RECEVED

©IAY 2 31952
\ OIL CON. COM.
\ PIST-3

THIS COMMUNITIZATION AGREEMENT made and entered
inte this 6th éay of Nay, 1952, by and between Prancis
L. Earvey and Helen L. Narvey, his wife, parties of the
first part and hereinafter semstimes referred to as
"Earvey"; Broeekhaven 01l Compeny, 8 Delaware Corperatien,
party of the secend part, and hereinafter sometimes
referred to as "Breskhaven”; and The Texss Compeny, &
Delaware Cerperation, perty of the third part and herein-
after semetimes referred to as "Texzas'.
WITRESSETE THAT:
WHERRAS, Earvey is the present owner and helder of
She fellowing Stase of New Nexieo 01l and Gas Lesses in so
for a8 they cover the fellowing descrided lands situated
in San Juan Ceunty, New Mexiee:
1. That esrtain 011 and Gss lease Ne.
R 2983, in so far as said lease
covers the following deseribed land:
. M.
Seetion 2 3:#’ £ and A and
::::m“ 205,28 acres, mere or
2. That eertain il and gas lease Neo.

B 5300, in se far s said lesse
covers the fellewing deseridbed land:

Seetien 21 SE{MME
containing 30 asres,mere or less,
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VEEREAS, Broskhaven is the present ewner and helder
of Shat certain State of New Mexice 01l and Gas Lease Ne.
B 11125-36, 1in se far as it cevers the following desorided
1and gituated in San Juan County, Now Nexiece:

Section 2: Lot 3
centaining 41.64 acres, mere or less,

WERREAS, Texas is ths present owner and holder of
that certain State of New Nexice 011 and Ges Lease Ne. E 31Ag,
in so far as it eovers the fellewing deserided land situated
in San Juan County, New Nexice:
Jorth, Range 8 Wept
Sectien 2@ SWiWNE
eontaining A0 acres, more or less,

and

WEEREAS, under the applisadble rules and regulatiens
of the 01l Conservation Commissien of the State of New Mexice
1t 15 necessary te form & tract or unit consisting of
appremimately 320 acres of land fer the drilling of a
Nesaverde well, and

WHEREAS, New Nexico law provides that fer the purpose
of more preperly conserving the oil and gas resources of
the State of New Mexieo, the Cemmissismer of Pudlic lands
My cansent to and approve the development or operetien
of state lLands wnder agrecments nede by lessees of state
lands, axdl
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WHEREAS, the parties herete desire to commnitise
and pocl the abeve deserided oil and gas leases in order
te form ene tract or unit consisting of the fellowing
desoribed lands in 3sn Jusn Ceunty, New Nexiee:

% .
Sestien 1 ;& 1.&:, 3and b
3

containing 306.92 acres, mere or less,
and

WHEREAS, in order to be consistent with existing rules
and regilatieons gewsrning well spscing and production allowadles,
the parties herete desire to eperate the entire commmnitized
and pooled unit feor the purpese and intent of érilling fer,
developing and preducing dry gas snd/or cendensate produsidle
frem formatiens down to and insluding the Nesaverde Fermation,
in asoordance with the terss and previsions of this agresment;

NN, TEEREFORE, for and in consideratien of the
premises and the mutusl advantages sffered by this agreement,
1t 1is matuslly cevenanted and agresd by and bdetween the parties
herete a8 fellews:

1. The sheve deseridbed lands which are subjeet to
this agreement shall de developed and eperated feor dry gas
snd/er sendensets produsible frem fermations down to and
insluding the Nesaverde Fermetion a8 an eatirety, with the
understinding snd agreensat thst the dry gas snd/er condensase
se predseed frem the adeve deseribed commmnitised treet of
appreximately 326.98 acres dowm teo and tneluding the Nesa-

wle
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verde Formation shall be allocated among the leaseholds
comprising said tract in the proportion that the acreage
of each leasehold bears to the entire acreage committed

hereto., £LZach party hereto shall own its proportionate

_ share of the communitised production from said land and

each shall currently take in kind or sell to others its
proportionate sharej provided, however, any party hereto
may desiznate the other party its agent to dispose of its
proportionate share of the communitised production but

any such agency created shall be revocable and cancellable
at will by the parties granting any such agency. The
royalties payable for dry gas. and/or condensate so allocated
to tte lands comprising the leaseholds and the rentals
provided for therein shall be determined and paid on the
basis respectively prescribed in the individual leases.

2., Harvey shall be the unit operator of said communi-
tigec tract and all matters of operation, adjustments between
the working interest owners and payment of royalties, over-
riding royalties and rentals shall be governed by the
provisions of the operating agreement executed by the parties
hereto contemperaneously with the execution of this agreement.
There shall be no obligation on Harvey to offset any dry gas
well or wells on separate component tracts into which said
comminitized unit is now or may hereafter be divided, nor
shall harvey be required to separately measure said dry gas
and/or condensate by reason of the diverse interests in the
dry gas in and under said tracts, but Harvey shall not be

released from any obligation to protect said communitised



i

.



wnit frem dry gas well or wells which may de érilled off-
setiing said umit.

3. The commensement, completien, ocomtinued operetion
or produstion of a well or wells fer éry gas on the communi-
tised unit down to end ineluding the Mesaverde Formatiem shall
be construed and comaidered as the commncesmnt, cempletion,
oontinund operatisn sad predustion frem each and all of the
lanis within and eempriaing said commmitized unit.

A. Exeept a8 Merein medifted and changed, the said
il and gas leases hereinadeve deseribed shall remmin in full
fores and sffeet as originzlly mede and issued.

5. All predustion of dry gas and disposal thereef
shall be in cemforwmity with sllecations, allotments and quetas
made antl fized bWy any duly susherized person or regulatery bedy
under applicadle federel or state statute. 7The previsiens of
this Agreemsnt shall be subjest te 2ll applicadle federel eor
state luws or emssutive srders, rules and regulations whieh
affecs perfermance of any of the previsisns of this Agreemsnt
and Narvey shall net suffer a ferfeiture or be liable in
damages for fatlure te cemply with any of the previsiens eof this
Agreemsnt if sush compliamce is prevented by, er if sush
failure results frem, sewpliance with any sush law, rule or
regalatien.

6. This Agresmsat shall be effective as of the date
hereof, upen approeval of the Cammissiensr ef Pudlic Lands of
the State of New Mexiee, and shall remsin in feree and effeet
for a poried of twe (2) yesrs and se leng thereafter as dry
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1sised unit, provided Wt priw $0 préemtim frem sate
commmstfiod wals ond wpeh Puifsifaent of 81l requiremsnts of
the 01l Censervation Commissien of the SSate of New NMexiee
may Do terminated at suy time by matmal agresment of the
pertien herete. o T .

7. This Agreemsstt (521l T SUBMUE to the comsent
of Sow Mexics, and upen sush csusent and apprevel by the said
Commtanioner the shove descrided leases in se for as they
pertatsi to the lands abeve dshorided shall de doemed ss
cialiiitised und pecled for all purpeses provided for in this
Agresmoms. ‘ |

8. This Agresmefit shell Be BLNAAAE wpen the perties
aul sinll extend to and B9 Mading ypem Sheir respestive leirs,

9. The address ef eath of the parties fer the

serving of any metice Mereunder is as fellows:

Frencis L. Barvey snd _
Belen L. Barveg, Qm ﬁt vishita Engineeriag Ce.

Palls, Texas
| | , « N0 I3 ise

10. THis sgremmert Way bo enifuted in ey wmatder
of counterparts, saeh of vhish shall Ve and constitute &
eriginal.

11. This conteach JuN06e ek %0 be parfemed i
the State of Mew Mamice. ALl ques@iglis Fegardlig 1ts
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Texas
STATR OF

¥ichits s
COUNTY OF

Hay
On this day of , 1952, before me
peraenslly ap pd Franeis L. and Helen L. Earvey,
his wife, to me known $0 de the persens dessrided in and
who executed the feregeing instrument and acknowlsdged that
mm‘mmumu:mutum.

Witaess my hand and seal the day and year last
above written.

T Retary Rublio

Mawde I, Moller

Juns 1983.
My Commission Expires:
(S8EAL)
STATR OF NEW NEXICO 2”
$
COUNTY OF BERNALILIO
on this mu%xm.utmu_
persentlly appesr « B ’ +5 to me persens

knewn, who, being by ms duly swern, 4i¢ say that he 18
President of Preckhaven 011 Company, & o?antm erganised
and existing under the lawus of the State Dslaware, and
that the seal arfised to said instrument is the eerperste
seal of said cerperation and thet said imstrvment wes signed
ané sesled in dehalf of said serperstion iy sutherity of its
deard of directers and saiéd Thes. B. Bcett, Jr., asknewliedged
said instrument te de the frees act and deed of ssid cerpors-
Hen.

VWitness wy hand snd sesl the day end year last abeve
written.
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STATE OF T34 ;
853
COUNTY OF TARRANT )

Cn this / ngday of May, 1952, before me per-
scnally appear « He Markley, Jr., to me personally
known, who, being by me duly sworn, did say that he
is the Attorney-in-Fact ef The Texas Company, & corpora-
tion organigzed and existing under the laws of the State
of Delaware, and that the seal affixed to said instrument
is the corporate seal of said corporation and that said
instrument was signed and sealed in behalf of said corpor-
ation by authority of its board of directors and said
Je e Markley, Jr. acknowledged sald instrument to be
the free act and deed of said corporation.

Witness my hand and seal the day and year last above
written.

T

»
r:é

otary c 1n and for
Terrant County, Texas

My Commission Expires:

June l. 1953.
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