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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

CASE NO. 8548
Order No. R-7929-A

APPLICATION OF HICKS OIL AND GAS, , E @ E ﬂ v E
INC. FOR SALT WATER DISPOSAL,

SAN JUAN COUNTY, NEW MEXICO.
4ULB 0198

OIL CON. DIV.;

BY THE DIVISION: \DIST. 3

NUNC PRO TUNC ORDER

It appearing to the Division that Order No. R-7929,
dated July 2, 1985, does not correctly state the intended
order of the Division,

IT IS THEREFORE ORDERED THAT:

(1) Finding Paragraph No. (3) on page 1 of Division
Order No. R-7929 is hereby corrected to read in its entirety
as follows:

"(3) The applicant, Hicks 0il and Gas, Inc.,
is th2 owner and operator of the Southeast Cha Cha
Unit Well No. 20, located 1980 feet from the South
and East lines, (Unit J), of Section 17, Township 28
North, Range 13 West, NMPM, San Juan County, New
Mexico."

(2) Ordering Paragraph No. (1) on pages 2 and 3 of
said order is hereby corrected to read in its entirety as
follows:

"(1) The applicant, Hicks 0il and Gas, Inc., is
hereby authorized to utilize its Southeast Cha Cha
Unit Well No. 20 located 1980 feet from the South and
East lines, (Unit J), of Section 17, Township 28 North,
Range 13 West, NMPM, San Juan County, New Mexico, to
dispose of produced salt water into the Cha Cha Gallup
0il Pool, injection to be accomplished through 2 3/8-
inch tubing installed in a packer set at approximately
5550 feet, with injection into the perforated interval
from approximately 5623 feet to 5627 feet;

PROVIDED HOWEVER THAT, said tubing shall be
internally plastic lined; the casing-tubing annulus
shall be filled with an inert fluid; a pressure gauge
shall be attached to the .annulus or the annulus shall
be equipped with an approved leak detection device in
order to determine leakage in the casing, tubing,
and/cr packer.
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STATE CF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
CIL CONSERVATICN DIVISICN
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iN THE MATTER OF THE HEARINC JUL[]5]985

CALLED BY THE GIL CONSERVATION

DIVISION FGR THE PURPCSE OF OIL CON: DiV.
CONSIDERING: oisT. 3

CAEE NC. §548
Crder No. R-79:2z§S

APPLICATION OF HICKS OIL AND GAS, INC.

FOR SALT WATER DISPOSAL, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF
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1IE PIVISICN

BY THE DIVISION:

This cause came on for hearing at € a.m. on

lfarch 27, 1985, and on June 19, 1285, at Santa Fe, New Mexice,
before Eraminer Michael E. Stogner.

NOW, c¢rn this 2nd day of July 1985, the Civisicn
Director, having considered the testimony, the record,
and the recommencdations of the Examiner, and being fully
advised in the premises,

FINDS THAT:

(1) Due public notice having been giver azc recuired by
law, the Division has jurisdiction of this cause and the
subiect matter thereof.

(2) At the time of the Hearing, Division Case MNce. £525
8546, 8547, and 8548 were consclidated for purposes cf
testincny.

14

() The applicant, Hicks 0il and Gas Inc. is the owner
and operator of the Southeast Cha Cha Unit Well Nc. 2G, located
1980 feet from the North aré VWest lines, ( it F), of Secticn

17, Township 28 North, Pange 13 West, NMPM, San Juan Ccunty,
New Mexico.

(4) "he applicant proposes to utilize c&id well to
cispose of produced salt water intoc the Cha Cha Gallup 0il
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Fcol, with injecticn inte the perforated interval frem
approximately 5623 feet tc 5627 feet.

(3) The irnjection should be acccmpiished through
2 3/8-inch plastic lined tubing irnstalled in a packer set at
approximately 5530 feet; the casirc~-tubing
annulus should be filled with an inert fluid; and a
pressure gauce or approved leak detecticn device shculd Le
attached to the annulus in order to determine leakage in the
casing, tubing, or packer.

(6} Pricr to commencing injection operations, the casing
in the subiec*t well should be pressure-tested throughout the
interval from the surface down te the proposed packer setting
depth, tc assure the integrity of such casing.

(7) The injection well or system shculd be equipped with
a4 pressure limiting switch or other acceptable cdevice which

will limit the wellhead pressure on the injection well tc no
more than 1124 psi.

(8) The Cirector of the Division should be authcrized to
administratively approve an increzce in the injection pressure
upon a proper showing by the cperator that such higher pressure

will not result in migration of the injected waters frecm the
Cha Cha Gallup Cil Pool.

(9) The operator should notify the supervisor of the
Aztec district office of the Division of the Cate and tire of
the installation of disposal equipment and of the mechanical

integrity pressure test in order that the same may be
witnessed.

(10) The cperator should take all steps necessary to
ensure that the injected water enters only the proposed
injection interval and is not permitted to escape to other
formaticns or ontc the surface

(11) Approval of the svbiject application will prevent the
drilling of unnecessary wells and otherwise prevent waste and
proctect correlative rights,

IT IS THEREFORE ORDERED THAT:

(1) The applicant, Eicke Cil and Gas, Inc., is hereby
authorized to utilize its Southeast Cha Cha Unit well No. 2¢C
located 19€C fect Irom the North and West lines, {Unit F), of
Section 17, Tcwnship 28 North, Range 13 West, NMPM, San Juan
Cournty, New Mexico, to dispose of prcduced szlt water intc the
Cha Cha Gailup Gil Pool, injection to be accompliched through 2



-3-
Case Nc. §548
Order No. R-7629

3/8-inch tubing installed in a packer set at approximately 5550
feet, with injection intc the perfcrated interval from
approximately 5623 feet to 5627 feet;

PROVIDED HOWEVER THAT, said tubing shall be interrally
plastic lined; the casing-tubing annulus shall be rfiiled with
an inert fluid; a pressure gauge shall be attached tc the
annulus cr the arnulus shall be equipped with an approved leak
detection device in order to determire leakage in the casing,
tubing, and/or packer.

PROGVIDED FURTHER THAT, pricr tc commencing injectichn
cperations, the casing in the subject well shall ke
pressure-tested to assure the integrity of such casing in a

manner that is satisfactory tc the supervisor of the Division's
district cffice at Aztec.

(2) The injection well or system shall be equipped with a
pressure limiting switch or other acceptable device which will
iimit the wellhead pressure on the injection well to no more
than 1124 psi.

(3) The Director of the Division upon proper application
may authorize an increase in injection pressure upcn a proper
showing by the cperator of said well that such higher pressure
will not result in migration of the injecté@w. fluid from the
Cha Cha Gellup Cil Pool.

(4) The operator shall notify the supervisor of the Aztec
district cffice of the Division of the date and time of the
installation of disposal equipment and of the mechanical
integrity pressure test in crder that the same may ke
witnessed.

(3) The operator shall immediately notify the supervisor
of the Pivision's Aztec district office of the faiiure of the
tubing, cesing, cor packer, in said well or the leakage cof weter
from or around said well and shall *ake such steps as may be
timely anc¢ recessary to correct such failure or lezkege.

(6) The applicant shall conduct dispcsal operations and
submit merthly reports in accordance with Pules 702, 703, 704,
705, 706, 708 &arcd 1120 of the Division Rules and Feculations.

(7) Jurisdiction cf this cause is retained for the entrv
of such further orders as the Division may deem necesseary.
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DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISICN

R. L. STAMETS,
Director

SEAL



