J';[ ya o

'he foregoing instrument was acknowledged before_me this

oen e s 1904, by _,_M_,;;/ ' .,ﬂ.m_c/l A AT

/ 7

//

‘o Compission Pxpires: 7 // /// 3 2
It < R _._4.’.,.:. X

O ' Notnrv PCBIXC

starroor oo g ]
. | 5S
1

CONTTY OF p f i A

] . . . - of
ihe foregoing instrument was acknowledped before me this =/« lavy of

G106 by A Ly A e

s Uamaission Lxpires: -7 , [/ ' e
X N J (\4_', o _,/( e / ;/ ;,) ,(,f' i o
R (- -/ Notary Pu )11&

The foresoing instrument was acknowledged before me this

» 1964 » h)’ - e e oo e e 4 e o e

v “omnission Exrires;

Notary Public

SS

Yt yupnd pumtm

The foregoing instrument was acknowledged before me this day of

L0 DY e e e

t Cammission BExpires:

ST T T Notary Public




