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Date: I/Z 2/
Oil Conservation Division
P.O. Box 2088
Santa Fe, NM 87504-2088
RE: Proposed MC Proposed DHC X

Proposed NSL Proposed SWD

Proposed WEFX Proposed PMX

Proposed NSP Proposed DD
Gentlemen:
I have examined the application received on I‘/l [/ S
for the 77&@&; S pop e cH¢

OPERATOR LEASE & WELL NO.
L= [O— 27N~ (2w and my recommendations are as follows:
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Yours truly,
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MERIDIAN OIL

January 6, 1994

New Mexico Oil Conservation Division
Attn: Mr. Bill LeMay

P. O. Box 2088

310 Old Santa Fe Trail

Santa Fe, New Mexico 87501

RE: Thompson C #6
Unit [, Section 10, T27N, R12W
San Juan County, New Mexico
Downhole Commingling Request

Dear Mr. LeMay:

Meridian Oil Inc. is applying for an administrative downhole commingling order for the referenced well
in the Pictured Cliffs and the Basin Fruitland Coal fields. The ownership of the zones to be
commingled is common. The offset operators to this well are Louis Dreyfus Natural Gas Corporation
and Amoco Production Company. The Bureau of Land Management and the above mentioned
operators have received notification of this downhole commingle.

The Fruitland Coal and Pictured Cliffs wells producing in this area operated by Meridian and others are
marginally productive. Based on offset production in this area, drilling of separate wells and dual
completions to produce the Fruitland Coal and Pictured Cliffs are not economically justified. The only
economical way to recover the Fruitland Coal and Pictured Cliffs reserves in this drill block is to
downhole commingle production from both zones in this well.

The Pictured Cliffs formation is currently completed and marginally productive. It is proposed to set a
bridge plug above the Pictured Cliffs, perforate and stimulate the Fruitland Coal, and test its
production. The bridge plug will then be removed, and both zones produced through a single string of
tubing. The reservoir characteristics of each of the subject zones are such that underground waste will
not be caused by the proposed commingling. Neither producing interval makes oil, and only minimal
amounts of similar water are produced in the offset wells. The shut-in pressures for the Pictured Cliffs
and Fruitland Coal are _240 and _320 psi, respectively.

The allocation of the commingled production will be calculated using the attached allocation formula.
This formula is based on offset Pictured Cliffs production performance (material balance), and uses
accepted Reservoir Engineering methods to allocate the Pictured Cliffs reserves. This addresses the

Fruitland Coal producing characteristics of early life inclining production rates.
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