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5. LEASE DESIGNATION AND BERIAL NO.

NOO-C-14-20-2978

No. 42-R1425.

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

8. IF INDIAN, ALLOTTEE OR TRIBE NAMD

Navajo

7. UNIT AGREEMENT NAME

I~ ‘none
8. FARM OR LEASE NAME

"

la. TYPE OF WORK
DRILL (5 DEEPEN [] PLUG BACK []
b. TYPE OF WELL
MULTIPLE =
SJ::'LL gVAl:sLL OTHER g(l)l:&u: ZONE
2. NAME OF OPERATOR

Petroleum Energy,Inc

9. WELL No.

33jﬁ {

. ADDRESS OF OPERATOR

Box 2121 , Durango,Colorado 81301

Navajo +=33—

10. FIELD AND POOL, OR WILDCAT

F wELL (Report location clearly and in accordance with any Stgte requirements.*)

W B o)ﬂr/?m«b

4. LOCATION O
At suriace .
. ' . ‘| 11. smC., T, R, M., BLK.
éh NW Sec.33 1850 ‘/N- 1120% W AND SURVEY OK AREA
& At proposed prod. zone 3 3 - 2 7N"‘ l 9W

Same .
14, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICK® 12. COUNTY OR PARISH| 13. STATE

14 miles Southwest of Shiprock,New Mexico San Juan New Mexi
15, DISTANCE FROM PROPUSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACBES ASSIGNED

LOCATION TO NEAREST TO THIS WELL

PROPERTY OR LEASE LINE, FT.

(Also to nearest drlg. unit line, if any) 112 O l ’ 92 0 1 6 0
1S, DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

T0 NEAREST WELL, DRILLING, COMPLETED, '

OR APPLIED FOR, ON THIS LEASE, FT. none 3500 rotary
31, ELEVATIONS (Show whether DF, RT, GR, ete.) 22. APPROX. DATE WOBK WILL BTART*

S . : - K .
S75 &I, S,
_uly 28--+1980
33 oLy !
PROPOSED CASING AND CEMENTING PROGRAM - :

WEIGHT PER FOOT SETTING DEPTH

QUANTITY OF CEMENT

SIZE OF HOLE SI1ZE OF CASING
13 3/4 .. 8.5/8 234 200 200 scks CIRCULATE
6 3/4 4 1/2 10.54 3,500 %200 scks; = -

Lease NOO-(G-14-20-2978 covers Sections 33,34,35, 27N-19W -San

Plan to open hole complete in the Organ Rock formation. '

Cty,N.M.

Compliance Officer and Grazing Lessors have executed "Ednsentf of Uée of
Navajo Tribal Lands", copy attached.  osRATIONS AUTHORIZED :&‘\Eﬂ DI
‘ .,n»g.;éc‘;g“ PL\RNCE WITH Aﬁ A
U . . “TS"J B
~— ' UGENERALR

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug bac
zone. If proposal is to drill or deepen directionally, give pertinent data on subsu

preventer prog}am,\tf any. s

i

ve zone and proposed néw productive
d true vertical depths. ~Give blowout

) (\_¢%,91
"S8IGNED / TITLE
{(daz anaas ~
(This space for Federal or Siate omc% use)
PERMIT NO. APPROVAL DATE
APPBOVED BY % \a W L'M/hﬂfé TITLE

/./g»p

LD

CONDITIONS OF APPROVAL, IF ANY {

PREANT

IRV IR




* ETATE OF LEW MEXICO

CHERGY a0 MINLRALS UDCFARTMENT

OolL CONSERVI\TI.ON DIVISION

p. O, UOX 2088

SANTA FE, NEW MEXICO 87501

All distences muet be frum the cuter hounderlre e the Sectien,

form C-107
kevised 10-3-.

Operator Lease Well No.
PETROLEUM ENERGY, INCORPORATED NAVAJO 33 1
Unit Letter Section Township Range County
E 33 27N 19W San Juan
Actual Footage Location of Well:
1850 feet from the North line and 1120 feet from the West line

Ground Lgvel Elev:

5781

2

Producing Formatio

piajgzéﬂzi“

Dedicated Acreage;

[0

Acres

interest and royalty).

[J Yes [] No

.
sion.

this form if necessary.)

If answer is ‘‘yes;’ type

1. Outline the acreage icated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereo! (both as to working

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc? '

of consolidation

L

If answer is “no’’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

- -mmgmng

Sec. l

(e DD

CERTIFICATION

! hereby certify that the information con-
tained hereln Is true and complete to the
best of my knowledge and bellief.

’ I

N
Jay Meguess

Position

)4664."’1’

Company g —~
jp 0 /ézum Wff/ju;) Ve
e

33

,//)\8(3

| hereby certify thot the well location
shown on this plot was plotted from field
notes of octual surveys mode by me or

under my supervision, and that the some

is true ond correct to the best of my
knowledge and bellef.

Scale: 1"=1000*
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10.

TEN POINT PROGRAM

PETROLEUM ENERGY, INC. - NAVAJO 1-33
Section 33, T-27-N, R-19-W
San Juan County, New Mexico

Will be spudded in the Mancos Formation.

Estimated tops of formations are:

Chinle - 1800°
DeChelly - 2960°
Organ Rock - 3500'

The estimated depth at which anticipated water, o0il or gas
may be encountered is Organ Rock - 3500' (helium).

Casing design:

HOLE SIZE DEPTH CSG. SIZE WT. GRADE
13 3/4 200 8 5/8 234 K
6 3/4 3500 4 1/2 10.54% K

Attached is a schematic diagram of the Series 900 pressure
control equipment to be used on subject well. Pressure test
on installation and test pipe rams daily and blind rams each
trip.

Circulation medium will be water and gel-chem mud, about 9.5
weight, 30-45 viscosity, 7-10 water loss. Sufficient mud
materials to maintain daily mud requirements, and to handle
minor loss circulation and blowout problems shall be maintained
at the well site.

A full opening valve-= to fit the drill string will be on the
floor at all times, Kelly cocks will be installed in the kelly.
Floats at the bit will not be used, and monitoring of the mud
system will be visual unless otherwise specified.

Logging program will consist of a Gamma Ray density log. No
drill stem tests are anticipated. Plan to set pipe on top
of Organ Rock Formation for an open hole completion in that
zone.-

There are no anticipated abnormal pressures, temperatures or
other potential hazards including H2S.

The anticipated starting date is July 28, 1980, and the ex-
pected duration of operation is 10 to 15 days.




MULTI-POINT SURFACE USE PLAN

PETROLEUM ENERGY, INC. - NAVAJO 1-33
NW Section 33, T=27-N, R-19-W
Navajo Tribal
NOO-C-14-20-2978
San Juan County, New Mexico

EXISTING ROADS

The location of the proposed well site is shown on the attached
topographic map and certified surveyor's plat. The route to
the well site is shown in red.

To reach the proposed well site Petroleum Energy 1-33 from
Shiprock, New Mexico, leave town going south on Highway 666
for a distance of approximately 6.2 miles, turn west on
Indian Highway #13 for a distance of 8.6 miles. Exit on a
graded road in a southwesterly direction for a distance of
about 8 miles. The proposed location adjoins the above dirt
road on the east side. The graded road will be maintained by
Petroleum Energy, Inc.

PLANNED ACCESS ROAD

No reconstruction or changes in the existing road, colored in
red, is contemplated for the exploratory drilling phase. If
production is found, the road will be improved in accordance
with the guidelines outlined in the 0il and Gas Surface Operating
Standards as prepared by the U. S. Department of the Interior.
The access road is 1/4 mile long.

LOCATION OF EXISTING WELLS

The location of wells drilled in the vicinity of the proposed
well-site are shown on Figure III. The status of all these
exploratory wells is reported to be abandoned, except as noted
in #4 below.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

Petroleum Energy, Inc. operates helium gas wells (2) located
to the southeast of this location:

Navajo 1-32 (Sec. 32, 27N, 19W) and
Navajo 1- 5 (Sec. 5, 26N, 19W)

If oil production is found, a tank battery will be placed
on the lease along side of the existing access road as
shown on the attached topographic map (Figure II). The
area to be used will be leveled with a dozer, and where
tanks and other production facilities are installed,
crushed rock will be placed.




In the event of production, it is proposed to bury

the flowlines and restore the well pad area, except

for the area needed for installation of production
facilities. All areas containing pits and permanent
production facilities will be adequately fenced to pro-
tect livestock and wildlife. These areas will be re-
habilitated as outlined in Section 10 below.

5. LOCATION AND TYPE OF WATER SUPPLY

Water for the drilling and completing of this well will
be transported by truck or a temporary pipeline on the
surface, depending on the time of year that well is
drilled, from the Big Gap Reservoir, which is located
about two (2) miles to the east from the proposed well
site.

6. SOURCE OF CONSTRUCTION MATERIAL

Minimal construction will be needed, as this is an existing
access road and well site. Fill material needed to level
the location and access road will be locally derived from
cuts at the site.

7. METHODS FOR HANDLING WATER DISPOSAL

Cuttings and drilling fluids will be contained in an un-
lined reserve pit as shown on the attached location lay-
out diagram. A tank will be set on the location for any
produced fluids.

_Garbage and other waste material will be burned in a 10'
‘x 10' (6'deep) burning pit. The pit will be fenced with
a small mesh wire to prevent wind scattering, and upon
completion of operations, will be buried.

The well site will be properly cleaned up when the rig
moves out and restored in accordance with Section 10 below.

Portable latrine will be furnished.

8. ANCILLARY FACILITIES
No ancillary facilities will be constructed.

9. WELL SITE LAYOUT

Attached is a copy of the well site layout plan showing
the placement of drilling equipment (Figure VI). The
parking area will be located on the southerly end of the
location. Soil material stock piles, if necessary, will
be placed on the west and east sides of the location.

The reserve pit will not be lined, and the trash pit will
be located adjacent to the reserve pit.




a8

10. PLANS FOR RESTORATION OF SURFACE

Upon completion of operations, the surface where changed
topographically will be recontoured and rehabilitated in
accordance with the guidelines outlined in the 0il and

Gas Surface Operating Standards as prepared by the

U. S. Department of the Interior, Bureau of Land Management
and Geological Survey. Any area needed for production
facilities and for the use by workover rigs will not be
recontoured until final abondonment of the well bore.

The pits will be filled in and covered with at least two
(2) feet of cover material. All temporary structures will
be removed and the permanent facilities, if any, will be
painted the color chosen by the Bureau of Indian Affairs.
All areas not needed for production purposes will be reseeded
in the fall with seed mixtures selected by the Bureau of
Indian Affairs.

Prior to cleanup and restoration, the pits will be fenced;
if any oil accumulates on the pits it will be removed.

It is contemplated to start construction July 28, 1980,
immediately followed by drilling operations. If the well
is abandoned, operations should be completed within 90 days
from the start of construction. Rehabilitation operations
should start in due course following the removal of the
drilling equipment.

11. OTHER INFORMATION

The location is on a low relief topographical surface area
that dips to the northeast. The area is broken by shallow
draws and the top soil for the most part is clay with some
sands and conglomerates. Vegetation is principally sage-
brush and scattered clumps of grass. No wildlife was
observed at the location, but undoubtedly rabbits, coyotes,
birds, and other small mammals can be found from time to
time.

There is no evidence that the surface in the area is being usec
other than for grazing of livestock. The surface rights are
held by the Navajo Tribe of Indians. Navajo resident (W.
Yazzie) is located approximately 1/2 mile to the north

Consent of use has been executed by this resident.

There is no known source of surface water, archaeological,
historical, or cultural sites in the immediate vicinity

of this location. The site will be examined by a qualified
archaeologist (Culture Resources Management Program) whose
report will be filed accordingly when received.



12. OPERATOR'S REPRESENTATIVE

Jay D. Magness
Petroleum Energy, Inc.
P. 0. Box 2121
Durango, CO 81301
Telephone 303/259-0322

13. CERTIFICATION

CERTIFICATION
by
OPERATOR'S FIELD REPRESENTATIVE

I HEREBY certify that I, or persons under my
direct supervision, have inspected the proposed
drill-site and access route; that I am familiar
with the conditions which presently exist, that the
statements made in this plan area, to the best of
my knowledge, true and correct; and that the work
associated with the operations proposed herein will
be performed by Petroleum Energy, Inc. and its con-
tractors and subcontractors in conformity with this
plan and the terms and conditions under which it is
approved.

Jﬂg D| Magness é/
Mahager of Operations
PETROLEUM ENERGY, INC.

July!%, 1980
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PETROLEUM ENERGY, INC. - NAVAJO 1-33
Section 33, T-27-N, R-19-W
San Juan County, New Mexico

Scale: 1"=30'

FIGURE VI




THE FOLLOW\NG CONSTITUTE }MNIMUM BLO’HDUT PRE\’ENTER REQUIPEME\}T‘

o

' Fww LINE

- . -

- )

* N — O

: - N e

H Lo .,:.‘..- )

- _ : BLIND RAMS

) . " . oo
- - H . . N ©
., 3 R o o
S BLLKX OFF OR - oa - : D .
- . 7.7 INSTALL VALVE .. - _CASING HEAD OR [~ R s,
R . o] g BRADEN HEAD , - = = v U = Tl n
- . - —Z ? ’-_---". . ) - z -_:. ' -V ‘.'_ - L -
-0 . Oh‘E STEEL VALVE AHD owE ) oMz STEEL VALYE.. : . L o
T .. CHECK VALVE. - © - Pl ossmeT ) P A T -

RAHS BLlHD ARD UPPE‘! RAHS FOR PIPE ALL HTDRAUL!C&LLY .

ATE BLOVOUT PR{YEHTER YlTH LOYER

ONE DOUBLE G

b} PREVEHTERS BETWEER RAHS_ - O - Lot T .

CONTROLLED. OPEHIRG ©

OPENING 10 BE FLA
“ALL CONHECTIOHS FR

- AU

F Yy LE—ST 1%’0 l.‘1CHES D‘-.V. TER-

HGED, swoura OR _CLAKPED £HD
AS TO BE ALL STEEL hOSE OR TUBE A ummun‘ OF

OR OPERATIHG r’AH)FOLD 10 PREVEHTE

OHE -)HCH 14 DIANETER. ™~ - .~ T Sl T i .=

THE AVAILLBLE CLOSIHG PRESSURE SHALL BE AT LEAST 15% n EXCESS oF THAY REOU]R‘D \«r);H SUrFlCIEHT -:_‘- )

VOLUNE T0 OPERATE THE PREVEHTERS. - . s T P e e
CO)-NECTIONS J0 AKD FPO\l PREVEHTERS TO HAYE A PRESSURE HAT!HG EOU)VALEHT TO T‘iAT Cr THc. B. 0 Px

LED BEFORE DRILLING CERENT PLUS. @ "= " = T e et .

rA

HUAL CcoRTROLS TO BE lNSlAL

CHOX: HAY

A

OUER DRILL PIPZ T0 BZ LOCATED 03 RIS, FLOO? T

VALVE TO CONTROL FLOY THR i -
pz.EITHER POSITIVE 03 ADJUSTASLE. ... < wif =’ - -. 2 R
choke Spoo'l ma_y be used between preventers S .-
R . . . . - \ '. ‘. -
T BEPCO 11 - - s _
. PO T o "OLLLC_.LA_CD ." .\ .




R 19 W

INC.

PETROLEUM ENERGY,

o.
Lo
T
E .
2
el
1)
z:

s+ SAN "JUAN _CO.,

AT SHowiNG

¢

& ROADS._.

PR

;

- WELL 'LOC..

P PADT B




Sy e PETROLEUM ENERGY ,_INC

‘ BEAUTIFUL MTN
T g STRUCTURE TOP MISSISSIPPIAN
" AR FIGURE m -1' "'.}':‘:,‘;'i:' oo L .| ,4000 .':f _,:3:-': U




