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\v e Lease Management FW New Mexicc 87401

Contract Pumping (505) 327-4892

Mr.
Dire

Richard L.

ctor

December 2, 1985

Stamets

New Mexico Energy & Minerals
0il Conservation Division

P. 0.

Sant

Dear Mr.

sent

ENW:
cc:

Box 2088

a Fe, New Mexico 87504-2088

REF: Application for Hardship
Gas Well Classification
Jack A. Cole
Hugh Wash Federal No. 1
Unit J, Section 23-T27N-R13W
San Juan County, New Mexico

Stamets:

As per Mr. Frank Chavez's request the following information is pre-

ed:

It is estimated that without relief, by approval of
Hardship Gas Well Classification, that the well could

only be economically produced approximately one additional
year. The basis of this estimate is due to the amount of
time the well is shut in by the gas purchasing company.

In addition, without relief, the investment, to allow
steady production of approximately $37,500.00 for pump-
ing equipment will never be paid out and could cause
premature abandonment and loss of additional recoverable
reserves. These reserves could be recovered by the well
being classified as a Hardship Gas Well.

If you have any further questions, please do not hesitate to call
upon me.

rr

Frank Chavez, OCD, Aztec, N.M.
Cole

Jack A.

Very truly yours,

Ewell N. Walsh, P.E.
President




OIL CONSERVATION DIVISION Adopted 3-2-84
STATE OF NEW MEXICO P. O. Box 2088 Side 1

INERGY AND MINERALS DEPARTMENT Santa Fe, New Mexico 87501

APPLICATICN FCOR CLASSIFICATICM AS HARDSHIP GAS WELL

dgerator JACK A. COLE Contact Party Ewell N. Walsh
1iiress P. O. Box 191  Farmington, N.M. 87499 ‘ Phone No. 505 327-4892
~ease _ Hugh Wash Federal we11 no. 1 or_J sec. 23 mwr 27N rRGE _13W
o0l Name Basin Dakota Minimum Rate Requested -0 MCFPD

m-ansporter Name El Paso Natural Gas Company pyrchaser (if different) Northwest Pipelige}ﬁ

Are you seeking emergency “hardship” classification for this well? = "X - yes “° " - ﬁd;f:hﬁivff
Applicant must provide the followinq information to support his contention that the subject
well gualifies as a hardship gas well.

2)

3)

4)

5)

5)

7)

8}

9}

Provide a2 statement of the problem that leads the applicant to believe that "underground
waste" will occur if the subject well is shut-in or is curtailed below its ability to
produce. (The definition of underground waste is shown on the reverse side of this
Zorm)

Document that you as applicant have done all you reasonably and economically can do to
eliminate or prevent the prcblem(s) leading to this application.

a) Well history. Explain fully all attempts made to rectify the problem. If no
atzempts have been made, explain reasons for failure to do so.

A po-
b} Mechanical condition of the well(provide wellbore sketch). Explain fully ‘ﬁp&$
mechanical attempts to rectify the problem, including but not limited to: NS el Jv
RN Kol

i) the use of "smallbore” tubing; ii) other de-watering devices, such as plunger

l1ift, rod pumping units, etc.

Present historical data which demonstrates conditions that can lead to waste. Such data
should include:

a) Permanent loss of productivity after shut-in periods (i.e., formation damage). g

b} Frequency of swabbing required after the well is shut-in or curtailed. AN

c) Length of .time swabbing is required .to return well to production after being‘f}A
shut-in.

d) Actual cost figures showing inability to continue operations without special relief /&}eeaé e l
If failure to obtain a hardship gas well classification would result in premature boan fea
abandonment, calculate the quantity of gas reserves which would be lost “UU{\G““t? .

! ‘ P
Show the minimum sustainable producing rate of the subject well. This rate can be
determined by:

a) Minimum flow or "log off" test: and/or - ,‘*J /\Y

Lo

b) Documentation of well production history (producing rates and pressures, as well as /JE‘L

gas/water ratio, both before and after shut-in periods due to the well dying, and
other appropriate production data). .

Attach a plat and/or map showing the proration unit dedicated to the well and the
ownership of all offsetting acreage.

Submit any other appropriate data which will support the need for.a hardship
classification. ..

If the well is in a prorated pool, please show its current under-‘or over-produced
status.

Attach a signed statement certifying that all information submitted with this
application is trve and correct to the best of your knowledge: that one copy of the
application has been submitted to the appropriate Division district office (give the
name) and that notice of the application has been given to the transporter/purchaser and
all offset operators.
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Side 2

GENERAL INFORMATICN APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION

Definiticn of Underground Waste.

"Underground Waste as those words are generally uncderstood in the oil and gas
busiress, and in any event to embrace the inefficient, excessive, or improper use
or dissipation of the reservoir energy, including gas energy and water drive, of
any pool, and the locating, spacing, drilling, equipping, operating, or producing,
of any well or wells in a manner to reduce or tend to reduce the total guantity of
crude petroleum 0il or natural gas ultimately recovered Srom any pool, and the use
of inefficient underground storage of natural gas.”

The only acceptable basis for obtaining a "hardship” classification is prevention of
waste with the burden of proof solely on the applicant. - The applicant must not only

prove waste will occur without the "hardship” classification, but also that he has acred -

in a responsible and prudent manner to minimize or eliminate the problem prior to
requesting this special consideration. If the subject well is classified as a
"hardship" well, it will be permitted to produce at a specified minimum sustainable rate
without being subject to shur-in by the purchaser due to low demand. The Division can
rescind approval ac any time without notice and require the operator to show cause why
the classification should not be Permanently rescinded if abuse of this special
classification becomes apparent.

The minimum rate will be the minimum sustainable rate at which the well will flow. 1If
data from historical production is insufiicient to support this rate (in the opinion of
the Director), or if an offset oberator or purchaser objects to the requested rate, a
minimum flow ("log off") test may be required. The cperater may, iI he desires, conduce
the minimum flew test, and submit this information with his application.

IZf a minimum fiow test is to be Tun, either at the operator's opticn or at the request
cf the Division, the offset operators, any protesting party, the purchaser and OCD will
De notified of the date of the test and given the cpportunity to witness, if they so
desire. : .

Any interested party may review the data submitted at either the Santa Fe office or the
arpropriate OCD District Qffice.

The Director can approve uncontested applications administratively if, in his opinion,
sufficient justification is furnished. Notice shall be given of intent to approve by
attaching such notice to the regular examiner's hearing docket. Within 20 days
following the date of such hearing, the affected parties will be permitted to file an
objection. If no objection has been filed, the application may be approved. -

Should a protest be filed in writing, the applicant will be permitted to either withdraw

the application, or regquest it to be set for hearing.

An emergency approval, on a temporary basis for a period not to exceed 90 days, may be
granted by the District Supervisor, pending filing of formal application and final
action of the OCD Director. This temporary approval may be granted only if the District
Supervisor is convinced waste will occur without immediate relief. If granted, the ~~~
Distritét Supervisor will notify the purchaser.

After a well receives a "hardship” classification, it will be retained for a period of
one year unless rescinded sooner by the Division. The applicant will be required to

certify annually that conditions have not changed substantially in order to continue to
retain this classification.

Nothing here withstanding, the Division may, on its own motion, require any and all
operators to show cause why approval (s) should not be rescinded if abuse is suspected or
market conditicns substantially change in the State of New Mexico.
A well classified as a "hardship well” will continue to accumulate over and under

production (prorated pools). Should allowables exceed the hardship allowable assigned,

the well will be permitted to produce at the higher rate, if capable of doing so, and
would be treated as any other non-hardship well. _ Any cumulative overproduction accrued

@ither before or after being classified “hardship” must, however, be balanced before

the well can be allowed to produce at the higher rata.



~ SUPPLEMENT TO APPLICATION FOR
CLASSIFICATION AS HARDSHIP GAS WELL

JACK A. COLE
HUGH WASH FEDERAL NO. 1
UNIT J, SECTION 23-T27N-R13W
San Juan County, New Mexico

The well is currently producing water in sufficient quantities that
affects gas producing conditions. Extended shut in periods at this
time will affect the volume of gas that could ultimately be recovered
from the well or reservoir.

During shut in periods the produced water will enter the permeability
and porosity, of the formation, creating a block and will prevent the
gas in the porosity from flowing to the wellbore. Preventing the
gas from flowing to the wellbore would cause "underground waste'.
The volume of gas that could be ultimately produced would be decreased.

The decrease of flow of gas, due to blocking of the permeability,
could affect the economics of continued production of the well and
cause the early plugging and abandonment of the well. Due to an early
abandonment "underground waste'" would occur because of gas remaining
in the reservoir would not be produced

(a) A. Well commenced producing in June 1984.
B. Almost immediately water production affected the ability
of the well to produce gas.
C. An intermitter, stop cock operation, was installed in
June 1984.
D. The utilization of a piston, or plunger 1lift, was considered,

however, due to low volume of gas being produced and depth
of well, the utilization of a piston was considered to not
be effective.

E. A subsurface pump, sucker. rods and pumping unit were in-
stalled in December 1984 to remove produced water and allow
the well to produce a more continual flow of gas.

(b) See Exhibit No. 1 for wellbore sketch.

1. See 2(a) for mechanical attempts to rectify problem of
produced water.

The installation of subsurface pump, sucker rods and pump-
ing unit should be considered to be the ultimate, and most
costly, method to remove produced water from a gas well.



3.

-92-

See Exhibit No. 2, Production Data, and Exhibit No. 3, Production
Decline Curve for historical production data.

(a)

(b)

(c)
(d)

During shut in periods the produced water will enter the
permeability and porosity, of the formation, creating a block
and will prevent the gas in the porosity from flowing to the
wellbore. Preventing the gas from flowing to the wellbore would
cause "underground waste'. The volume of gas that could be
ultimately produced would be decreased.

The decrease of flow of gas, due to blocking of the permeability,
could affect the economics of continued production of the well
dand cause the early plugging and abandonment of the well. Due to
an early abandounment "underground waste" would occur because of
gas remaining in the reservoir would not be produced.

No swabbing of well was necessary, however, if pumping equipment
had not been installed the well would probably have to be swabbed
to remove water to allow gas to be produced.

No swabbing required.

Pumping equipment was installed on well at a cost of approximately
$37,500.00.

Pumping equipment was installed to remove produced water, at
considerable cost, and prevent damage to reservoir.

As previously stated in Item No. 1, formage damage due to produced
water blocking permeability and decreasing gas flow, could result
in premature abandonment.

Failure to obtain a hardship gas well classification could result in
premature abandonment.

Exhibit No. 4 - Estimated Gas Reserves Produced Without Hardship

Gas Well Classification.

Exhibit No. 5 - Estimated Gas Reserves Produced with Hardship Gas

Well Classification.

Estimated Gas Reserves Produced with 158,276 MCF
Hardship Gas Well Classification

Estimated Gas Reserves Produced without 84,933 MCF
Hardship Gas Well Classification

Estimated Reserves not Produced 73,343 MCF



-3-

(a) No minimum flow or "log off" test was required due to necessity
of having pumping equipment to remove produced water.

(b) For documentation of well production history see Exhibit No. 2
and Exhibit No. 3.

Exhibit No. 6 is a plat indicating the proration unit dedicated to
the well and the ownership of offsetting acreage,

Exhibit No. 7. Affect on production due to shut in by gas purchaser.

Exhibit No. 8 indicates the current under-or over produced status in
the prorated Basin Dakota Gas Pool.

It may be noted that the well, as of November 1985, has an over
produced status. The over produced status is due to penalty for
filing a late Deliverability Test for 1984.

The over produced status would not have occurred if the test was
properly filed on time. The producing capacity of the well would
in all probability not cause such a status under normal conditions.



EXHIBIT NO. 1

JACK A. COLE
HUGH WASH FEDERAL NO. 1

WELLBORE SKETCH

8-5/8" casing set at 264
Cemented to surface.

Tubing Anchor - catcher at 5600’
Perforations 5868'-5872"'; 5899'-5904"'; 5918'-5921' and 5924'-5944"

1 shot per foot

4-1/2" casing set at 5988'
Cemented to surface in 3 stages
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Oil Conservation Aztec, New Mexico
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Dugan Production
Corp.

Dugan Production Corp.

O
Jack A. Cole No. 1

Hugh Wash Federal

O O X A RRE R R R T pp——

e

Jerome P. McHugh

Dietrich
Resources Corp.

Texaco, Inc.

EXHIBIT NO. 6

JACK-A. COLE
HUGH WASH FEDERAL NO.

1

Jerome P. McHugh

OWNERSHIP OF OFFSETTING ACREAGE

AND PRORATION UNIT



EXHIBIT NO. 7

Curtailment, shut in by gas purchaser, has occurred for lengthly
periods of time. The following are periods in which the purchaser
required the well to be shut in although the producing capacity of
the well was not extremely high.

YEAR MONTH DAYS SHUT IN
1985 February 8
March 30
April 18
June 13
September 22
October 31

As indicated by the production decline curve, Exhibit No. 3, the
producing capacity of the well, on a rate per producing day basis, after
the shut in periods in February, March and April 1985, was considerably
less than the producing capacity prior to the shut in periods in
February, March and April 1985.

The decrease in producing capacity, in this case‘could occur due
to formation damage. :



State of New Mexico 0il Conservation Division Gas

Energy/Minerals Department P. 0. Box 2088 — e, "_..uoglement
Santa Fe, New Mex1co 87SOI :*.-f:-Number .+ -NW 1761
EXHIBIT NO. 8 ' _:,_,Dat'e‘ November 4, 1985

NOTICE OF ASSIGNMENT OF ALLOWABLE TO*A—-GAS-AWELLA.,.__

e I 4

The operator of the following well has complied with all the requlrernents of tbe 0il Conservation
Division and the well is hereby assigned an allowable as shown below.

Date of Connection 5-31-84 Date of First Allowable wrxabiowebiexchenge 8-2-85
Purchaser EPG Pool Basin Dakota

. Cperator Jack A. Cole Lease Hugh Wash Fecderal
Well No. 1 Unit Letter J Sec. 23 Twp. 27N Range 13W
Dedicated Acreage S/320 Revised Acreage Difference
Acreage Factor 1.00 Revised Acreage Factor Difference
Deliverability 85 Revised Deliverability Difference

A x D Factor Revised A x Factor Difference
-New Connection Annual Test L§ i )
N - OCD District No. III
i)

Celinguent 1984 Test

CALCULATION OF SUPPLEMENTAL ALLOWABLE

Previous Status AdjustmentS............
MONTH 5 OF MO.| PREV.ALLOW.| REV.ALLOW. | PREV.PROD. {REV.PROD. REMARKS
April

May Penalty for late test from
June 5=31-84 to 8-2-85
July :
August
September
October
November
ecember
January
February
March
April
May
June
July
August 6857
September 5908
October 2083
November 2453
December
January
February
March
TOTALS 12765
Allowable Production Difference......... 12765+
Nov. Schedule 0/U Status......... 15213
Revised gant O/U StatuS..ccawa.. 2448~
- Effective In pec, Schedule
Current Classification NC To N

Note: All gas volumes are in MCF@15.025 psia. R. L. Stamets, Division Director

Ridvad A B




c ENGINEERING & PRODUCTION CORP. Petroleum Engineering Consuiting 3001 Northridge Drive
Lease Management P.O. Orawer :‘119
4 , New Mexica 87401

Farrmington
Contract Pumping (505) 327-4882

November 22, 1985

CERTIFIED RETURN RECEIPT

Ray F. Dietrich, President
Dietrich Resources Corporation
410 - 17th Street
Suite 2450
Denver, Colorado 80202
REF: Application for Hardship
Gas Well Classification
Jack A. Cole
Hugh Wash Federal No. 1
Unit J, Section 23-T27N-R13W
San Juan County, New Mexico

Dear Mr. Dietrich:

Enclosed you will find a copy of the above-referred-to applic-
ation.

Your advising Mr. Stamets of your approval, as soon as possible,
of the application would be appreciated. Without your approval it
will be necessary for the 0il Conservation Commission to wait twenty
days (20) after date of hearing docket before an approval may be
given. Although it has been requested that the application be
approved administratively, it is still required to publish the
application in a hearing docket.

Thank you for your cooperation and consideration in this matter.

Very truly yours,

ORIG:NAL CIGNED BY
EvELL N, WALSH
Ewell N. Walsh, P.E.
President

ENW:rr

cc: R. L. Stamets, OCD, Santa Fe, N.M.
Frank Chavez, OCD, Aztec, N.M.
Jack A. Cole




c ENGINEERING & PRODUCTION CORP. Petroleumn Engineering Consulting 3001 Northndge Orive
\v Lease Management P.O. Drawer N419
nad Contract Pumging Farrmngton, New Mexica 87401

, New M
{505) 327-4892

November 22, 1985

CERTIFIED RETURN RECEIPT

Mr. Jerome P. McHugh, President
Jerome P. McHugh & Associates

c/o Nassau Resources, Inc.

650 South Cherry Street, Suite 1225
Denver, Colorado 80222

REF: Application for Hardship
Gas Well Classification
Jack A. Cole
Hugh Wash Federal No. 1
Unit J, Sectionm 23-T27N-R13W
San Juan County, New Mexico

Dear Mr. McHugh:

Enclosed you will find a copy of the above-referred-to applic-
ation. :

Your advising Mr. Stamets of your approval, as soon as possible,
of the application would be appreciated. Without your approval it
will be necessary for the 0il Conservation Commission to wait twenty
days (20) after date of hearing docket before an approval may be
given. Although it has been requested that the application be
approved administratively, it is still required to publish the
application in a hearing docket.

Thank you for your cooperation and consideration in this matter.

Very truly yours,

ORIGiNAL SIGNED BY
EWELL N. WALSH

Ewell N. Walsh, P.E. -
President

ENW:rr
cc: R. L. Stamets, OCD, Santa Fe, N.M.

NOV 25 1985
Frank Chavez, OCD, Aztec, N.M. O!L CGN, D‘V

Jack A. Cole D%ST- 2



\va L:PI ENGINEERING & PRODUCTION CORP.
4

Petroleum Engineering Consulting
Lease Management
Contract Pumping

3001 Northridge Drive
P.O. Drawer 419

ton, New Mexico B7401
[505] 327-4882

November 22,

EL PASO NATURAL GAS COMPANY
Attn: A. M. Derrick

Senior Vice President

P. 0. Box 1492

El Paso, Texas 79978

REF:

Dear Mr. Derrick:

Enclosed you will find a cop

1985

Application for Hardship
Gas Well Classification

Jack A. Cole
Hugh Wash Federal No. 1
Unit J, Section 23-T27N-R13W

San Juan County, New Mexico

y of the above-referred-to applic-

ation.
The copy of the application is being sent to you as per required
by the New Mexico 0il Conservation Commission.
Very truly yours,
ORIGINAL SIGNED BY
EWELL N. WALSH
Ewell N. Walsh, P.E.
President
ENW:rr
cc: R. L. Stamets, OCD, Santa Fe, N.M.
Frank Chavez, OCD, Aztec, N.M.
J A.
ack Cole w}ﬁt‘:{qg B
S
42751983



c ENGINEERING & PRODUCTION CORP. Petroleum Engineering Consulting 3001 Northndgs Orme
Lease Management PO. D"W'ﬁ"g
[ 4 Farmington, New Mexica 87401

Contract Pumping (505) 327-4892

November 22, 1985

Northwest Pipeline Corporation
Attn: James R. Herbster

Vice President - Administration
295 Chipeta Way

Salt Lake City, Utah 84108

REF: Application for Hardship

Gas Well Classification
Jack A. Cole

Hugh Wash Federal No. 1
Unit J, Section 23-T27N-R13W
San Juan County, New Mexico

Dear Mr. Herbster:

Enclosed you will find a copy of the above-referred-to applic-
ation.

The copy of the application is being sent to you as per re-
quired by the New Mexico 0il Conservation Commission.

Very truly yours,

ORIGINAL SIGNED 2
EWELL N. WALSH

Ewell N. Walsh, P.E.
President

ENW:rr

cc: R. L. Stamets, OCD, Santa Fe, N.M.
Frank Chavez, OCD, Aztec, N.M.
Jack A. Cole




c ENGINEERING & PRODUCTION CORP. Petroleum Engineering Consutting 3001 Northridge Drive
Lease Management PO.Drawer 419
[ 4 Fa'rrmgmn New Mexico 87401

Contract Pumping {505) 327-4892

November 22, 1985

Mr. R. L. Stamets

Director

New Mexico Energy & Minerals
0il Conservation Division

P. 0. Box 2088

Santa Fe, New Mexico 87504-2088

REF: Application for Hardship
Gas Well Classification
Jack A. Cole
Hugh Wash Federal No. 1
Unit J, Section 23-T27N-R13W
San Juan County

Dear Mr. Stamets:

On behalf of Jack A. Cole, enclosed you will find three (3) copies
of the above-referred-to application.

It is requested that consideration be given to administrative approval

of the application as set forth in Rule 410, Processing of Applications
for Hardship Gas Wells.

The reason for requesting administrative approval is due to the fact
that a pumping unit is required to remove the produced water from the well
to produce formation gas and prevent formation damage. In my opinion, the
utilization of a pumping unit to remove water could be considered the
ultimate means to remove produced water from a gas well.

The owners of the offsetting acreage are being notified of this applic-
ation. Copies of letters to the owners of the offsetting acreage are en-
closed with this letter.

Thank you for your consideration and cooperation in this matter.

Very truly yours,

ORIGINAL SIGNED BY
EWELL N. WALSH

Ewell N. Walsh, P.E ﬁqﬂQWE
. L. R =~
we alsh, By - m

President

ENW:rr ;

cc: Frank Chavez, NMOCD, Aztec, N.M. NOV25 1985
Jack A. Cole ot
Dietrich Resources Corp., Ray F. Dietrich Ol COMN. DIV
Dugan Production Corp., Tom Dugan MIST 2

Jerome P. McHugh & Associates
Texaco, Inc., John A. Schell

Northwest Pipeline Company, Salt Lake City, Utah
El Paso Natural Gas Company



c ENGINEERING & PRODUCTION CORP. Petraleum Enqineering Cansuiting 3001 Northndge Orive
\v 3 Lease Management meg 0. Drawer;?g M 87401
- Contract Pumping 9

(505) 327-4892

November 22, 1985

CERTIFIED RETURN RECEIPT

Mr. John A. Schell, Manager of Operations
Texaco, Inc.

P. 0. Box 2100

Denver, Colorado 80201

REF: Application for Hardship
Gas Well Classification
Jack A. Cole
Hugh Wash Federal No. 1
Unit J, Section 23-T27N-R13W
San Juan County, New Mexico

Dear Mr. Schell:

Enclosed you will find a copy of the above-referred-to applic-
ation.

Your advising Mr. Stamets of Your approval, as soon as possible,
of the application would be appreciated. Without your approval it
will be necessary for the 0il Conservation Commission to wait twenty
days (20) after date of hearing docket before an approval may be
given. Although it has been requested that the application be
approved administratively, it is still required to publish the
application in a hearing docket.

Thank you for your cooperation and consideration in this matter.

Very truly yours,

URIGINAL SIGNED BY

EWELL N. W
Evell N. Walsh, P.E,.

y ii;ﬁ;ggg%?lg |
i = ;:."3 i
President RIS I ii
ENW vy 7_: |

i _
cc: R.o L. Stamets, OCD, Santa Fe, N.M. NOV25 1985
Firank Chavez, OCD, Aztec, N.M.

dteelk AL Cole O;i. CQN DIV.
DIST. 3

&




‘va LC*’ ENGINEERING & PRODUCTION CORP.
4

Petroleumn Engineening Consuiting
Lease Management )
Contract Pumping

3001 Northndge Drve
P.0. Drawer 419
New

Fa'"ungmn. M
{505) 327-48592

exico 57401

November 22,

CERTIFIED RETURN RECEIPT

Mr. Tom Dugan, President
Dugan Production Corporation
P. 0. Box 208

Farmington, New Mexico 87499

REF:

Dear Mr. Dugan:

Enclosed you will find a co
ation.

Your advising Mr. Stamets of your approval,
of the application would be appreciated.
will be necessary for the 0il Conservation

1985

Application for Hardship

Gas Well Classification

Jack A. Cole

Hugh Wash Federal No. 1

Unit J, Section 23-T27N-R13W
San Juan County, New Mexico

py of the above-referred-to applic-

as soon as possible,
Without your approval it
Commission to wait twenty

days (20) after date of hearing docket before an approval may be

given.

Although it has been requested that

the appnlication be

approved administratively, it is still required to publish the

application in a hearing docket.

Thank you for your cooperation and consideration in this matter.

Very truly yours,

Ewell N.
President

ENW:rr
cc: R. L. Stamets, OCD, Santa Fe,
Frank Chavez, OCD, Aztec, N.M.

Jack A. Cole

CRAGINAL CIGNED oY
EWELL . WALSH
W a l s h ,

N.M.




STATE OF NEW MEXICO

| 'ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE

TONEY ANAYA 1000 RIO BRAZOS RDAD

GOVERNOR AZTEC. NEW MEXICO 87410
(505) 334-6178

December 2, 1985

Mr. Jack A. Cole

c/o Ewell N. Walsh
P.0O. Box 419
Farmington, NM 87499

Re: Hardship Application for 455
Hugh Wash Federal #1 J-23-27N-13W '

Dear Red:

You are hereby granted emergency approval of a hardship gas
well classification effective this date for a pericd of

ninety (90) days to expire on March 2, 1986, as per Rule
411.

Sincerely,

(:QVQ‘

Frank T. Chavez
District Supervisor

FTC/4j

xc: Mr. Richard Stamets, OCD Santa Fe
EPNG Co.
NPC

—> Well File

o



50 YyEARS

STATE OF NEW MEXICD

ENERGY ano MINERALS DEPARTV&ENT
OIlL CONSERVATION DIVISION /

b
‘{§§‘¢% 1935 - 1985
TONEY ANAYA R 2088
ORDER HGW-1 ' [ Dy srare eSO,
4/0 4 NTA FE, NEW MEXICO 87501
01 /?J 1505) 827-5800
4 ’
C\o /\9636, @
THE APPLICATION OF JACK A. COLE O N /

% 5 Oy
3 lgj

Administrative Order
Of The 0Oil Conservation Division

Under the provisions of Rules 408 and 409, Jack A. Cole made
application to the 0Oil Conservation Division for Hardship Gas
Well classification for its Hugh Wash Federal Well No. 1, located
in Unit J of Section 23, Township 27 North, Range 13 West, NMPM,
San Juan County, New MéXico in the Basin Dakota Pool.

The Division Director finds:

(1) That application has been duly filed under the
provisions of Rule 409 of the Division's Rules and Regulations
and notice thereof published on the Division's hearing docket;

(2) That offset operators, purchaser and transporter have
been duly notified and have assented to such application in
writing or by failure to object within 20 days following date of
hearings stated on said docket;

(3) That evidence contained in the application and
attachments thereto are persuasive that underground waste will be
prevented by the granting of the application in that significant
volumes of gas will be recovered that otherwise would be left
unrecovered;

(4) That there appears to be no likelihood of impairment of
correlative rights which would be caused by the requested
classification of the well;

(5) That from the evidence submitted it appears a minimum
flow rate of 40 Mef per day is needed to prevent loss of
recoverable hydrocarbons from the well;

(6) That this classification, in accordance with Rule 412 A
should expire in one year unless renewed by request for extension
and adequate supporting data.



IT IS THEREFORE ORDERED THAT:

The Jack A. Cole Hugh Wash Federal Well No. 1 located in
Unit J of Section 23, Township 27 North, Range 13 West, NMPM, San
Juan County, New Mexico is hereby classified as a hardship gas
well in the Basin Dakota pool subject to the following terms and
conditions:

(a) The well will be given priority access to the
available gas market;

(b) The well shall accumulate overproduction and
under production but shall not be shut-in
because of overproduction;

(¢) The minimum flow rate for the well shall be
40 MCFD;

(d) The well shall not be produced at a rate in
excess of 40 MCFD as long as it is overproduced
on a cumulative basis;

(e) The hardship classification and minimum
allowable shall commence on the first day
of the month following the date of this order
and shall be retained only until the last day
of the month one year after the date of this
order, unless extended under the provisions of
Rule 412 A; and

(f) The well shall be subject to all of the

provisions of Rule 412 during the term of
this order and any extension thereof.

Approved at Santa Fe, New Mexico, on this 8th day of April,

- -
/ 4
/

>{i \“QL/fﬁgéﬂ c =

R 1. STAMETS, Director

1986.




Form 9-331 Form Approved.

Dec. 1973 Budget Bureau No. 4’2—R1424
UNITED STATES 5. LEASE
DEPARTMENT OF THE INTERIOR NM-33041 .
GEQLOGICAL SURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME

e

SUNDRY NOCTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME

(Do not use this form for proposals to drill or to deepen or plug back tao a different
reservoir. Use Form 9-331~C for such proposals.)

8. FARM OR LEASE NAME

1. oil gas Hugh Wash Federal
well O well Kl other 9. WELL NO.
2. NAME OF OPERATOR 1
Jack A. Cole 10. FIELD OR WILDCAT NAME
3. ADDRESS OF OPERATOR Basin Dakota
P. 0. Box 191, Farmington, N.M. 87499 | 11. SEC. T, R. M., OR BLK. AND SURVEY OR
4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA
below.) Sec, 23-T27N-R13W
AT SURFACE: 1850' FSL, 1520' FEL 12. CQUNTY, OR PARISH| 13. STATE
AT TOP PROD. INTERVAL: Same Ri Eriby N.M.

AT TOTAL DEPTH: Same

14. AP! NO.

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE,
REPORT, OR OTHER DATA

15. ELEVATIONS (SHOW DF, KDB, AND WD)
5948' GL, 5960' KB

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF [ O
FRACTURE TREAT O

SHOQT OR ACIDIZE
REPAIR WELL

£ox
&/
Ej \/Ué VE@E: Repart resuits of muitiple completion or zone

OO
S H
§F
(N
5

PULL OR ALTER CASING 0 7 change on Form 9-330.)
MULTIPLE COMPLETE /9(96
CHANGE ZONES Ny LAn,
ABANL;)ON‘ O] o ,,,5‘;(/)144%6
(other ) 1y
'?C,g 4,,:,8 r

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all’ pertinent details, and give pertinent dates,
including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)*

See attached for proposed plugging procedure.

Subsurface Safety Valve: Manu. and Type } ﬁ‘S?? :
i )

mmeSuperintendent ae July 1, 1986

15

SIGNED

(This space for Federal or State office use)

APPROVED BY TITLE DATE _]
CONDITIONS OF APPROVAL, IF ANY:

JEAAFEA MANAGER
):3, FARMINGTON RESGURCE AHEA

*See Instructions on Réverse Side e

NMNANe



Jack A. Cole
Hugh Wash Federal No. 1
Proposed Plugging Procedure

45" casing set at 5988°
PBTD - 5970'

Perforations 5868' - 5944
1. Set 25 sack cement plug, in 4%" casing, from 5590' to
5890'. Allow plug to set up and tag plug prior to

setting further plugs.
2. Set 10 sack cement plugs in the following intervals:
A. 4910' to 5010"
B. 2080' to 2180°
C. 1260' to 1360
D. 210' to 310!
3. Set 5 sack in top of 4%" casing with surface marker.
Verbal approval received from Errol Becher 6-30-86.

Proposed starting date 7-3-86.



Form 9-331
Dec. 1973

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEQLOGICAL SURVEY

5. LEASE
NM-33041

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this farm for propasals to drilt or to deepen ar plug back ta a different

reservoir. Use Farm 9-331-C far such proposals.)

6. IF INWLLOWEE OR TRIBE NAME

7. yﬂ‘ AGREEMENT NAME

1. aii gas
weil O well X ather

. FARM OR LEASE NAME
HUGH WASH FEDERAL

2. NAME OF OPERATOR /
JACK A. COLE

9. WELL NO.
#1

3. ADDRESS OF OPERATOR
P. 0. BOX 191, FARMINGTON, N.M. §7499

10. FIELD OR WILDCAT NAME
BASTN DAKOTA

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17
below.)
AT SURFACE: 1850' FSL, 1520' FEL
AT TOP PRQD. INTERVAL: SAME
AT TOTAL DEPTH: SAME

11. SEC., T., R., M., OR BLK. AND SURVEY OR
AREA

SEC. 23-T27N-R13W

12. CQUNTY OR PARISH] 13~ SA':{’ATE

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE,
REPORT, OR OTHER DATA

14. AP! NO.

15. ELEVATIONS (SHOW DF, KDS, AND wD)

5948' GL, 59460' KB
REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
TEST WATER- SHUT-OFF [ [
FRACTURE TREAT d a ECE / VE D
SHOOT OR ACIDIZE O J ] :
REPAIR WELL D D JUL 1 (NOTE: Repart resuits of muitipie campietion or zona
PULL OR ALTER CASING [] c 1198 change on Form 3-320)
MULTIPLE COMPLETE (] O BUResy o, -
CHANGE ZONES O O FARM,NGTOLAND Man,
ABANDON* a NRESOUR GEmen
(other) CE 4Re,

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearty state all pertinent details, and give pertinent dates,
including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for ail markers and zones pertinent to this work.)* *

7-08-86 SEE ATTACHED PLUGGING PROCEDURE.

Aporoved as to plugging of the well bore.
Liabiiity undsr bond is retained until
surface restoration is compieted.

Subsurface Safety Valve: Manu. and Type Sat @ Ft.
18. | hereQy certify that the foregoing is true and correct A pP‘R{;VED
sinend )‘h By L nras 2. wine PROD. SUPT. onre LJULY 9, 1986
(This spaca for Federal or State offica usa)
APPROVED 8Y TITLE DATE JUj~15 986
CONDITIONS OF APPROVAL. IF ANY:
4
\ FARMINGT 4 RE:
*See lns(mmrﬂ A r{z;;;.s. Side ' o i



Cole Production (o.

(505) 325-1415
P.O. Box 191
3001 Northridge Dr

HUGH WASH FEDERAL #1 Farmington, New Mexico 87499

PLUGGING AND ABANDONING REPORT

7-07-86 Spotied 25 sacks class "B" cement in 43" casing from 5900' to 5600’
at 5:30 p.m.. Let cement set 14 hours. Tagged cement at 5630'.

Set 10 sacks class "B" cement plugs in the gollowing intervals:
a) 4910' %o 5010'
b) 2080' o 2180’
c) 1260 to 1360'
d) 210" to 310’

Set 5 sacks class "B" cement plugs in top of cut-off 43" casing
with dny hole marker. Production equipment, with the exception
04 EL Paso's has been nemoved.

-



