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July 28, 1992 /

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO 87504
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(505) 827-5800
BHP Petroleum (Americas) Inc.
5847 San Felipe - Suite 3600 AUG1'2 1992

Houston, Texas 77057
OIL CON. Div.}
Attention: Carl Kolbe DIST, d

Adrgin[strative Order NSL-3140

Dear Mr. Kolbe:

Reference is made to your application dated June 10, 1992 for a non-standard Basin-
Fruitland coal gas well location for your existing Gallegos Canyon Unit Well No. 66 which
was drilled in 1954 and completed in the West Kutz - Pictured Cliffs Pool at a standard gas
well location (pursuant to the Special Pool Rules applicable at the time under Division
Order No. R-566) 1970 feet from the North line and 1860 feet from the East line (Unit G)
of Section 35, Township 29 North, Range 13 West, NMPM, San Juan County, New Mexico.

It is my understanding that the Pictured Cliffs zone will be properly plugged back and said
well will be recompleted to the Basin-Fruitiand Coal Gas Pool, which pursuant to the
Special Rules and Regulations for the Basin-Fruitland Coal Gas Pool as promulgated by
Division Order No. R-8768, as amended, is unorthodox. Further, the E/2 of said Section
35 shall be dedicated to the well forming a standard 320-acre gas spacing and proration unit
for said pool.

By the authority granted me under the provisions of Rule 8 of said Division Order No. R-
8768, as amended, the above-described unorthodox coal gas well location is hereby
approved.

Sincerely,

WILLIAM J. LE
Director
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Re: Proposed HC_
Froposed DHC__’___
Proposed NSL__X
Proposed oWD_,____
Proposed WFX_____
Proposed PMX__

Gentlemen:

I have examined the application dated { A:;?ff}{fl/”

for Lhe/ f..Mwa -444:’@_ = C—/_}j{{
Operator Lease & W ll No.
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RE:  Non Standard Location JUNT ¢ 1992 L".Jj

Administrative Approval Request
Gallegos Canyon Unit 66 O"- CON.

SW/NE Section 35-T29N-R13W oIST, 3 DlV.j .

San Juan County, New Mexico ¢
Gentlemen:
BHP Petroleum (Ameicas), Inc. respectfully requests that a non-standard location be approved to allow the
GCU #66 to be recompleted in the Basin Fruitiand Coal formation. The well is located 1970’ FNL & 1860’
FEL in the SW/NE quarter of Section 35-T29N-R13W in San Juan County, New Mexico.

The non-standard location is being requested in order to utilize an existing wellbore for Fruitland Coal
development. No additional surface damage is expected.

BHP has notified the operator of any offsetting proration units.
Should you have further questions, please do not hesitate to call me at (713) 780-5000.
Sincerely yours,

C. Conl folbe

C. Carl Kolbe
Regulatory Affairs Coordinator

CCK/ja
Enclosures
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