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State of New Mexico Form C-107-A

French Dr robbs MW 88247

DISTRICT Il Energy, Minerals and Natural Resources Department Revised August 1999

South First St Artes.a. ™M 38277
DISTRICT I OIL CONSERVATION DIVISION APPROVAL PROCESS:
B’:’é?&?g;"i\’;“ Aziec. 1M B4 2040 S. Pacheco __x_Administrative ___Hearing
2040°S Pacheco. Santa Fe *.M 8750% Santa Fe, New Mexico 87505-6429 EXISTING WELLBORE:
APPLICATION FOR DOWNHOLE COMMINGLING _x_YES ___NO

Bonnevil_.e Fuels Corporation 1660 Lincoln Street I=nver COC 80Z¢«
Operator - Adcress - 7 - -
Scotz E. Federa. 25 32 3 25 27N 11w San Juan
Lease Well No. Jnivtr “Sec - Twp - Rge T " T Courty T
Srazrg Lt Lease Types: (checx © or more!
OGRIDNO._(C2¢c73¢2 Property Code_ 014476 APl NO _3C-(045-28486 Federal _ x_, State  tanc/ors Fee
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Ct ESkatp gL are w0 gas
Lowater rates oF aul i
Note For rew zones with ~c sreduction ristory
BPICAL, Sl S e g e SOSn | pre Date
* If Producing, give date andoil:gas/ Rates.  NA Rates 2aes: NA
water rates of recent test
(within 60 days)
8. Fixed Percentage Allocation Oil Gas oll] Gas Gas
Formula -% for each zone 50 % 4T % % % 50 % < %
(total of %'s to equal 100%)

9.

10.

11

12
13.
14.

15
16.

If allocation formula s based upon something other than current or past production, or is based uoon some other method. subrit
attachments with supporting data and/or explaining method and providing rate projections or ctner required data

X __Yes Nec

Are all working, overriding, and royalty interests identical in all commingled zones? ¥
es ___No

If not, have all working, overriding, and royalty interests been notified by certified mail?
X

Will cross-flow occur? _ Yes _x_ No

If yes, are fluids compatible, will the formations "ot be damaged. will any cross-
flowed production be recovered, and will the allocation formula be reliable.

Yes ___Nc  {if No, attach explanation)

Are all produced fiuids from all commingled zones compatible with each other? x__Yes __No

Will the vaiue of production be decreased by commingling? __Yes _x_No (If Yes. sttach explanation)
I this well is on, or communitized with, state or federal lands. either the Commissioner of Public Lands or the

United States Bureau of Land Management has been notified in writing of this application. _x_Yes __ No
NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S).

ATTACHMENTS , _ _
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication
* Production curve for each zone for at least one year. (If not available, attach explanation.)
* For zones with no production history, estimated production rates and supporting da‘a
* Data to support allocation method or formula. )
* Notification list of working, overndmg, and royalty interests for uncommon interest cases
* Any additional statements, data. or documents required to support commingling.

| hereby certify that the information above is true

SIGNATURE

TYPE OR PRINT NAME

?d complete to the best of my knowledge and telief
V4

A2 [lezd

Alan L Merrill

TITLE_Operations Engineer__ DATE

/
s /o0
7 /

TELEPHONE NC (_303_)e63-:




Allocation Method

Fruitland Coal/Pictured Cliffs Commingle
Scctz E. Federal #25-32

NE/4 Sec. 25-T27N-R11W

San Juar Co., New Mexico

Tre allocation formula will be a fixed percentags al.ocation
bagsed on the estimated ultimate reserves (EUR) for eacn
commingled zone.

The gas production allocation for the Scott E. Federal #25-32
will be based on the following information:

“ruizland Coal Estimated Ultimate Reserves: .02 BCF
Pict.red Cliffs Estimated Ultimate Reserves: .0:4 3CH
To-al Estimated Ultimate Reserves: .26 BCF

Dec ine curves for both zones are attached. The Fruitland Coal

EUR is pased on production performance for nearky Friitland Coal
welles and estimates of gas in place for the coal zonzs being
perforazad. The reserves estimate for the Fruitland Zoal may be
mod:fied after testing the zone and establishing a prcduction
rate.

The allocation for the zones will be calculated -y dividing the
EUR for =ach zone by the tctal ZUR.

Fru-tland Coal Gas Allocation

.042 BCF/.106 BCF X 100 = 40%

Pictured Cliffs Gas Allocation

.064 BCF/.106 BCF X 100 = 60%

01l Allocation

0il procuction 1s expected to be negligible. If any cil is
produced it will be allocated evenly between the twc zones.



State of New Mexico Form C-102

23‘:: lmn, Hobbe, NM $8241-1900 Eaergy, Miserals & Natural Resources Department Revised February 10, 1994
District O lastructions on back
PO Drawer DD, Artesia, NM 38111-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District [ PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd., Aztec, NM $7410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
Distriet IV

PO Box 2088, Santa Fe, NM $7504.2088 (CJ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

"AP1 Number ! Pool Code ! Pool Namse
3004528586 71629 Basin Fruitland Coal

* Property Code * Property Name * Well Number

014476 SCOTT E FEDERAL 25-32
' OGRID No. ! Operator Name * Elevation
002678 BONNEVILLE FUELS CORPORATION 6102"
1 Surface Location

ULorlot ae. | Section Towmship | Range Lot I1dn Feet from the North/Soath lae Feet from the East/West line Coamty

B 25 27N 11w 1190 North 1510 East San Juan

! Bottom Hole Location If Different From Surface
UL or lot »e. Section | Township | Range Lot Ida Feet from the North/South lse Feet from the East/Went line County

‘! Dedicated Acres| * Joint or lafill | ' Consolidation Code | '* Order No.

320
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

w1 SV 7 7T A7 /777 /A7 7 7777)7 OPERATOR CERTIFICATION

| hereby certify that the information consained Aerein is

Operatrions Engineer

/4 ‘g true and complete 10 the best of my knowledge and belief
/ N
/ ® /570"’ /%/ /
) -

Vi ’ %’
/ Sigasture -
/ Alan L. Merrill

/ Printed Name
/

1/24/97
Dute

'*SURVEYOR CERTIFICATICN

1 hereby certify that the well location shown on ihis p.as
was ploted from fleld notes of actual surveys made by
me or under my supervision, and that the same is trw:
and correct to the best of my belief.

NN

A A AV S S A A VA S A VA S S a A

Date of Survey
Signature and Scal of Professicnal Surveyer:

Ceruficate Number
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Distriet 1

PO Box 1908, Hobbe, NM $8241-1%00
District I

PO Drawer DD, Artesia, NM $82{1-0719
Distriet I

1000 Rlo Brasos Rd., Axtee, NM 87410
District IV

PO Box 2088, Santa Fe, NM $7504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
+ Minersls & Natural Resources Department

OIL CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM 87504-2088

Form C-102

Revised February 10, 1994

Instructions oa back

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

(J AMENDED REPORT

"APY Number ' Pool Code ' Pool Name
3004528586 79680 West Kutz Pictured Cliffs
¢ Property Code * Property Name ' Well Number
014476 SCOTT E FEDERAIL 25-32
" OGRID No. ! Operator Name ' Eevation
002678 BONNEVILLE FUELS CORPORATION 6102
'* Surface Location
UL or lot 80, | Section Township | Range Lot Ida Feet from the North/South kne Feet from the Esst/West Bne Coanty
B 25 27N 11w 1190 North 1510 East Sa&n Juan
' "' Bottom Hole Location If Different From Surface
UL or lot ne. Section | Towmship Raage Lot Ida Feet from the North/South kne Foet from the East/West line County
! Dedicated Acres] '’ Jolat or afill | " Coasolidstioa Code | '* Order No.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL AL
OR A NON-STANDARD UNIT HAS BEEN APPRO

L INTERESTS HAVE BEEN CONSOLIDATED
VED BY THE DIVISION

16 S S SNAS T ST ' OPERATOR CERTIFICATION
¥ ‘Q ! hereby certify thai the information consained herein is
[ N\ madcanpbuwﬂubatdnyhaﬁduwbdiq’
, N
4 J,} /5/0’ /

- //4/ %z
|/ Signature
L/ Alan L. Merrill
/ Priated Name
Operations Engineer
4 Title
; 1/24/97
L L2 L2 2 RL 0727000 ]

"SURVEYOR CERTIFICATIONI

/hnwycmmmmm:mam»a
mploadﬁwﬁddmnq'm:mm»
me or under my supervirion, and that the same is true
and correct (o the best of my belief,

Dste of Survey

Sigoature and Seal of Professional Surveyer:

Certificate Number
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Date: 12/2/1999

Fv:w;'”dmcf (}qf - /Ol'f‘clv'c_f/é:»n Riecas +

Annual CashFlow Report

Project: S\IHS Energy\ptproj\kutz3.mdb

Lease Name: Scott E. Federal (25-32) Field Name: Basin Fro ?lamd (e ]
County, ST: San Juan, NM Operator: Bonneville Fuels
Location: 0-0-0
Well Gross Production Net Production Average Prices
Date Count Qil Gas Oil Gas Qil Gas
(Bbl) (Mcf) (Bbl) (Mcf) ($/Bbl) ($/Mcf)
12/00 1 0 8,224 0 7,113 0.00 2.00
12/01 1 0 8,072 0 6,982 0.00 2.00
12/02 1 0 6,479 0 5,604 0.00 2.00
12/03 1 0 5,200 0 4498 0.00 2.00
12/04 1 0 4174 0 3,610 0.00 2.00
12/05 1 0 3,350 0 2,898 0.00 2.00
12/06 1 0 2,689 0 2,326 0.00 2.00
12/07 1 0 2,158 0 1,867 0.00 2.00
12/08 1 0 1,732 0 1,498 0.00 2.00
02/09 1 0 253 0 219 0.00 2.00
Grand Total: 0 42,329 0 36.615 0.00 2.00
Operating Operating Other Periodic Cumulative
Date Expenses Taxes Income Costs Cash Flow Cash Flow
($) (%) (%) (%) ($) ($)
12/00 2,000 1,073 11,154 0 11.154 11,154
12/01 2,400 1,053 10,511 0 10.511 21,665
12/02 2,400 845 7,963 0 7.963 29,628
12/03 2,400 678 5918 0 5918 35,546
12/04 2,400 544 4276 0 4,276 39,822
12/05 2,400 437 2,958 0 2.958 42,780
12/06 2,400 351 1,901 0 1.901 44 681
12/07 2,400 281 1,052 0 1.052 45733
12/08 2,400 226 370 0 370 46,103
02/09 400 33 5 0 5 46,108
Grand Total: 21,600 5,522 46,108 0 46108 46,108
Discount Present Worth: Economic Dates: Economics Summary:

8.00 % 38,465 Effective Date 03/2000 Bbl Oil
10.00 % 36,947  Calculated Limit 0272009 Ultimate Gross 0
15.00 % 33,659 Economic Life 108 Months Cumulative Gross 0
20.00 % 30,952 9 Years 0 Months Remaining Gross 0
30.00 % 26,775 . . Remaining Net 0
40.00 % 23.719 Economics Information:

5000 % 21,394 Net Payout Date: 03/2000
60.00 % 19.569 Rate of Return: >100 %
70.00 % 18.099 Return on Investment: 0.00
80.00 % 16.890 Initial Division of Interest: NRI
100.00 % 15,016 WI: 100.000000 Qil: 86 500000
Gas: 86.500000
Reversion Date: None Injection: 0 000000

Time: 4:06 PM

Sales
Total
($)
14,227
13,964
11,208
8,996
7,220
5,795
4,651
3,733
2,996
438
73,230

10.00 %
Cash Flow
i$)
10,695
9,243
6,367
4,302
2,827
1,779
1,040
524

169

2

36,847

Mcf Gas
42,329
0
42,329
36,315

ORI
0.000000
0.000000
0.000000



