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Attention: Gary Brink

Re: Whitley No. 7-E Well, Unit F, Sec. 9,
T-27 North, R-9 West, NMPM, San Juan
County, New Mexico
Blanco Mesaverde and Otero Chacra Pools

Gentlemen:

Reference is made to your recent application for an
exception to Rule 303-A of the Division Rules and Regulations
to permit the subject well to commingle the production from
both pools in the wellbore.

It appearing that the subject well qualifies for approval
for such exception pursuant to the provisions of Rule 303-C,
and that reservoir damage or waste will not result from such
downhole commingling, and correlative rights will not be
violated thereby, you are hereby authorized to commingle the
production as described above and any Division Order which
authorized the dual completion and required separation of the
two zones is hereby placed in abeyance.

In accordance with the provisions of Rule 303.C.4., total
commingled oil production from the subject well shall not
exceed 20 barrels per day, and total water production from the
well shall not exceed 40 barrels per day. The maximum amount
of gas which may be produced daily from the well shall be
determined by Division Rules and Regulations or by the gas
allowable for each respective prorated gas pool as printed in
the Division's San Juan Basin Gas Proration Schedule.

In accordance with the provisions of Rule 303-C, the
supervisor of the Aztec District Office of the 0Oil Conservation
Division shall determine the proper allocation of production
from the subject well following its completion.




Pursuant to Rule 303-C 5, the commingled authority granted
by this order may be rescinded by the Division Director if, in
his opinion, conservation is not being best served by such

commingling.
Very,ii?ly yours,

. , _;ngéﬂi o
O {\ A &
R. L. STAMETS,
Director

ce: Gas Co. of N.M.
OCD District Office - Aztec
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Southland Royalty Company

February 25, 1986

Mr. Richard Stamets i CK}
New Mexico Oil Conservation Division ) N., [)lv ;
P. 0. Box 2088 Disr, 3 -

Santa Fe, New Mexico 87501

Subject: Whitley #7E
Unit F, Section 9, T-27-N, R-9-W
San Juan County, New Mexico

Dear Mr., Stamets:

Southland Royalty Company requests administrative approval to
downhole commingle the production from its Whitley #7E gas well
located in Unit F, Section 9, T-27-N, R-9-W, San Juan County,

New Mexico. This well was drilled and logged in November, 1985, and
it is currently waiting on completion. Logs were run across the
Otero Chacra Pool, Blanco Mesa Verde Pool and Basin Dakota Pool.
Scuthland Royalty Company is seeking permission to downhole commingle
the production from the Otero Chacra and Blanco Mesa Verde
fcrmations, then dually complete it with the Basin Dakota. Southland
Reyalty Company owns 100% working interest in all three formations.

The attached nine-section plats show the Whitley #7E and surrounding
existing Chacra and Mesa Verde wells with the original WHSIP, 1985
average MCF per day gas production, oil and gas cumulative production
as of January 1, 1986, and the date of first delivery. The original
WHSIP was taken from state deliverability tests. The Chacra averaged
831 psia and the Mesa Verde averaged 1009 psia, with difference
between the average original shut-in pressure of 178 psia, which.
results in a ratio of 1 to 1.21., It is believed these reservoir
characteristics will be compatible for both formations. The low
pressure differential will prevent any gas or fluid migration from
one formation to the other.

It is estimated that the stabilized flow rates for both the Chacra
and Mesa Verde will be small. 1In this area the Chacra is averaging
23 MCF per day and the Mesa Verde is averaging 90 MCF per day. This
well should have a stabilized flow rate of approximately 115 MCF per
day. The Chacra formation in this area produces no oil or condensate
and is relatively water free. The Mesa Verde formation should
produce approximately 2.0 barrels of oil per day and very little

P. O. Box 4289 (505) 327-0251 Farmington, New Mexico 87499
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Mr. Richards Stamets
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water. The dry gas associatecd with the Chacra will help lift the
Mesa Verde liquids and result in a more efficient and trouble-~free
gas flow. 1In addition, the minimum amounts of water produced from
each formation should not result in any formation damage. Downhole
commingling is considered by Southland the most efficient method to
undertake due to the low productivity of both zones and it being
uneconomical to drill a single Otero Chacra well in this area.

It is proposed that the production be allocated based on the
calculated reserves. It is estimated by the Southland Reservoir
Department that the Otero Chacra has approximately 248 MMCF of gas
reserves and the Blanco Mesa Verde has approximately 380 MMCF of gas
reserves, for a total of 628 MMCF of gas. Thus based on reserves,
40% of the well's gas production could be attributed to the Otero
Chacra Pool and 60% to the Blanco Mesa Verde Pool. All condensate
production would be attributed to the Blanco Mesa-Verde Pool,

All offset operators of the proposed commingling application,
including the Bureau of Land Management, have been notified by

certified mail.

A well location plat, offset ownership plat and Chacra and Mesa Verde
formation well location plat are attached.

Yours very truly,
SOUTHLAND ,ROYALTY COMPANY

N AR

G. W. Brink
Project Drilling Engineer

GWB:oh
Attachments
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SOUTHLAND ROYALTY CO.

REMARKS:

well Name whitlev #7E, Otero Chacrua/Blanco Mesaverde/Basin Dakota
-0 oL v
Footage---- 1470" FNL, 1470"' FWL
APPLICATION FOR COMMINGLING
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(1) Southland Royalty Company

(2) E1 Paso Natural Gas Company

(3) Tenneco 0il Company

(4) Belco Petroleum

(5) Texaco

(6) Mobil Producing TX & NM Inc.
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DEPARTMEN JF THE INTERIOR
BUREAU OF LAND MANAGEMENT
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Budget Bureau No. 1004—=0135
Expires August 31, 1985

5. LEASE DESIONATION AND SS&IAL NO.

NiM-02294

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill ¢r to deepen oc plug back to a different reservoir.
(Do Use “APPLICATION FOR PERMIT—" for such proposais.)

8. IF INDIAN, ALLOTTEE O TRISS NAME

[ 219 GAS

7. UNT? AGRREMENT Naxs

WELL WELL OTHER

2. NAMB OF OPERATOR 8. PARM OR LEASE NAME
Southland Royalty Company Whitley

37 ADOREZaS OF OPSEATOR 9. wawL xo.
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P. 0. Drawer 570, Farmington, New Mexico 87499
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10. PIXLD 4ND POOL, OR WILDCAT

Basin Dakota/Oterc Chacra/

3 o . T B M
SURYEY OR AABA

Section 9, T27N, RoOW

15. ELEVATIONS (Show -am&w.i&i.l&mé‘iw MANAGEMENT
6290' GL FARMINGTON RESOURCE AREA
&

14. rzasiT yo. J

12. COUNTY OR Pagialg

San Juan

13. sTaTR

New Mexico

18.
NOTICE NF INTENTION TO:
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i
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(Other)
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RLEPAIR WELL CHANGE PLAMNS

Check Appropriate Box To Indicaie Nature of Notice, Repont, or Other Data
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(Other) : !

tNOTE : Report resuita of maitipie completion on Well
Completion ur Recowplereion Repore and Log form -

T. DESCRIDE IROPOSED OR COMPLETED UPERATIONS (Clani ! state all pertinent decas. ang
proposct work. [f weil is directionaly driiled.

nent to this work.) *

-
-

"Please consider this notice of "Change of Well Name".

Original Well Name: Whitley #11

New Well lame:

Whitley #7E
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form C-10?
kevised 10-1-

Operctor lLecse Well No.
SOUTHLAND ROYALTY COMPANY WHITLEY 11
Unit Letter Section Township Range County
F 9 271 oW San Juan
Actual Footage Location of Weil:
lh?o feat from the North line end 1h7o fee! from the West line
Ground Level iZlev: Producing Formation Pool Dedicated Acreage:
6290" GL Chacra/Mesaverde /Dakota Otero/Blanco/Basin 3207160 Acres

] Yes

sion.

If answer is
this form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

interest and royalty).

[CJ Neo

.

If answer is

.‘yles:’

type of consolidation

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereo! (both as to working

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization, force-pooling. etc?

*“no.’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
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Scale:
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CERTIFICATION

| hereby certify that the information con-

tained herein Is true pnd complete to the

C. Tefrry Hobbs

Position

District Engineer

Company

Southland Royalty Company

Date
June 28, 1985

| hereby certify thot the well locotion
shown on this plot wos plotted from field

" nates of setual surveys made by me or
under my supervision, ond that the some
Is trve ond correct to the best of my
knowledge and belisf.

Date Survaypd . ’, »\\

December 1, 1983 N
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