Toarm 9=-331C A SUBMIT IN TRIPLICATE®* Form approved.

(May 1963) (Other instructions on Budget Bureau No. 42-R1425.

UNITED STATES reverse side) 30 - - po 244
DEPARTMENT OF THE INTER[OR 5. LEASE nismmi‘xon m ainun No.

GEOLOGICAL SURVEY e 0145968

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | ® ™" ittorsis ox mim wacs

la. TYPE OF WORK [ )
DRILL K] DEEPEN [] PLUG BACK [ |7 v scmmwsmmws wiae

b. TYPE OF WELL
WELL WELL OTHER ZoNE zong " - |8 TABM O LEASE NAME

2. NAME OF OPEEATOR 7 MR; Can m “t“
PAN AMERICAN PETROLEUM CORPORATION * [79."wWELL ¥e.

3. ADDRESS OF OPERATOR — . B -
501 Airport Drive, Fammington, New Mexico 87401 — 10. WELD AND POOL, OB WILDCAT

4. LoCATION oF WELL (Report location clearly and in accordance with any State regfilyeihel th2 )] 3 : m“ “hu

At suriace

1170' FEL & $30' WL

At proposed prod. zone

11.-BEC., T, R., M., OR

n}ib gf’ OB An‘h 7 R

Same [ TR7-H; Rel2-W. -

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICK 12., COUNTY OR Plnlsn, F 13. STATE
10 miles south of Fammingtou, Mew Mexice T tem Jesn” lnm“
10. DISTANCE FROM PROPOSED* 16. NO. OF\ACRE: sENJIVILT No. or ACRES ASBIGNED
LOCATION TO NEAREST b&]’ 3 TO: 'nns WELL
PROPERTY OR LEASE LINE, 939' 223 .- 223 “
(Also to mearest drig. unit line, if any) sl ] : ’ *
18. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. xouu oR CABLE 'roons =
TO NEAREST WELL, DRILLING, COMPLETED, R . .
OR APPLIED FOR, ON THIS LEASE, FT. 6050 i : m :
21. BLEVATIONS (Show whether DF, RT, GR, ete.) | 22.7APPROX. DATE WORK WILL START*
Will report later oy May l, 1968
23. PROPOSED CASING AND CEMENTING PROGRAM S : <2
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH : o QUANTITY OF CEMENT - .

12-174" 8-5/8" 249 359° 329 eerks

__71-1/8" 4=1/2" 10.5¢ _ 6030° 1500 gacks

We proposs to drill the above well to am approximate depth pf saso‘ te mim mkou
prospects.

Coples of location Plat attached.
Copies of all logs run will be furaished upon completion of well.

4~1/2" casing will ba comented iz two stages with stage tool c&t 100' Mw hu of
Mesaverds. oo i

Bon- Standard Unit of 228.66 acres approved by MMOCC Mniuaciw ﬁtﬁt smm
dated April 1, 1968.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present qtoductlve zone and nropoacd new productive
zoune. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true mttea[ depths lee blowout
preventer program, if any. - .7 .

24.

Arginal Signed By | T T T T
5. W. EATON, JR. ; LR el
SIGNED TITLE Area 3_‘;1&.‘: Lo pars ¥ il 1968

(This space for Federal or State office use)

PERMIT NO. APPROVAL DATE

APPROVED BY 74 TITLB

‘? e i pa ‘
CONDITIONS OF APPROVAL, IF ANY ; ¢ = QVR :2 ”» 'LL

u.§ Ag- OLOGK_‘AL mmv*
*See Instructions On Reverse Side
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\ \
NEW MEXICO OIL CONSERVATION COMMISSION
WELL LOCATION AND ACERAGE DEDICATION PLAT

All distances must be from the outer boundaries of the Section

Operator - Lease Well No.
PAN AVMERICAN PETROLEUM CORPORATION FEDERAL GAS CC K"
Unit Letter | Section | Township i Range County
D ] 7 | 27 NORTH | 12 WEST SAN JUAN
Actual Footage Location of Well: .
1170 feet frem the NORTH line and 930 feet from the WEST line
Ground Level Elev. Producing Formation Pool Dedicoted Avereage:
Report later Dakota Basin Dakota 228.66 __— Acres

1. Qutline the acerage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and ndenm"y the ownership thereof (both as to working
interest and royalty),

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consolidated
by communitization, unitization, force-pooling. etc?

(X) Yes ( ) No If answer is “yes,” type of consolidation Communitization

If answer is “no,” list the owners and tract descriptions which have actually consolidated. (Use reverse side of this Torm if
recessary.)

No ollowoble will be ossigned to the well until oH interests have

CERTIFICATION

P RPR 2 3 1368
wwd ST OIL CON. COM.

I hercby certify that the information coateined
herein is true ond complete to the best of my

[ — knowledge ong belief.
| ' £
I . 'mz MJ“Q"
Name [
| G. W. Eaton, Jr.
Position
!
' __Area Engineer
| Company
. CAN PE LE CORP.
- — - - - Date

i December 22, 1967

| hereby certify that the well location shown on
i . .
this plat was plotted from field notes of actual
- = 4= — 4 N surveys made by me or under my supervision, and
i that the same is true and correct to the best of my
knowledge and belief.

1
| —
i Becember 21, 1967
T * - O S N
J' or Lﬁmi Surveyor . f‘ et
| 1

‘ INESTP, IEDSEY. Ui
SCALE—4 INCHES EQUALS 1 MILE ey e
. 1463 ,'n F-R N ;‘:&\:’ ;,'

8AN JUAN ENGINEERING COMPANY, FARMINGTON, N. M. Cernf.cote/‘\{q N :; w ‘ﬁ""":" 5F B
RPN -
",' \w‘f “."“"'""‘:k #
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P. O. BOX 2088

OIL CONSERVATION COMMISSION /
SANTA FE, NEW MEXICO 87501

April 1, 196&

Pan American Petroleum Corporation
Becurity Life Building
Denver, Colorado 80202

Attention: Mr. R. B, Giles

Administrative Order NWU-549

Gentlemen:

Reference is wmade to your application for approval of
a 228.66~acre non-standard gas proration uanit in the Basin-
Dakota Gas Pool consisting of the following acreage:

=4

2 SW/4

-

It is understood that this unit is to be dedicated to
your Federal Gas Com "K" Well No. 1 to be located 1170 feet
from the North line and 93C feet from the West line of said

Section 7.

By authority granted wme under the provisions of Order
No. R-=1670-C, as amended, you are hereby authorized to
operate the above-described acreage as a non-standard gas

proration unit.

Very truly yours,

A. L. PORTER, Jr. B BECUA R B |
Becretary-Pirector Ol SGi. CoOM,
DiST. 8-
ALP/GMH/esT N

ccs: Oil Conservation Commission - Astec
United States Geological S8urvey - Farmington

0il & Gas Engineering Committee ~ Hobbs
Proration Department, OCC - Santa Fe
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FORM 497 5-65

PAN AMERICAN PETROLEUM GORPORATION

SECURITY LIFE BUILDING

DENVER, COLORADO 80202

- -, »m,“‘_

R[KEF%’E&K February 27, 1968

File; AMR-614-886.511

; ,
MAR 11968 | Re: Non-Standard Proration Unit P i v

OIlL CON. COM, Federal Gas Com "K" No, 1 /-

DIST. 3 Basin Dakota rield

San Juan County, New Mexico

Mr, A, L. Porter, Jr, (3)

New Mexico 0il Conservation Commission
Po Oo Box 2088

Santa Fe, New Mexico 87501

Dear Mr., Porter:

Pan American Petroleum Corporation respectfully requests administrative
approval of a 228,66 acre non-standard gas proration unit for the Dakota
formation to consist of the NW/4 and the N/2 of the SW/4 of Section 7, being
all of the W/2 of Section 7 except the S/2 of the SW/4, in Township 27 North,
Range 12 West, Basin Dakota Field, San Juan County, New Mexico. In accordance
with the provisions of Rule 104, Section D, Subsection II, the requested non-
standard proration unit consists of quarter-quarter sections and lots that
are contiguous by common bordering sides, and which lie wholly within a
governmental half section survey. All of the acreage included in the proposed
unit can be reasonably presumed to be productive of gas from the Basin Dakota
horizon, Pan American has 100% working interest in the proposed well to be
located thereon by virtue of owning the lease covering the NW/4 of Section 7
coupled with the contractual right to acquire from Mobil 0il Corporation and
0, J. Lilly the operating rights in oil and gas in the Dakota formation as to
the N/2 of the SW/4 of said Section 7, In addition, all offset operators in
adjoining sections and all operators in the same section are being notified
by copies of this letter sent by certified mail advising them of Pan American
Petroleum Corporation's intention to form the above proposed non-standard
unit for the Dakota formation. Pan American is the Unit Operator of the
Gallegos Canyon Unit which offsets the proposed non-standard gas proration
unit to the north. '

The formation of the requested 228,66 acre non-standard gas proration
unit in the Dakota formation is necessitated by the existence of governmental
subdivision lots along the west side of Section 7 that are smaller than the
standard 40 acre governmmental quarter-quarter.sections, Also authorization
of the non-standard unit is necessary because of the existence of Mobil 0il
Corporation's H, K. Riddle Well No, 1, which is a Basin Dakota Field well
located in the SW/4 of the SW/4 of Section 7, This well was completed




Mr. A, L, Porter, Jr,
February 27, 1968
Page 2

September 12, 1953, with an initial potential of 584 MCF of gas plus 6 to
9 barrels of condensate per day., Currently, the well is capable of producing
about 100 to 120 MCF of gas and not more than one barrel of condensate per

day.

Because of the method by which this well was drilled and completed in

1953 and the fact that the well is over l4 years old, Pan American believes
that a workover of this well would be very risky, imprudent and uneconomic,
Pan American, therefore, does not want to communitize its acreage into a
standard unit that would contain this well as a unit well, The H. K, Riddle
Well No, 1 presently is in a 152,56 acre non=-standard gas proration unit
consisting of the SW/u4 of Section 7., Mobil 0il Corporation has agreed to
follow this application with a request that their well be dedicated to an
approximate 76,30 acre non-standard gas proration unit consisting of the S/2
of the SW/4 of Section 7.

A new well known as Federal Gas Com "K" No, 1 will be drilled using modern

techniques at a location in the NW/4 of the NW/u4 of Section 7 within the pro-
posed 228,66 unit. If this application is approved, Pan American believes
that correlative rights will be protected because present drainage from the
proposed non-standard unit to offsetting acreage will be stopped. Almost
simultaneously with Pan American's filing of this Application for a 228,66
acre non-standard gas proration unit, Mobil 0il Corporation has agreed to
file an application for a 76.30 acre non-standard gas proration unit to
consist of said S/2 of the SW/u4 of Section 7, These two non-standard units
will result in the dedication of all of the acreage in the W/2 of Section 7
producing from the Dakota formation and that there will then be no islands
of acreage undedicated and being drained from offsetting Dakota unit wells.

Attached hereto is a map showing the location of the proposed 228,66 acre

non-standard gas proration unit for the Dakota formation and all surrounding
acreage and wells., Further, there is attached hereto a copy of Pan American's
"Well Location and Acreage Dedication Plat" for the subject Federal Gas Com
"K" No. 1, You will note that the well site location is described as being
1170' from the north line and 930' from the west line of Section 7, T27N-R12W,
San Juan County, New Mexico,

In view of the foregoing and Mobil 0il Corporation's forthcoming application

your favorable consideration hereof is respectfully requested.

Yours very truly,

PAN AMERICAN PETROLEUM CORPORATION

By

Attachments

cC:

Certified letters to:

Mobil 0il Corporation, P. O, Box 1652, Casper, Wyoming 82601

Mr, & Mrs. O, J, Lilly, 1806 Pompton Drive, Auston, Texas 78758

Southwest Production Co., 3108 Southland Center, Dallas, Texas

Scuthern Union Production Co,, Fidelity Union Tower Building, Dallas, Texas

U, S. Geological Survey, P, O, Box 965, Farmington, New Mexico 87401

New Mexico 0il Conservation Commission, 1000 Rio Brazos Road, Aztec, New Mexico
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BASIN DAKOTA FILELD
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NEW MEXICO OIL CONSERVATION COMMISSION
WELL LOCATION AND ACERAGE DEDICATION PLAT

All distances must be from the outer boundaries of the Section

Operator ] Leose Well No

PAN AMERICAN PETROLEUM CORPORETION | FEDERAL GAS COM 'K" ‘ 1
Unit Letter | Section | Township j Ronge i County

D | 7 | 27 NORTH | 12 WEST SAN JUAN
Actual Footage Location of Well:
1170 feet frem the NORTH line and 930 feet from the WEST line

Ground Level Elev. \ Producing Formation l Pool t Dedicated Avereage:
Report Later Dakota : Basin Dakota 228.66 Acres

1. Outline the acerage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. |f more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty),

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consolidated
by communitization, unitization, force-pooling. etc?

(X) Yes ( ) No If answer is “yes,” type of consolidation Communitization

1f answer is “no,” list the owners and tract descriptions which have actually consolidated. (Use reverse side of this form if
necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, forced-
pooling, or otherwise) or until a non standard unit, eliminating such interests, has been approved by the Commission.

CERTIFICATION

| hercby certify that the information contained
herein is true and complete to the best of my

T 1 knowledge ong belief.
. l l ’ " A
.18 W T, |
y TP H/, !
—’A“‘"—E""—"i'— """l’-_'-_—-i_—— Nome @ ’/
1 | f] [ | _ G. W. Eaton, Jr.
Q?O“é) | : ‘ ‘ Position
i i | ' Area Engineer
‘ | | i Company
36.22 PAN AMERICAN PETROLEUM CORP.
A{c'—---—-!----—-i-—"—'i‘-' Bote
] ] i December 22, 1967
|
! | Secl 7 i 1
I 1 1 ]
| l | | I hereby certify that the well location shown on
36.26 this plat was plotted from field notes of actual
— + — mpe  —— + -— o = + -— - o — N surveys made by me or under my supervision, and
A‘c. | | ) that the same is true and correct to the best of my
l . knowledge and belief.
1 ] )
| | | |
36.80
I R RS
Ac. .
| l | | dPraressio
1 erd/or Lgnd, Syrevor
: L . : — JAMESTP, w1.1?:1{15}33
ALE—4 INCHES EQUALS 1 MILE o T
s ' 146 s

SAN SUAN ENGINEERING COMPANY,  FARMINGTON, N. M. Certificate ta.*, <
L e m
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