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les. ;B‘,:I‘o,',“m e . OIL CONSERVATION DIVISION APPROVAL PROCESS:
| 2040 S. Pacheco ___ Administrative __ Hearing

811 South First $1., Artesis, NM 88210 i Santa Fe, New Maxico S505-6429 eTING ot

APPLICATION FOR DOWNHOLE COMMINGLING Xvyes __NO

‘gonnom‘\\e Foels  (orporatibn /Gé‘gﬁ_!{i‘molﬂ; Cui'te J800  Nenver (O F02Y

T lleplan Federal — ] E o ~2FN MW Sn Jpan

Spacing Unit Lease Types: (check 1 or more}

ocRD No. =<6 7 8 property Coda _ g?_/éﬁ_ api No.  $00 YT [P D Federst_X_. State __. wosion Fee ___

Upper Intarmediate Lower

1000 Rio Brazos Nd. Aztec. NM 87410

bmitted in
1389'::{%:'383\ :l.. ':o:xmlngllng:- Zone 1 ‘ Zong:Q Zone
1. Pool Name and . <v tz GQ“UP ’ . : ' Bostn Lutofa
| Cod ' '
Pool Code 24 S S, 0
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3. Type of production \
Y[Gi‘or Gasl - (GCLS i\l 0‘ ‘

4. Method of Production i Ar‘?llj(lclh/ Lo /L
{Flowing or Artificial Lift} GZX‘S/P/W«Q?I’ L" }

FINYHE O 2D

§. Bottomhole Pressure a. (C,urun:) Y’%/ 19 / ¢ A N 8 41074 120 0 N g // S7 7 sf J
Oil Zones - Artificlal Lift: ‘ 1069 psa (memw J) Y 53/-0 <l é;e(ﬂ '/m/

; Estimated Current
Gas & Ol - Flowing:

All Gas Zones: Measured Cu"..m b. (ongm.u’ [Z//‘]/gb . ) b. IZ/?I/&,‘ 'L\
Estimated Or Measured Original /0&9 PSI 6}124}&’ i‘ecl) /g 73 osi ﬁwuumcﬁ

6. Oil Gravity {°API} or o/f P °
- Olgae Bt e omtent HO %200 BTV t0 ﬂPI/ 200/ 7 Ul
7. Producing or Shut-In? S’\Vﬁ["\ Sh‘)* ,.];-'

L

Production Marginal? (yes or no} yC.S /10
4 30
* If Shut-In, give date and ail/gas/ Oate: ‘7_/'6/?4) 1 + Date: Date: “/ /9 “’
water rates of last production Rates: g BOPD cS\ac r¢.$ Rates: Rates:

. ; Va omc
T i R ppmce/D Y5 BoPD 60MCFD
producti U snd ting date
* If Producing, Pive date andoil/gas/ | P** Date: Date:

water rates of recent test Rates: Rates: Rates:

{within 60 days)

8. Fixed Percentage Allocation oir: j Gas: g Qit: Gas: Oli: Gas:
II Formula -% for each zone q L{ % % % % é % 7 %

9. If allocation formula is based upon something other than current ordpast production, or is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royalty interests identical in all commingled zones? X Yes __ No
If not, have all working, overriding, and royalty interests been notified by certified mail? " Yes —_No
Have all offset operators been given written notice of the proposed downhole commingling? xX Yes —_ No
11. Will cross-flow occur? ____ Yes X No If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. ___ Yes ___ No (if No, attach explanation)
12. Are all produced fluids from all commingled zones compatible with each other? L Yes ___ No
13. Will the value of production be decreased by commingling? ___Yes A_ No (If Yes, attach explanation)
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application. Yes __ No
15. NMOCD Reference Cases for Rula 303(C) Exceptions: ORDER NO(S).

16. ATTACHMENTS:

* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.

* Production curve for each zone for at least one year. (If not available, attach explaination.)
%' For zones with no production history, estimated production rates and supporting data.
** Data to support allocation method or formula.

* Notification list of all offset operators.

* Notification list of working, overridinl?, and royalty interests for uncommon interest cases.
~* Any additional statements, data, or documents required to support commingling.

| hereby certify that the information abovg/is true and complete to the best of my knowledge and belief.

SIGNATURE '//% / %{ V TITLE /,amo//h's 551:%1«1 DATE // :i/ yé

TvPE OR PRINT NAME Ao L. //e»p/'// ’ TeLepHONE NO. ( SO5 ) 865 -/S85S




January 2, 1997 CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Conoco, Inc.
10 Desta Drive, Suite 100 W
Midland, TX 79705

Amoco Production Company
200 Amoco Ct.
Farmington, NM €7401

RE: Notice of Intent to Commingle
Kutz Area T27N-R11W
San Juan County, NM

Dear Offset Operators:

You do not hold an interest in the Fullerton Federal #11 Well
located in the KW/4 Section 14, T27N-R11W, however, as an
operator of procuction from an offset spacing unit for Dakota
production, we are hereby advising you, pursuant to the State of
New Mexico Oil Conservation Division regulations, that it is our
intent to commingle production from the Gallup formation (5882'-
5892’) with the Dakota formation (6529’-6541').

Should you have any objections you should file such statements
with the commission within 30 days. If you have any questions
please feel free to contact us.

Yours truly,

W92 4/’%«\

David R. Spelm
Land Manager



AFFIDAVIT OF MAILING

STATE OF COLORADO
CITY & COUNTY OF DENVER

I, David R. Spelman, Land Manager, employed by Bonneville Fuels Corporation,
being first duly sworn, deposes and says:

A Notice of intent to Commingle production from the Fullerton Federal
#11 Well by Bonneville Fuels Corporation to the offsett Operators was
deposited on January 2, 1997, in the U. S. Mail for delivery, as certified
mail, to each of thz following named parties at the addresses shown below:

1. Conoco, Inc.
10 Desta Drive, Suite 100 W
Midland, Texas 79705

2. Anoco Production Co.
200 Amoco Ct.
Farmington, NM 87401

Affiant Further Sayeth Not.

Muctf 2

David R. Spe]mﬂh. Land Manager

SUBSCRIBED AND SWORN TO BEFORE ME, IN MY PRESENCE, THIS _2nd _ day of January
1997, a Notary Public in and for the State of Colorado.

\)4/ /‘fw//c & Dearng
Deborah A. Geary

My Commission Expires: _September 30, 2000




District 1

PO Box 1980, Hobbs, NM B5241-1980

District 1

811 Bouth First, Arteaix, NM 38210

District 11T

1000 Rio Brazos Rd., Anec, NM 87410

Distriet IV

2040 Sauth Pachero, Santa Fe, NM 87503

State of New Mexlco
Enargy, Minerals & Natural Resources Depattm

'OIL CONSERVATION DIVISION
2040 South Pacheco
Santa Fe, NM 87505

ent

Federal Lease ID SF078094

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised October 18, 1994

Instructions on back

Submit 1o Appropriate District Office
State Lease - 4 Copies
Fee Lease - 3 Copies

] AMENDED REPORT

© 2 UAPL Number 1 Poal Code ? Pool Name
300 45 13049 36550 KUTZ GALLUP
¢ Property Code } Proparty Nams * Well Number
2159 FULLERTON FEDERAL - 11
TOGRID No. ! Opeentor Name ? Elevalion
2678 BONNEVILLE FUELS CORPORATION 6247"
19 Surface Location
UL or lot no. | Bection |.Tuwnahlp | Runge Lot ldn Feset from tha North/South line Foet from the East/West line County
E 14 27N 11w 1650 NORTH 990 WEST SAN JUAN
U Bortom Hole Location If Different From Surface
UL or kot no. | Bection | Townshlp | Range Lot ldn Fool from the North/South lina_ | Fect [rons the East/West line Caunty
W Dedicated Acres) ? Joint or Infil] | ¥ Cansolidation Code W Order No.
40

e
16

1650'

724

lg—990'

4 Acreage Dedication

In Hachurels

L

N

7
? .
Errees fut.capcd

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NCN-STANDARD UNIT HAS BEEN APPROVED BY
e e e

THE DIVISION
17 OPERATOR CERTIFICATION

1 hereby certify that the Information contained herein e
write and complai ta the best of my knowledge ond belief

e

%nlure Y/ a0 .
A 564»(%4 N
Printed Name e B NS

OPERATIONS MANAGER NEW MEXIC
Title s

NQWMRF{R 15,1996
Date '

I8sSURVEYOR CERTIFICATION

1 hereby cenilfy that the well locotion shown on this plar
was plotted from field notes of aciual surveys made by me
or under my tupgrvision. and that the same (s iru¢ and
correcy i the bast of my belief.

Dats of Survey
Signamra and Seal of Profestional Sl.lrvqyer::”"""‘"‘:'?-' -

Cortificats Number




Z;gﬁ l\? Form C-128

| _ Revised 9/1/57
NE'W MEXICO OlL CONSERVATION CONMISSION

well Location and Acreage Dedication Plat

Section A. Date___Juns 14, 1962

Operator British American 0il Producing Co. Lease Ted. Fullerton

vwell No._ 11 Unit Letter E__ Section___ 1l Township_27 North Range_Jl1l Wegt NMPM

Located 1650 Feet From _ North Line, 990 Feet From _Hest Line

County____San Juan G. L. Elevation___ 6247 Dedicated Acreage 320 Acres

Nome of Producing Formation Dakota Pool Basin Dakota

1. 1s the Operator the only owner* in the dedicated acreage outlined on the plat be low?
Yes__X No . _

2. If the answer to question one is "no," have the interests of all the owners been
consolidated by communitization agreement or otherwise? Yes No . If answer is

"yes," Type of Consolidation
3. If the answer to question two is "no," list all the owners and their respective interests
be low: .

Owner Land Description

Section B

This is to certify that the
information in Section A
atove is true and complete
to the best of my knowledge
and belief.

—————— The. h’tish—Amerkcan 0kl Prod. Coe

L OPédrator
!(:f}h 1.5'59 By i
~Rse g e

Nae R@RS&P@@entative)

P.0.Drawer 330,Farmington, N,M,

Adu: -ss

gaction 1h

This is to .ertity trat tom
well locatiorn shuwn cn *ae
plat in Sectiun B was ; tutted
Cfrom t.e.c iwies of actuul
surveys made vy & 2r uler
my supervisfon.au.: that the
T T _—r_ ————— o e I same is  Je ana corrert te
the ' ,. of m Vnugp.cuge and
be.ief.

Date Surve,ed_jJune ll, 1902

\/{, CZ/ ‘ 76”":;17/

Registered P:ofessional
Engineer and Land Surveyor.
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Attach II

ESTIMATED GALLUP ZONE PRODUCTION RATE

The Gallup formation (5882' - 5292') was fraced with 1190 bbls of
fluid and 70,000# of 20/40 sand on 12/11/96.

The well was swab tested as follows:

Date 0il (bbls) Water (bbils) Gas

12/12/96 0 50 slight blow
12/13/96 10 110 slight blow
12/14/96 7 48 slight blow
12/15/96 14 34 slight blow
12/16/96 7 38 slight blow
12/17/96 8 12 slight blow

Based on this information the Gallup zone is expected to have an
initial production rate of 8 BOPD, 10 MCFGPD. The gas rate is
based on an estimated GOR of 1250 scf/bbl.



ATTACH III

ALLOCATION METHOD

All working, overriding, and royalty interests are common in the
Gallup zone (5882'- 5892') and the Dakota zone (6529'- 6541').

The production will be allocated based on the following estimated
production rates from each zone.

0il Allocation

ESTIMATED ALLOCATION
Zone 0il Rate (BOPD) % of Total Production
Gallup 5 94
Dakota 1/3 6

Gas Allocation

ESTIMATED ALLOCATION
zZone Gas Rate (MCFD) % Total Production
Gallup 5 8

Dakota 60 92



ATTACH IV

JUSTIFICATION FOR PROPOSED COMMINGLING

The Gallup zone (5882'-5892') was complected in the Fullerton
Federal #11 on 12/11/96.

The initial reservoir pressure (1069 psi) was drastically lower
than the expected 2000 psi.

The initial production rates of 8 BOPD, 10 MCFD from the Gallup
would require a sucker rod pumping unit to produce. This would
severely strain the economics of this marginal zone.

Bonneville Fuels proposes to commingle the Gallup and Dakota
zones and produce the well using gas/plunger 1lift with the aid of
a compressor. This will allow the Gallup zone to be produced
economically.



