@ Cross Timbers Operating Company

August 17, 2000

Ms. Lori Wrotenbery, Director

New Mexico Oil Conservation Division
2040 S. Pacheco Street

Santa Fe, New Mexico 87505

Application for Exception to Rule 303-C - Downhole Commingling
Florance #68

Unit O, Section 20, T-27-N, R-8-W

WC 27N8W200 Gallup (96992) and Basin Dakota (71599) Pools
San Juan County, New Mexico

Dear Ms. Wrotenbery.

Cross Timbers Operating Company hereby request administrative approval to downhole
commingle the above mentioned pools in the Florance #68. The well was originally completed as
a Basin Dakota well in 1966. Cross Timbers Operating Company took over operations in 1998.
In January. 2000 Cross Timbers Operating Company recompleted this well as a wildcat Gallup.

To comply with New Mexico Conservation Rules, Cross Timbers Operating Company is
submitting the following data for your approval of the proposed commingling:

C-107A Application for Downhole Commingling.
C-102 Well Location & Acreage Dedication Plats.
Production data for both the Gallup and Dakota pools.
List of offset operators notified via certified mail.

B

By copy of this application by certified mail, return receipt requested, CTOC is notifying all
offset operators. The Division Director may approve the proposed downhole commingling in the
absence of a valid objection from any offset operator or interest owner if, in their opinion, waste
will not result by this action. As an offset operator, if you do not have any objections to this
application, you do not have to respond to this notification.

Should there be any questions concerning this matter, please contact me at (505) 324-1090.

Sincerely,

Q‘LZLI_.L,{,\ :{7 )'2527{27_

Darrin L. Steed
Operations Engineer

Attachments %

Cc: NMOCD - Aztec
BLM - Farmington -
Offset Operators
Well File

2700 Farmington Avenue, Building K, Suite 1
Farmington, New Mexico 87401
(505) 324-1090, Fax (505) 564-6700




DISTRICT! ~ State of New Mexico FormNgv; ;(EQAB
PO, Box 1980, Hoobs, NM 86241-1980 Energy, Minerals and Natural Resources Department

APPROVAL PROCESS:

DISTRICTH OIL CONSERVATION DIVISION . o .
811'S. First St., Artesia, NM 88210-2835 2040 S. Pacheco A_Administrative __Hearing
Santa Fe, New Mexico 875054-6429

DISTRICTHl EXISTING WELLBORE
1000 Rio Brazos Ra, Aztec. NM 87410-1693 APPLICATION FOR DOWNHOLE COMMINGLING X _ves __nNo
Cross Timbers Operating Company 2700 Farmington Ave., Bldg. K. Ste 1 Farmington, NM 87401
Operator Address
Florance 68 0 20 27N 8W San Juan
Lease Waill No. Unit Ltr. - Sec - Twp - Rge County
Spacing Unit Lease Types: (check 1 or more)
OGRID NO. m Property Code 022608 API NO. 30-045-11782 Federal X , State , (andfor) Fee
The following facts are submitted in Upper Intermediate Lower
sappart of downhoie comminglrg Zone ] ) Zone Zone
Prol Name ard WC 27N8W200 i Basin Dakota
Pool Code
96992 71599
2. Top and Bottom of 6.408' - 6.596' 7,212' - 7,390'
Pay Section (Perforations)
3. Type of production
(Qitor Gas) 011 Gas
4. Method of Production
{Flowing or Artificial Lift) Flowi ng Flowi ng
5. Bottomhole Pressure a. (Current) a
Qil Z: - Artificial Lift: . .
v cones - Ao M simated Current 300 psig (est) 250 psig (est)
Gas & Oil - Flowing: i
Measured Current b (Criginal) b b
All Gas Zones: . ' ’ ’
Estimated Or Measured Original 2,438 pS'i g (est) 2,620 p51' g (est)
6. Oil Gravity (°API) or
Gas BTU Conten 1354 BTU 1353 BTU
7. Producing or Shut-In? Producing Shut-In
Production Marginal? (yes or no) Yes Yes
* If Shut-In, give date and oil/gas/ Date: Date: oate: 9/99 - 1/00
water rates of last production
Rates: Rates: Rates:
Note: For new zones with no production history,
applicant shall be required to attach production 0 . 3 BO , 17 . 0 MCF , 0 . 2 Bw
estimates and supporting data
* It Producing, give date and oi/gas/ Date: 2/00 - 6/00 Date: ' Date:
water rates of recent test Rates: Rates: Rates:
{within 60 days)
0.7 BO, 18.6 MCF, 0.6 BW
8. Fixed Percentage Allocation Qil: Gas: Oil: Gas: . Qil: Gas:
Formula -% for each zone 70 % 52 % %o % 30 % 48%

9. if allocation formula is based upon something other than current or past production, or is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royalty interests identical in all commingled zones? X Yes No
If not, have all working, overriding, and royalty interests been notified by certified mail? Yes__ No
Have all offset operators been given written notice of the proposed downhole commingling? X Yes_ No

11. Will cross-flow occur? ——Yes X No If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. __Yes __No (If No, attach explanation)

12. Are all produced fluids from all commingled zones compatible with each other? X Yes . No

13. Will the value of production be decreased by commingling? ——  YesX_ No (If Yes, attach explanation)
14. 1f this well in on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application. X Yes _ No

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(8)

16. ATTACHMENTS:

* C-102 for each zone to be commingledshowing its spacing unit and acreage dedication.

* Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Datato support allocation method or formula.
Notification list of all offset operators.
* Notification list of working, overriding, and royalty interests for uncommoninterest cases.
* Any additional statements, data, or documents requiredto support commingling.

*
*
*

| hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE Q&wac W TITLE _Operations Engineer DATE 8/17/00

TYPE OR PRINT NAME Darrin Steed TELEPHONE NO( 505 ) 324-109¢0




State of New Mexico Form C-10:

District] Energy, Minerals & Natural Resources Department Revised October 18, 19
IO Box 1980, Hobbs, NM 88241-1950 Instructions on b
District 11 OIL CONSERVATION DIVISION Submit to Appropriate District ¢
811'S. 1st Street, Artesia, NM §8210-2834 2040 South Pacheco State Lease - 4 Cop
District 11 Santa Fe, NM 87505 Fee Lease - 3 Copi
1000 Rio Brazos Rd., Aztec, NM 87410

District IV (] AMENDED REPORT

2040 South Pacheco, Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number 2 Pool Code 3 Pool Name
30-045-11782 Undesignated Gallup
i Property Code 5 Property Name : ¢ Well Number
022608 Florance #68
7 OGRID No. 8 Operator Name 9 Elevation
167067 Cross Timbers Operating Company 6.744'
% Surface Location
UL or lot no. Section | Township | Range Lot. Idn Fect from the North/South Ling Feet from the East/West ling County
0 20 27N 08W 1,190’ South 2.510° East San Juan
""" Bottom Hole Location If Different From Surface
UL or lot no. Section Township | Range Lot. Idn Feet from the North/ South Ling Feet from the East/West ling County
2Dedicated Acres |13Joint or Infill [MConsolidation Code |15 Order No.
40 Acres

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIL
OR A NON--STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

7 OPERATOR CERTIFICATION

I hereby certify that the information contained herein is
true and complete to the best of my knowwledge and belicf .

/////%7
Signature w/ ve
Jeffrey W. Patton
Printed Name
Production Engineer
Title

; December 21, 1999
S5EC. | 20 e

S

13 SURVEYOR CERTIFICATION

I hereby certify that the well location shoiwn on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belicf.

June 7, 1966

Date of Survey

Signature and Seal of Professional Surveyer:

ORIGINAL O
FILE

POFEET N FARST #2462

Certificate Number
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- NEW MEXICO OIL CONSERYATION COMMISSION

oty s
: AMEH\IDED WELL LOCATION AND ACERAGE DEDICATION PLAT TO CORRECT.DEDICATED
J 'ACREAGE -ONLY
Ml distances must be from the outer boumdaries of the Section
Overator o . Lease . | Well No.
TENMECO OIL COMPANY e 3 FIORANCE | " ;68
Unit Letter Section , Township | Ronge County ' '
0. I 20 - ; 27 North |- 8 vest © San Juan
“Actual Footage Location of Well: o T T
1190 T Ttcet.fremi the | - South line and 2510 " . feet from'the " East - ce 0 line
Ground Levei Elev, b-_.: Pro- -uc—‘ "“&&L’r}bﬁ'" | Poot '._‘ TR —~--~IA Dedicated Avereoge:
67&A'ungraded | Basd o+ - Basin Dm .:____320 & ag/z Acres

."Qutline the 0cerog° dedicated to the sub;ect welI by colorec penul or hachure marks on the plat below . i
2. If more than one lease is dedlcoted to the well Ourhne eoch and identify the owrership thereof (both .08 to workmg
interest ond royolry) . e .

3. If more than one lease of dlfferent ownershlp »s dedlcoted to the well hove the interests of .all cwners teen cc-nsohdqted
- by communitization, unttization, force- poohng etc? .

() Yes | ') Nov A onfwer is+ yes type of con;cl donon

If dnswer is no" [xst the owners ond tract descr»pnons whlch have actually consohdored (Use” reverse side of thns 'form nf

necessary.) R, S

- No allowable will be oss:qned to the well umnl all interests ho»e been consolidated (by Communmzohon unmzonon forced-
- pooling, or orhenwse) or urm! a non stondord umt ehmmctmg 5uch mterests has been “approved by the Commusswn

B N T S R AR AR A”T ;_o.r{ L

e . e e N P T U T

¥
’

I hercby certify: that the information” contained
herexn i true ond complete to the best 'of my

hovledge ond belief.

Original Signed Iy S
" HAROLD C. NICHOLS AR

“Nome Jareld c. Nichols E

' Posmon o

—..Senior Production cle.rk__

Ccmpony

- Tenneco oL canzpan.y
J\ma 7y 1966

| hereby certify tl\ot the well Qcalion shown on

this plat was plotted from field notes of actwal

N. . surveys made by me or under my supervision, ond
that the same i true and correct to the best of my

. knowledge ond belief, . ' .

. 4 June 1966

" Dote Sur.e;s

.Awred Pro‘cs>|$ul/n‘mccr o

ond/or Lond Sdrveyor -

"Robert H. Frnst

. I o | "N, Mex. PR & 1S 21+63
ER¥ST FMGTNEFRING CO. T . f © Certificate No. -+ -
DURAMZO, COTCRANO o ,(, " v E b- e T
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Florance #68 Gallup Production History

BOPM BOPD BWPM BWPD MCFPM | MCFPD | No. Days
Feb-00 0 0.0 69 2.8 506 20.2 25
Mar-00 21 0.7 11 0.4 555 17.9 31
Apr-00 41 1.4 0 0.0 637 21.2 30
May-00 0 0.0 0 0.0 505 16.3 31
Jun-00 36 1.4 0 0.0 457 17.6 26
Average 0.7 0.6 18.6
Florance #68 Dakota Production History
BOPM | BOPD | BWPM | BWPD | MCFPM | MCFPD | No. Days
Sep-99 20 0.7 22 0.7 677 22.6 30
Oct-99 9 0.3 7 0.2 516 16.6 31
Nov-99 2 0.1 4 0.1 408 13.6 30
Dec-99 8 0.3 0 0.0 312 111 28
Jan-00 0 0.0 0 0.0 419 21.0 20
Average 0.3 0.2 17.0
Proposed Dakota/Gallup Allocation Analysis
BOPD % BWPD % MCFPD %
Dakota 0.3 30% 0.2 25% 17.0 48%
Gallup 0.7 70% 0.6 75% 18.6 52%
Total 1.0 100% 0.8 100% 35.6 100%




Offset Operators

Robert Bayless Burlington Resources
P. 0. Box 168 P. 0. Box 4289
Farmington, New Mexico 87499 Farmington, New Mexico 87499




