OIL CONSERVATION COMMISSION

P. O. BOX 2088
SANTA FE. NEW MEXICO 87501

December 29, 1970

Aztec Oil & Gas Company
2000 First National Bank Building
Dallas, Texas 75202

ttention: Mr. L. D. Eaton

Adminigtrative Order PC-410

Gentlemen:

Reference is made to your application dated November 10, 1970,
nd further correspondence dated November 13, 1970, and December
8, 1970, requesting the approval of your proposed commingling of
kota condensate and Gallup oil from your Hillside Lease located
in Section 9, Township 27 North, Range 11 West, San Juan County,
New Mexico. It is our understanding that production from both
ones is of marginal nature and you therefore propose to allocate
[] e production to each pool on the basis of monthly GOR testas.

By the authority vested in me under the provisions of Rule
303-B of the Commission Rules and Regulations, Aztec Oil & Gas
Company is hereby authoriged to commingle the production from

e aforesaid pools on said lease in the abuve-described manner,
rovided however, that the installation shall be operated in
accordance with the provisions of the Commis.ion "Manual for
the Installation and Operation of Commingling Pacilities,” and
provided further, that you shall notify the Commission at such
time as any well in either of the aforesaid pools is capabdble
of top allowable production.

It is the responsibility of the producer to notify the
transporter of the aforesaid commingling authority.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/DEN/esr

ccs Oil Conservation Commission (with enclosure) - Aztdfs---f"’
0il & Gas Engineering Committee - Hobbs
United States Geological Survey - Roswell
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AzTeEC O1L & Gas CoOMPANY

2000 FIrs
PRENTICE WATTS IRST NATIONAL BANK BUILDING .

VICE FRESIDENT Davrras, TEXAS 75202
PRODUCTION

November 10, 1970 2

lew Mexico 0il Conservation Commission
Post Office Box 20868
Santa Fe, liew lexico

Attention: Mr. A. L. Porter, Jr.

Re: Aztec Cil & Gas Company
Application to Commingle
Dakota Condensate angd
Gallup 0il, Hillside Lease

Gentlenen:

Azbec Oil & Gas Compeny respectfully requests an exception to Rule 303 (a)
and administrative approval to commingle Dakota condensate and Gallup oil from
our Hillside Lease located in Section 9, Township 27 North, Range 11 Wes?t
San Juan County, New Mexico.

There are no oil pipelines serving this lease and it is necessary to
truck all condensate and oil for which the price per barrel is the same. The
only producing well on this leasc is dually completed as a Dakova gas- condehsate
and Gallup oil well. Since the Gallup oil production is marginal, we propose to
allocate production from this zoae on the basis of monthly gas-oil-ratioc tests
and use the subtraction method for Dakota condensate. There is no provision for
sale of the low pressure Gallup casinghead gas, therefore, it will necessarily
be vented until such time that a sales outlet is made available

The following facts are pertinent to this request

(1) Aztec 0il & Gas Company operates the above lease i
which all working and royalty interests are common.

(2) This lease, State of New Mexico No. 756, involves
State land, therefore, evidence that the Commissioner
of Public Lands has been notified of the proposed com-
mingling is attached to this application. Copies of
their approval will be furnished upon our receipt of
same.

(3) A schematic diagram of the proposed installation is
attached.

(4) A plat showing the location of all wells on the subject
lease and the pool from which each is producing is
attached.



New lMexico 0il Conservetion Coruiission -2 November 10, 1970

(5)

B/D API Value/ Daily

Pool Daily Avg. Grav. Bbl Value
Dakota Cond. 7 (Est) 59.7 $ 3.05 $21.35
Gallup 0il 32 Lk 3.05 97.60
Total 39 $118.95

(6) The gravity of liguid hydrccarbors from both zones falls
within the 40-65° price-gravity range, therefore, there
will be no change in value of the combined production.

Your approval of this application will be greatly appreciated.

Very truly yours,

AZTEC OIL & GAS COMPANY

) ~— =
AN oL (Z§i25234//

L. D. Eaton
- LDE:bjr
Attachments

cc: State Land Office



AzTEC 011, & GAs CoOMPANY
PRENTICE WATTS 2C OO0 FIRST NATIONAL BANK BUILDING

VICE PRESIDENT Darras, TExas 75202
PRODUCTION '

Noverber 6, 1970

State Land Office
Post Office Box 1148
Santa Fe, New Mexico

Attention: Mr. Alex Armijo
Commissioner of Public Lands

Re: Aztec 0il & Gas Company
Application to Cormingle
Dakota and Gallup Production
State Lease lo. 756

Gentlemen:

Pursuvant to Rule 303 (b), Aztec 0il & Gas Company respectfully
requests your approval of the attached application to commingle
Dakota condensate and Gallup oil production on the Hillside Lease,
(State of New Mexico Lease Io. 756) located in Section 9, Township
27 North, Range 11 West, San Juan County, New Mexico.

If you are in agreement with this application, please execute
and return four copies to this office at your earliest convenience.

Very truly yours,

KL Cre

L. D. Eaton
LDE:bjr

Approved:

By

Date
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. United States Department ofthe Intertor

GEOLOGICAL SURVEY"
o>

P. 0. Drawer 1857 (=3
Roswell, New Mexico 88201

November 25, 1970

Aztec 0il and Gas Company
2000 First National Bank Bldg.
Dallas, Texas 75202

Attention: Mr. L. D. Eaton Re: ZLease SF 078872-A
San Juan County, New Mexico
Gentlemen:

Your letter of November 13, 1970 requests approval to commingle on the
surface the liquid production from the Gallup and Dakota formations
from dually completed well No. 1 Hillside, NW4SE% sec. 9, T. 27 N.,

R. 11 W., San Juan County, New Mexico, lease Santa Fe 078872-A

As stated in your letter, the condensate from the Dakota formation has
a gravity of 59. 7° API with a value of $3 05 per barrel. O0il from the
Gallup formation has a gravity of 44, 4°APT with a value of $3.05 per
barrel. When combined the gravity will fall within the 40- 65° price-
gravity range with a value of $3.05 per barrel.

Your plan for commingling liquid production on the surface is hereby
approved provided that regular quarterly tests of production be made
and commingled production allocated back to each zone based on this
test.

Sincerely yours,

/’/’
&2/!)//} ozl
CARL C. TRAYWIC

Acting 0il and Gas Supervisor



