200 Petroleum Cliub “lasa
Farminzton, dev vexico

July 19, 1952

Mre Ae Lo Porter

Secretary & Director

New Mexlec i1 Conservation Commission
Py g Hox 871

Zanta “e, Yew “axico

Tle: Gallegeos Canyon ‘mit #122, fection 18,
T-28N He12W, 3sn Juan County, New Fexico

Desar ¥r. forter:

Sumray 5Y 41 Jompany has :ttempted o secure a market for the casinghead gas
produced by the allegos Canyom it #122 since its completion on Pebruary 23, 1962.

Following your Administrstive Order LFO0-537 dated May 31, 1962, which guthorized
the flaring of ges until June 30, we redoublea our ef’orts to secure a gas connec-
tion. This well is lecated approximately 10,500' from the nearest compressor unit
of the Jalou Jompany's ges gathering system. The terrain in this portion of the
field is extrerely rough, and pipelaring expenset are unusuelly expensive; however,
we have cstime-ed the following cost to lay & line down to the nearest compressor
unit and secare a sales outlet for the Usllegos {anyon ‘nit #1223

Cost of llne, instsllation and compressor unit estimated at £15,000.
The payout cericd on an estimated ;.05 per :KF income would be aporoxi-
mately 8.2 years at the estimated 100 HCF per day rates

Because we do not expect the gas rate to cuntinue for a period of 8.2 years, the
line would probably net return the investment,

The sttached latter has been received from Christie, Mitchell and Mitchell on behelf
of the Jalou as Company in which various ressons have heen extended for not wishing
to connect the dallegos Canyon 'nit #122 to the gss gatherins system for a temporary
period.

In recognition of the obsiacles to an immediste pue connection for this well, Sunray
DY 241 Company respectfully requests approval of an exceptlon to rder #R2103

(Flaring of Oas Prohibited) for the .allesos Canyron Tnit #122 until such time as gas
gathering facilities become avallable,
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Sunray 0¥ 011 Company will continue to exert every avallzble effort to comnect this
well to a g2s8 sales line.

Yours very truly,

SUNRAY DX OIL COMPANY

ORIGINAL SIGNED BY
E. H. RAMSEY

¥o He Famsey
Hstrict “anager

FHRtIm
Attachment

cet ¥r, T, Co Arnold



July 5, 102

Sunray D X 0il Campany
bth Floor

101 University BKlwd. Rldg.
Cherry Creek Center
Denver 6, Calorado

Attentiom: t: A, i. h-, Jr.r

In re Sale of casing heed
Gallegos Canyon Uni
Totah Gallup Pool, San Jusa Couaty,
Rev Mexico.

Dear 3ir:

You bave requested tying in your subject well to Jalou's gas gathering and
coopressor systes uf toe Totab and Cha Cha Flelds. Your well is located as
a Soutnesst extension of the Totan Pield which is served vy our Totah No. ¢
compresscr system. Due to the re-ent development. increased 8as delivers-
pility and increasing gas/oil ratius. Lhe compressor capacity of this part
of Jalou's system is extremely overlosded. We would most seriously desire
to purchase your gas but at the present time we do not have the facilities
to nandle same.

Christie, Mitchell and Mitchell Company nas assumed the operations amd
managesent af Jalou Gas Company affective July 1, 1962. As a part of our
Prograa we are sarnestly planning to relieve the overloading situation now
existing in certain parts of the Jalou gas gathering systea. Whan this is
m,mau%}gum ; - %3 te

ey

nandie toe gas from your well Mo. 122. In the iaterim we regret ceusing you
an incoavenience in mot beimg able to dispose of your casing head @S .

Yours very truly,
CERISTIE, MITCEELL AND MITCEEEL CO.

M. D. Thaspson, Jr.
¥ioe Presideat

MDT; Jo -
cc: Mr. R. A, Feagan, Jr. - Pan Aaerican Petrcleua Corp.
Mr. David L. Farrington - Jaulou Gas Campany
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