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Attention: Peggy Bradfield List. 3
Administrative Order NSL-2882
Dear Ms. Bradfield:

Reference is made to your application dated August 8, 1990 for a non-standard Basin-Fruitland coal
gas well location for your existing Reese Federal Well No. t'which was drilled in 1953 and completed
in the Fulcher Kutz Pictured Cliffs Pool at a standard gas well location 1650 feet from the South line
and 1632 feet from the East line (Unit J) of Section 17, Township 27 North, Range 9 West, NMPM,
San Juan County, New Mexico.

It is my understanding that the Pictured Cliffs zone will be properly plugged back and said well will
be recompleted to the Basin-Fruitland Coal Gas Pool, which pursuant to the Special Rules and
Regulations for the Basin-Fruitland Coal Gas Pool as promulgated by Division Order No. R-8768,
is unorthodox. Further, the E/2 of said Section 17 shall be dedicated to the well forming a standard
320-acre gas spacing and proration unit for said pool.

By the authority granted me under the provisions of Rule 8 of said Division Order No. R-8768, the
above-described unorthodox coal gas well location is hereby approved.

Sincerely, p

William J. LeMay
Director

WIL/MES/ag

cc: Oil Conservation Division - Aztec
US Bureau of Land Management - Farmington
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I have examined the application dated

for Wheor ol cone 2V Zoee . z/ﬁ&ﬂ, o loaelH

Operator Lease & Well No.

—
-/ 71’6—7/J 9\u, and my recommendations are as follows:
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Yours truly,
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Attention: Peggy Bradfield Ol CD'Os:, 3 ¢

RE:  Unorthodoxcoal gas well location, Reese Federal Well No. 1,
1650’ FSL - 1632’ FEL (Unit J); 17-T27N-R9W, Basin-
Fruitland Coal Gas Pool, San Juan County, New Mexico.

Dear Ms. Bradfield:

Having received several applications in the past to recomplete existing wells to the Basin-Fruitland
Coal Gas Pool at unorthodox coal gas well locations, usually Pictured Cliffs wells, which are off
pattern for coal gas development, it appears that additional information may be necessary to properly
evaluate future filings in instances when there are two wells in the proposed coal spacing unit
producing from the same formation in which the one to be recompleted is also off-pattern.

In the immediate instance, the proposed E/2 320-acre coal dedication has two Fulcher Kutz Pictured
Cliffs Gas wells; the Cleveland Well No. 1 located in Unit A and the Reese Federal Well No. 1
located in Unit J. Why was the Reese chosen over the Cleveland well? Also, how does this off-
pattern recompletion effect coal development in the immediate area? Please submit any supporting
production data, engineering evaluation and related technical data to support your choice of wells
for recompletion. Also submit a plat of the offsetting sections showing the coal completions presently
planned or currently producing and provide a discussion addressing the proposed off-pattern
development.

Should you have any questions, please contact me.

Sincerely, / // //

-+

Michael E. Stogner
Chief Hearing Officer/Engineer

cc: Oil Conservation Division - Aztec
US Bureau of Land Management - Farmington




MERIDIAN OIL

August 8, 1990
Federal Express

Mr. William LeMay

New Mexico 0il Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87503

RE: Reese Federal i1
1650'FSL, 1632'FEL
Section 17, T-27-N, R-09-W
San Juan, New Mexico

Dear Mr. LeMay:

This is a request for administrative approval for a non-standard gas well
location in the Basin Fruitland Pool.

Meridian 0il intends to plugback and recomplete the Reese Federal ##1 well
from the Pictured Cliffs pool to the Basin Fruitland Coal Pool. The
current location of this well is 1650'FSL, 1632'FEL, Section 17, T-27-N,
R-09-W, San Juan, New Mexico. The well is considered non-standard due to
the NE-SW dedicated pattern established for the Basin Fruitland Coal Pool.
To comply with the New Mexico 0il Conservation Division rules, Meridian is
submitting the following for your approval of this non-standard location:

1. C-102 plat showing location of the well;
2. Plat showing offset owners/operators;

3. Copy of Well Completion Log for original completion.

All surrounding lands are operated in the Fruitland coal formation by
Meridian 0il Inc.

Sincerely yours,

@%@Mw%
RECEIVED

encl.
© AUG091330

OIL CON. DIV.
\DISY. 3

. 7O Box 4289 marmingon. New Mexico 87499-4289 Teiephone 505-327-0251
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N OIL CONSERVATION DIVISION

P.O. Bax 1980, Hobbe, NM 38240 P.O. Box 2088

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT
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Meridian 0il Inc.
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MERIDIAK OIL INC

Well Name Reese Federal #1

Footage 1650' FSL; 1650' FEL

APPLICATION FOR NON-STANDARD LOCATION

County
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Remarks All surrounding lands are operated in the Fruitland coal

formation by Meridian 0il Inc.

San Juan State New Mexico Section 21 Township 27N Range g9y
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Form 9-830
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LOG OF OIL OR GAS WELL

LOCATE WELL CORRECTLY

Company ... Magnolia Petroleum Co. ) Address Box 633, Midland, Texas

Lessor or Tract .. Reese-Federal Ficldg Fulcher Kutz State New Mexico

Well No. 2. Sect T T.2TN R 9 Meridian .. FM County —....._.. san duen
Location 1650 _ ft,. Jé‘ lof _S___ Line and1632 ft. fg,?‘ } of 2. Line of ..Section 17 Elevation . 6367

{Derrick oor relative 1o sea leval)

The information given herewith is a complete and ccrrect record of the well and all work done thereon

so far as can be determined from all available records.
Signed ......._.(8) _C. Beeson Neal

Date ... 3-31-53 Title._ Agent in Fermington
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No. 2, from ... 17 No. 5, from ... 7 S

No. 1, from Hauled water tq locaticn. No. 3, from oo 7o
No.2,from ... 17+ SO No. 4, from ... $0 e
CASING RECORD
Rl ; . ; Thresdsper | ppyp, i Amount | Kind of ihoe : Cut and pulled from E ml::“mm?ro_ | Purpose
19 3/b1 25.75. B V... | SBG..|. 212 | Howec . | i |
GofelB4: LRUES: ot IR mers PRIMHEO o3 LAY oL’ Arflopig OF WIICLIT] N26q" bonow Iud Loeme: o} bruilius ox pamut:

2IG6IUICHG],, OL P6L[ 11 ING AE][° RiAG Ife e1X6 PUq JOCTNO0M"| J{ [He A6]] UHE PEEM TAITUNIEY B|KG qEIs e\ T BoE 0T ¥ UATpel
I THB-LOBEOHA- {DE -1 O MOLI HiHe| HOFCORHH - T FUETC- AL Hisn Sefn BII U 6 - CTIIUE- BV 6 1R ) S UG-H- - LoUUE due
" 112 o] {P6 BLO®reRf 1IUDOLISUCE [0 PUAE § cowbi6re PiRfoL: o (W5 A6]]"  J,168e6 2(3(6 IU QE(¥]] (U6 gBIL2 O} LoGL{ITUE" rOB6IpGL

1 | - i

' e MR OB A Ok OB Ve AEFF

i 1e—¥300¥-7 r‘ 8 GOAEBMNENL ¥ IHLINE OM&ICK

56 s 2= G HB BR

f MUDDING AND CEMENTING RECORD

Rl Where set | Number sacks of cement Method sed Mud gravity Amount of mud used
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MERIDIAN OIL

August 28, 1990
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New Mexico 0il Conservation Division

Attn: Mr. Michael E. Stogner O“. CQg\L D!\'l.j
P.0. Box 2088 Dis.‘. 3 '
Santa Fe, New Mexico 87504 v .

RE: Reese Federal #1
1650' FSL, 1632' FEL (Unit J)
Section 17, T27N, RO9W
Basin Fruitland Coal Gas Pool
San Juan County, New Mexico
Unorthodox Coal Gas Well Location

Dear Mr. Stogner:

At the time Meridian 0il submitted the above-referenced unorthodox coal gas
well location for your approval, we were aware that two Fulcher Kutz Pictured
Cliffs gas wells were located in the E/2 320-acre coal dedication. Therefore,
in response to your letter dated August 20, 1990 regarding the subject well,
the following is submitted:

The primary justification of choosing the Reese Federal #1 over the Cleveland
#1 (standard location) was the productivity of the wells. The Reese Federal
#1 has been producing at 8 MCF/D and is uneconomic to operate. Workovers and
sales compression of the producing formation were evaluated, but these
alternatives could not be economically justified. The Cleveland #1 has
sustained production of 27 MCF/D and is currently economic to operate. The
plug back of the Cleveland #1 at this time for the sole purpose of a
standardized location would not be considered prudent management by Meridian
of existing reserve potential. The continued production of the Cleveland #1
and recompletion of the Reese Federal #1 is the optimum protection of
correlative rights for Meridian, the royalty interest owners and the State of
New Mexico. Meridian does not feel ihe productivity of the coal will vary
between the locations. Recompletion of the Reese Federal #1 will allow us to
produce Fruitland Coal reserves withou- creating economic waste by drilling a
new well.

Aenaian Oil inc.. 3535 East 30th St.. P O. Box 4289. Farmir gton. New Mexico 87499-4289. Teiephone 505-327-0251




Hew Mexico 0il Conservation Division
Reese Federal #1
Page Two

Included is the requested plot of offsetting dedicated units showing completed
coal projects and those proposed to d:zte. Although all proposed coal gas well
development projects are included, additional projects may be proposed in the
future. Because it is less economically desirable to drill new wells in this
area, the off pattern development of this unit utilizing the existing subject
wellbore represents the most prudent oreration for the immediate area.

Should you have any questions, please contact me.

Sincerely,

Richard E. ley

Regional Production Engineer
REF/CJS:tt
attachments

cc: 0il Conservation Division/Aztec
US Bureau of Land Management/Farmington
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