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SANTA FE, NEW MEXICO 87501 /- HCPA=3

/
EXEMPTION FROM THE NATURAL GAS PRICING ACT

= (2 PURSUANT TO SECTION 62-7-5, NMSA 1978, AND
AL S E n w E @ DIVISION ORDER NO. R-5436 .

t‘},}t SRR D\V_-J. A ,
mﬁ’ﬂma) Producticn Comrany WEILL NAME AD NO. Mor;.‘is ‘Gas Com B i\’lzo'b.' 1E73 S L

tooaTTon: oTr _ M see. 10 ow. _27 North  RG. 10 Wesf @Y __Sap Juan -
T¥E_DIRECTOR OF THE DIVISION FTMNDS: ST T T T

(1) ‘Mac Section 5 of the Nacural Gas Pricing Act (being Secs. 62-7-1 £o 62-7-10, MMSA 1978) provides that the Nacursi
Gas Pricing Acc snail noc apoly to the produccion and sale of na:urnl g2s in intrastate commerce from a well che drilling
of or first iantrascace sale of wnich comsanced on or afcer Jarmuary 1, 1975. provided however, that the Act shail apply
o such a well if it is drilled within an escablished proracion unit which was producing or capable of producing

sacurtl gas prior to Jaguary l, 1975, from the same reservoir unless the Oil Conservation Division exeents such welil
upoa 4 findiag chac suco nev vell vas justified for ressons other thaan awvoiding the npplzu:m fo the Nacural Gas
Pricing Act.

(2) ‘That by Order No. R=5436, dated Jume 8, 1977, the Division estzblished an adminiscrative procedure vhereby the
Direc:or of the Division is empovered to act for the Division and exemot gas walls from the provisions of Section 5 of
che Natural Cas Pricing ACT provided said weils were drilled om or after Jamuary 1, 1975, within established proraciom
units vhich vere producing or capable of producing nacurai gas from the same reservoir prior to January L, 1975,

{3} That o cualify for such exempricn, wxier said Order No. st.agaswumthmgﬂnruamm
wail ar as an :rcill well.

(4) That mursuanct o Order 0. R-5436.mnm&ammxmmﬁmmatamlmtuenuyusuﬂd‘nr'
mmmwmwmu@&u@@?mk:mammwmmmmn g
(a) m&.mnummmlna@lm&nmmmYmuwemiﬂlfm ;.

ar formation danage: or that L e L

&) wumnmwmmlaeawllmamﬂmra:m o
(¢} the drilling of the well commenced pricr tm Jarmuary 18, 1977. - o ; )

(5) That purstant o Order No. R-5436, the Director of t:henimmmzy.i:dﬁaatanmfdluellu;usufzedform
ctbertnmavm..mgmpr.quwctmemmlcummmaﬂmmwmemmr“ac. e

-
(a) tom well was drzlled in a oool Where the Division, after notice and hearing, has issued an order fingding
that infill drilling in such pool will increase the recoverable reserves ucer the various RrOration Units
mmpcol.nu—aultmmenmma: TesServalr enexrgy, aﬂmﬂmﬂmmmgrutarulumce
mcfgas"mmml o that

®) @auumwmmmmm:ﬁmwmmmcmmmmnn ‘."'“V'Q
mights; ur thac IR

(c} ©ha drilling of the well comenced prior to Jawary 18, 1977.

fer

el

(6) 1hac the applicant h.remw_w requested exemption from the provisions of the
Natural Cas Pricing AST pursuant €O Section 62-7-3, NMSA 1978, and Division Order No. R~5436 for cthe ibove-named well.

(7N That all <he requiremencs of said Order No. R=5436 have been comlied with, and thac said well is justified for .
omotion from e crovisions of ﬂe&m&&s?mmmumnummdnlledfmmemof
avaading the pplication of said acr, but was 1 Sact:

{ ) A Reolacement Well

( ) necessary to reblace a well lost due ™ ectrxmically irreparable dowr-itole mechanical failure ar
foeomation damage,

{ ) nacessary to reolace a well arocducing at nonr-caomercial rates.

() awell the drzlling of which commenced pricr o Jamary 18, 1977.

&) An Infill Well
{x) drilled in a pool where the Divisicn, after notice ard hearing, has issued an arder finding thae infill
drilling in sucn pool wiil ircrease tne recoverable reserves urder the variocus proraticn umts in the pool,

will resuit in more efficient use of reservolr energy, and will tend to ensure greacter ultimate recovery
£ N i th
of gas from the pool, said pool being the in Dalbata Cac Poal
ard the arder being Oivision Orcer No. R~ 1470y y .
() necessary to crotece the proracion LNit £I0m uncomoensaced drainage o tO @otect correlative righes.
() awell the drilling af wuch cammencoxd prioe o January 18, 1977.

IT IS THEREFORE ORDERED:

(1) That the adovensmed wvell ia heredy sxempted from Secticm $ of the Natural Cas Pricing Act (Seca. 62-7-1 to

::""'u“; NHsA 1978). Raeftroact:we to the date of first sale.
€ jurisawction this cause is hereby retained, and that this exemotion is subject rescisasion u
axply with the provisions af Rule 6{d) ar Rule 7(c) af Divisian Order No. R=5416 or for other goed Cause &!ulm =

DONE at Santa Fe, New Mexico an thas 213 day of T11]1 v o .

- R.L. STAMETS, DIRECTOR




