NEW MEXICO OIL CONSERVATION COMMISSION
P.O. BOX 2088
SANTA FE, NEW MEXICO. 87501

ADMINISTRATIVE ORDER NGPA- O
EXEMPTION FROM THE NATURAL GAS PRICING ACT

PURSUANT TO SECTION 6, CHAPTER 73,
LAWS OF 1977, AND COMMISSION ORDER NO. R-5436

operaTor Consolidated 0il1 & Gas, Inc. WELL NAME AND No. Linda 1-A
LOCATION: UNIT D sec. 31 mwp. 27 North rvG. 8 West county  San Juan

T, SECPETARY-DIPECIOR OF THE COMMISSION FINDS:

(1) That Scction 6 of the Matural Cas Pricing Act (Lefng Laws of 1977, Chapter 73) providesa that the MNitural Gas Pricing Act shall not apply

to the production and sale of natural gas {n fntrastate commerce from a well the drilling of or first Intrastate sale of whirh comacnced on

or after January 1, 1975, provided however, that the Act shall apply to such a well {f {t is driiled within an established proration unit which

was producing or capable of producing natural gas prior to January 1, 19)5, {from the same reservoir unless the 01l Conscrvation Commission

exempts such well upon a finding that such new well wvas justified for reasons other than avoiding the application of the Katural Gas Pricing Act.

(2) That by Order No. R-5436, dated June 8, 1977, the Commission established an administrative proccdure whereby the Secretary-Director of
the Commission {s empovered to act for the Commission and exempt gas wells from the provisions of Secrion 6 of the Natural Gas Pricing Act
provided said wells were drilled on or after January 1, 1975, within established proration units which were producing or capablz of producing
natural gas from the same reservolr prior to January 1, 1975.

(3) That to qualify for such exemption, under said Order No. R-5436, a gas well must be classiffed either as a replacement well or as an
infill well.

(4) That pursuvant to Order No. R-5436, the Secretary-Director of the Comnission may fiand that a replacement well is justified for reasons
other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(2) The well was necessary to replace a well lost due to economically irreparable down~hole mechanical failure or formation damage;
or that !

(b) the well was necessary to replace a well producing at non-commercial rates; or that
(¢) the drilling of the well commenced prior to January 18, 1977.

(5) That pursvant to Order No. R-5436, the Secretary-Director of the Commission may find that an infill well is justified for reasons other

than avoiding the pricing provisions of the Natural Cas Pricing Act upon a showing by the cperator that:

(2) the well was drilled in a pool where the Comuission, after notice and hearing, has issued an order finding that infil}l drilling
in such pool will increase the recoverable reserves uunder the various proration units in such pool, will result in more efficent
use of reservoir energy, and will tend to ensure greater ultimate recovery of gas from the pool; or that

{(b) the well is necessary to protect the proration unit from uncompensated drainage or to protect correlative rights; or that

{c) the drilling of the well commenced prior to January 18, 1977.

(6) That the applicant herein Consolidated 0il & Gas > Inc.” has requested exemption frow the provisions of the
Katural Gas FPricing Act pursuant to Scction 6, Chapter 73, Laws of 1977, and Cormission Order No. R-5436 for the above-named well.

(?) That all tlie requirements of sald Order No. R-5436 have been complied with, and that saild well is justified for exemption from the
provisfons of the Natural Cas Pricing Act inasmuch as said well was not drilled for the purpose of avoiding the application of said act,
but was in fact:

() A Replacement Well

( ) nccessary to replace a well lost Jue to cconomically irreparable down-hole mechanical failure or formation damage,
( ) nccessary to replace a well producing at non-commercial rutes.
() 8 well the drilling of which commenced prlor to Januvary 18, 1977.

&) An Infi1l Well

( x drilled in a pool where the Commission, after notice and hearing, has issued an order finding that i{nfill drilling ip such
pool will increase the recoverable rescrves under the various proration unlts in the pool, will result in more efficient use
of reservelr encrpgy, and will tead to ensure greater ultinmate recovery of gas from the pool, said pool belng the

Blanco Mesaverde Pool mdthcoNeranngmMsMnOnkrNo.R—]G?O'T._;
( ) wecensary to protect the provation unlt fiom uncompensated drainage or to protect correlative rights,
() 2 well the drilling of which commenced prior to January 18, 1977.

IT 1S THEREFORE ORDERED:

(1) That the shove-named well is hereby exempted from Suction 6 of the Natural Cas Priciong Act (Laws of 1977, Chapter 73).

(2) That jJurisdiction of this cause 3 hereby retained, and that this excoption i rubject to rescluslon upon fa 1y with the

proviaions of Kule 6(d) or Rule 7(c) of Commission Order No. K-5436 or for other good cause shown.

12th sy of __S€ptember 1979
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DONE at Santa Fe, New Mexico on this
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