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Cross Timbers Opcrating Compa
810 Houstan Strect - Suite 2000
Fort Worth, Téxas 76102-6298
Attcntion: George A.Cox

Telefax No. (817) 870-1671

_ Dear Mr. ‘Colx;_j.ly. ' :

Referefice ig made to the following: (i) your application dated January 6, 2000; and (iD) the:
recrds of the New Mexico Oil Conservation Division (“Divisjon) in Sanita Fe: all coriceming Cross
Timbers ng'ra'yilig'Cpmpariy's (“Cross Timbers™) request for an unorthodox location within lhe y
Angcls Peak-Gallup Associated Pool for the existing C. A. McAdams D" Well No: 1 (AP] No. 30-.

e '

045-11561), located 1910 feet from the South line and 1540 feet from the W',el_s,t line _([_Jrii;' K) q‘f

Section 20, ToWpship 27 North, Range 10 West, NMPM, San Juan County, New Mexico. | . [ .
R ,Acc(‘j;i_‘.ily'\_ézthb_ the Division’s well records the C. A. Mdglalﬂfsf".ﬁf,‘ WellNo 1 \t':és,ihiz_i'g'l_]'y:: X
drilled .ip‘_19§§:b$"?_an ‘American Pewoleum Corporation and completed i,r.l.t,_hg‘:Ba.sin-Dakgt‘d Pool
 within a standard 320-acré stand-up gas spacing and proration unit ¢ompiising the W/2 of Section,
20 at a‘gas well location considered to be standard at that time.

LR Y

It lS our uh'dérstanding," that Cross 'Timbers intends to recomf)lete thi,S‘We’l_l’bqre up_-}{ql?ihxo n
the Gallup formation in an aftempt to establish commercial hydrocarbon praduction and then intends
to downhole commingle production streams from both the Basin-Dakota and Angels Peak-Gallup™
intervals. - - : e

" Funher, énéé the well is completed in the Gallup formation aid pradiiction is established and -
" §is either classified ™gas” or "oil", pursuant to Rule 5 (a) of the “General Rules and Regulations for

. by

the Associated Oil and Gas Pools of Northwest New Mexico and Southeasi New Mexico/Special '
‘Rules and Régulations for the Angels Peak-Gallup Associated Pool,” as promulgated by Division
Order No. R-5353, as amended, either: (i) the W/2 of Section 20 is to be dedicared to this well in .
order to form a standard 320-acre stand-up gas spacing and proration unit for the Angels Peak-
Gallup Associated Pool; or (if) the N72 SW/4 of Section 20 is to be dedicated ta this well in order
to form a standa'rdv_so-acreAlay-down oil spacing and proration unit for the Angé)s Peak-Gallup -
Assiociated Pool, | * L o

The location of this well, sather classified as a gas well of an oil well, within the Angels.
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Peak—Gallup Assocjated Pool is consndered to be unorthodox, pursuant to Rule 2(b) of the “Oeneml- o
Rules and Regulqnons for the Associated Oil and Gas Pools of Narthwest New Me.uco cmd‘.*
Southeasl New Menco/Specml Rules and Regzlar:an: Jor the Angels | Peak Gal[up Assocmted Poal v

By the authonty granrtcd me under the prowswns of RuIc 2(c) of thesc spec;al p001 rules lhe"‘f -
above-described unorthodox’ lacation within the Angels Peak-Gallup, Assocnared Pool for the C'A.
MCAdams "D" Well Na. l is hereby approved . : :

Smccrcly. B : : Coe el
Lori Wrotpnbery : : . , A
Dxrector o ‘
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