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State of New Mexico

Energy, Minerals and Natural Resources Department Form C-101
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P]m OH‘ CONSEPI(OVBAO'XTIZOOSSN DMSION API NO. ( assigned by OCD on New Wells)
0. Bax 1980, Hobbs, NM 88240 0. 4 o DI
DISTRICT I Santa Fe, New Mexico 87504-2088 5. Indicats Type of Lease
P.O. Drawer DD, Artesia, NM 88210 STATE [ FEE K
W Re. M. £7410 6. State Oil & Gas Lease No.
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 7000000000007
1o Type of Work: 7. Lease Name or Unit Agreement Name
DRILL RE-ENTER DEEPEN PLUG BACK
b. Type of Well: D [:] D FC STATE COM
Wl W o -l el
Z Name of Openaior 8. Well No.
MESA OPERATING LIMITED PARTNERSHIP . # 18
3. Address of Openator 9. Pool name or Wildcat
P.0. BOX 2009, AMARILLO, TEXAS 79189 BASIN FRUITLAND COAL
b e B 1105' Fet Fromme  North Lineand 1720 Feet From The East Line
2 nwmtx 29N Range 9w San Juan
v // // A 7N / /1/0// ///////////////// sz /////////////////////////////////
12. Rotary or C.T.
13. Elevations (Show whether DF, RT, GR, etc.) 14. mammw 15. Drilling Contractor 16. Approx. Date Work will start
5643' GR Blanket Not Yet Determined
1 PROPOSED CASING AND CEMENT PROGRAM F 220 o
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH | SACKS OF CEMENT EST. TOP
12 1/4" 8 5/8" 24 200" 150 sx '"B'/2%C(Q Surface
7 7/8" 51/2" 17# 2450 250 Poz/250 'B' Surface
2 3/8" 4,74 2350'
Propose to spud well with 12 1/4" hole and drill to 200' and set 8 5/8"
surface casing. Will cement with 150 sx (yield = 1.18 Ft3, 177 Ft3) of

Class "B" and raise cement to surface. Will nipple up 3000 psi BOP

assembly and drill 7 7/8" hole to TD of 2450' with fresh water mud system.
Will then log well and evaluate for possible commercial production. If
successful, wil]l then run 5 1/2" casing to 2450' and cement with 250 sx
(yield = 1.8 Ft3/sx, 450 Ft3) Pozmix followed by 250 sx (yield 1.18 Ft7/sx,
295 Ft3) Class "B" cement, yi1] move off drilling rig and move in completion

unit.
APPROVAL EXPIRES, /2 -5~ E ' E ‘ v E
UNLESS DRILLING IS COMMENCED
SPUD NOIICE MUST BE SUBMITTED 990 "
WITHIN 10 DAYS, JUN 41

xc: NMOCD-Aztec (0+5), WF, Reg, Land, Expl., Drilling

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: ¥ rms/u. IS TO DEEPEN OR PLUG BACK, GIVE DATA ON PRESENT, cmm w NEW PRODUCTIVE
wmnmnxmnumrnw' <’it

I bereby certify 7£mumn undnuhwmup-mumt DisSY. 3
SIONATURE yme __Regulatory Analyst pare _ 2/31/90
TYPE OR PRINT NAME TELEPHONE NO.
ﬂhlquzﬁr&mﬂkq

ﬁ SUBERVISOR DISTRICT @8 » 1990
APPROVED BY ™me ommlllll_glji__“__~

CONDITIONS OF APPROVAL, IF ANY:
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Energy, Minerals and Natural Resources Department

State of New Mexico

i

OIL CONSERVATION DIVISION

P.O. Box 2088

Santa Fe, New Mezxico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

All Distances must be from the outer boundaries of the secion
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OPERATOR CERTIFICATION
I hereby certify that the information
contained herein in true and complsiz o the
best of mey lnowladge and belief. /

yn L. McKee

ot
Regulatory Analyst

78.57c¥-

Mesa Limited Partnership

5/31/90

SURVEYOR CERTIFICATION

I hereby ceriify that the well location shown
on this plat was plotied from field noses of
actual swveys mode by me or wnder my)
Supervison, and thet the same iz trwe and:
correct 1o the best of my knowledge ond
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING @ E @ E u M E @

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF JUL 2 1990
CONSIDERING: Q“_ CON D‘V
DIST. 3 /

CASE NO. 9918
ORDER-NO. R-9202

APPLICATION OF MESA OPERATING
LIMITED PARTNERSHIP FOR COMPULSORY
POOLING, SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on June 13, 1990, at Santa Fe, New
Mexico, before Examiner Michael E. Stogner.

NOW, on this 28th day of June, 1990, the Division Director, having
considered the testimony, the record and the recommendations of the Examiner, and
being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2) At the time of the hearing this case was consolidated with Division Case
No. 9919 for the purpose of testimony.

(3) The applicant, Mesa Operating Limited Partnership, seeks an order
pooling all mineral interests in the Basin-Fruitland Coal Gas Pool, underlying Lots 1 and
2, the S/2 NE/4 and the SE/4 (E/2 equivalent) of Section 2, Township 29 North, Range
9 West, NMPM, San Juan County, New Mexico, forming a standard 320.60-acre gas
spacing and proration unit for said pool.

(4)  The applicant has the right to drill and proposes to drill a well at a
standard coal gas well location 1105 feet from the North line and 1720 feet from the
East line (Unit B) of said Section 2. |
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Case No. 9918
Order No. R-9202
Page No. 2

(5)  There are interest owners in the proposed proration unit who have not
agreed to pool their interests.

(6) To avoid the drilling of unnecessary wells, to protect correlative rights, to
prevent waste and to afford to the owner of each interest in said unit the opportunity to
recover or receive without unnecessary expense his just and fair share of the gas in said
pool the subject application should be approved by pooling all mineral interests,
whatever they may be, within said unit.

(7)  The applicant should be designated the operator of the subject well and
unit.

(8) Any non-consenting working interest owner should be afforded the
opportunity to pay his share of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production.

(9)  The applicant has proposed a 200 percent risk penalty to be assessed
against those interest owners subject to the force-pooling provisions of this order, and
in support thereof presented evidence and testimony at the hearing.

(10) Based on precedent established in compulsory pooling cases in the Basin-
Fruitland Coal Gas Pool, the proposed 200 percent risk penalty is excessive in this
instance and should therefore be reduced to 156 percent.

(11)  Any non-consenting working interest owner who does not pay his share of
estimated well costs should have withheld from production his share of reasonable well
costs plus an additional 156 percent thereof as a reasonable charge for the risk involved
in the drilling of the well.

(12) Any non-consenting interest owner should be afforded the opportunity to
object to the actual well costs but actual well costs should be adopted as the reasonable
well costs in the absence of such objection.

(13) Following determination of reasonable well costs, any non-consenting
working interest owner who has paid his share of estimated costs should pay to the
operator any amount that reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well costs exceed reasonable
well costs.
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Order No. R-9202
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(14)  $3831.00 per month while drilling and $382.00 per month while producing
should be fixed as reasonable charges for supervision (combined fixed rates); the
operator should be authorized to withhold from production the proportionate share of
such supervision charges attributable to each non-consenting working interest, and in
addition thereto, the operator should be authorized to withhold from production the
proportionate share of actual expenditures required for operating the subject well, not
in excess of what are reasonable, attributable to each non-consenting working interest.

(15) All proceeds from production from the subject well which are not
disbursed for any reason should be placed in escrow to be paid to the true owner thereof
upon demand and proof of ownership.

(16)  Upon the failure of the operator of said pooled unit to commence drilling
of the well to which said unit is dedicated on or before September 15, 1990, the order
pooling said unit should become null and void and of no further effect whatsoever.

(17) Should all the parties to this force-pooling reach voluntary agreement
subsequent to entry of this order, this order should thereafter be of no further effect.

(18) The operator of the well and unit should notify the Director of the
Division in writing of the subsequent voluntary agreement of all parties subject to the
force-pooling provisions of this order.

IT IS THEREFORE ORDERED THAT:

(1)  All mineral interests, whatever they may be, in the Basin-Fruitland Coal
Gas Pool, underlying Lots 1 and 2, the S/2 NE/4 and the SE/4 (E/2 equivalent) of
Section 2, Township 29 North, Range 9 West, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320.60-acre gas spacing and proration unit to be dedicated
to a well to be drilled at a standard coal gas well location 1105 feet from the North line
and 1720 feet from the East line (Unit B) of said Section 2.

PROVIDED HOWEVER THAT, the operator of said unit shall commence the
drilling of said well on or before the 15th day of September, 1990, and shall thereafter

continue the drilling of said well with due diligence to a depth sufficient to test the
Basin-Fruitland Coal Gas Pool.

PROVIDED FURTHER THAT, in the event said operator does not commence
the drilling of said well on or before the 15th day of September, 1990, Decretory
Paragraph No. (1) of this order shall be null and void and of no effect whatsoever, unless
said operator obtains a time extension from the Division for good cause shown.




Case No. 9918
Order No. R-9202
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PROVIDED FURTHER THAT, should said well not be drilled to completion,
or abandonment, within 120 days after commencement thereof, said operator shall
appear before the Division Director and show cause why Decretory Paragraph No. (1)
of this order should not be rescinded.

(2)  Mesa Operating Limited Partnership is hereby designated the operator of
the subject well and unit.

(3)  After the effective date of this order and within 90 days prior to
commencing said well, the operator shall furnish the Division and each known working
interest owner in the subject unit an itemized schedule of estimated well costs.

(4)  Within 30 days from the date the schedule of estimated well costs is
furnished to him, any non-consenting working interest owner shall have the right to pay
his share of estimated well costs to the operator in lieu of paying his share of reasonable-
well costs out of production, and any such owner who pays his share of estimated well
costs as provided above shall remain liable for operating costs but shall not be liable for
risk charges.

(5)  The operator shall furnish the Division and each known working interest
owner an itemized schedule of actual well costs within 90 days following completion of
the well; if no objection to the actual well costs is received by the Division and the
Division has not objected within 45 days following receipt of said schedule, the actual
well costs shall be the reasonable well costs; provided however, if there is an objection
to actual well costs within said 45-day period the Division will determine reasonable well
costs after public notice and hearing.

(6)  Within 60 days following determination of reasonable well costs, any non-
consenting working interest owner who has paid his share of estimated costs in advance
as provided above shall pay 10 the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive from the operator his

pro rata share of the amount that estimated well costs exceed reasonable well costs.

(7)  The operator is hereby authorized to withhold the following costs and
charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
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interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him; and

(B) As a charge for the risk involved in the
drilling of the well, 156 percent of the pro
rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(8)  The operator shall distribute said costs and charges withheld from
production to the parties who advanced the well costs.

(9)  $3831.00 per month while drilling and $382.00 per month while producing
are hereby fixed as reasonable charges for supervision (combined fixed rates); the
operator is hereby authorized to withhold from production the proportionate share of
such supervision charges attributable to each non-consenting working interest, and in
addition thereto, the operator is hereby authorized to withhold from production the
proportionate share of actual expenditures required for operating such well, not in excess
of what are reasonable, attributable to each non-consenting working interest.

(10)  Any unleased mineral interest shall be considered a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(11)  Any well costs or charges which are to be paid out of production shall be
withheld only from the working interest’s share of production, and no costs or charges
shall be withheld from production attributable to royalty interests.

(12) All proceeds from production from the subject well which are not
disbursed for any reason shall be placed in escrow in San Juan County, New Mexico, to
be paid to the true owner thereof upon demand and proof of ownership; the operator
shall notify the Division of the name and address of said escrow agent within 30 days
from the date of first deposit with said escrow agent.

(13) Should all the parties to this force-pooling reach voluntary agreement
subsequent to entry of this order, this order shall thereafter be of no further effect.
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(14) The operator of the subject well and unit shall notify the Director of the
Division in writing of the subsequent voluntary agreement of all parties subject to the
force-pooling provisions of this order.

(15) Jurisdiction of this cause is retained for the entry of such further orders
as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO

WILLIAM J. LEMA
Director

SEAL



