BEFORE THE OIL CONSERVATION COMMISSION 0
OF THE STATE OF NEW MEXICO i

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2568
Order No. R-2258

APPLICATION OF REDFERN & HERD, INC.

FOR A FORCE-POOLING ORDER, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on May 23,
1962, at Santa Fe, New Mexico, before Elvis A. Utz, Examiner duly
appointed by the 0il Conservation Commission of New Mexico, here-
inafter referred to as the "Commission," in accordance with Rule
1214 of the Commission Rules and Regulations.

NOW, on this 7th day of June, 1962, the Commission, a
quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Redfern & Herd, Inc., seeks an
order pooling all mineral interests in the Basin-Dakota Gas Pool
in the E/2 of Section 15, Township 29 North, Range 13 West, NMPM,
San Juan County, New Mexico.

(3) That the applicant has made diligent effort to identify
and to locate all owners of interest in the proposed proration
unit.

(4) That the applicant has made fair and reasonable offers
to lease or to communitize with respect to each non-consenting
interest owner whose identity and address is known.

(5) That although the applicant has made fair and reason-
able offers and has been diligent in its efforts to form the
proposed proration unit, there remain non-consenting interest
owners in the subject proration unit who have not agreed to the
pooling of their interests.
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(6) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application
should be approved by pooling all mineral interests, whatever
they may be, within said unit.

(7) That the applicant proposes to dedicate the subjev
proration unit to its Farmington Unit B Well No. 1, located i
the SE/4 NE/4 of said Section 15.

(8) That the applicant seeks permission to withhold the
proceeds from production attributable to each non—consentlng
working interest until such time as each interest's share of the
costs of said well has been recovered, plus 50 percent thereof
as a charge for the risk involved in the drilling of the well.

(9) That $75.00 per month should be fixed as the cost of
operating the subject well and each non-consenting working inter-
est owner should be assessed with his share of such cost, to be
paid out of production. :

(10) That the applicant should furnish the Commission and
each known non-consenting working interest owner in the subject
unit an itemized schedule of well costs within 30 days following
the date the subject well is completed.

(11) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of well costs within
30 days from the date the schedule of well costs is furnished him
by the applicant in lieu of paying his share of costs out of pro-
duction.

(12) That any non-consenting working interest owner not
electing to pay his share of well costs within 30 days from the
date said schedule is furnished him should have his share of the
well costs withheld from production plus 25 percent thereof as a
reasonable charge for the risk involved in drilling the well.

(13) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow in San Juan County, New Mexico, to be paid to the true
owner thereof upon demand and proof of ownership.

(14) That Redfern & Herd, Inc. should be designated the
operator of said unit.
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IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool in the E/2 of Section 15, Township 29
North, Range 13 West, NMPM, San Juan County, New Mexico, are
hereby pooled to form a 320-acre gas proration unit. Said unit
shall be dedicated to the Farmington Unit B Well No. 1, located
in the SE/4 NE/4 of said Section 15.

(2) That Redfern & Herd, Inc. is hereby designated the
operator of said unit.

(3) That Redfern & Herd, Inc. is hereby authorized to
withhold the proceeds from production attributable to each non-
consenting working interest until such time as each interest's
share of well costs has been recovered, plus 25 percent thereof
as a charge for the risk involved in the drilling of the well.

{(4) That $75.00 per month is fixed as the cost of operating
the subject well, and Redfern & Herd, Inc. is hereby authorized to
withhold from production the proportionate share of such cost
attributable to each non-consenting working interest.

(5) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges
under the terms of this order.

(6) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(7) That the applicant shall furnish the Commission and
each known non-consenting working interest owner in the subject
unit an itemized schedule of well costs within 30 days following
the date the subject well is completed.

(8) That any non-consenting working interest owner shall
have the right to pay his share of well costs to Redfern & Herd,
Inc. within 30 days from the date the schedule of well costs is
furnished him by Redfern & Herd, Inc., in lieu of paying his share
" of well costs out of production. In the event any such owner
elects to pay his share of well costs as provided for in this
paragraph, he shall remain liable for operating costs but shall
not be liable for risk charges.

(9) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
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in San Juan County, New Mexico, to be paid to the true ownexr

. thereof upon demand and proof of ownership. The Commission shall

be notified as to the name and address of said escrow agent.

- {10) That jurisdiction of this cause is retained for the

entry of such furthqr orders as the Commission may deem necessary.»'

DONE at ‘Santa Fe, New Mexico, on the day and year herein-
above designated. |

i STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

—— e L e @ RPN s davas s

EDWIN L. MECHEM, Chairman

' E. S. WALKER, Member

cawmeia sl

SEAL o

esr/

' A, L. PORTER, Jr., Membei & Secretary

B S Y L



BEFORE THE OIL CONSERVATION COMMISSION
GF THE STATE OF EEBw MEXICO

IN THE HATTRR OF THRE EEARING
CALLED BY THE OIL CUMSEAVATION
COMRISSIOR OF MBv MRXICC FOR
TEE FURMOSE OF CONBIDERING:

LR4E Ho. 2568
order Fo. B-2238

APPLICATION OF RBOFERN & HERD, INC,

FOR A FORCE~POOLING ORDER, S54R JUMR
COUNTY, REJ PEXICO.

ORUBR OF THE

This couss came on tor hearing at § o'clock &.m». on bay 232,
1962, at Semta Fe, Sew Maxico, beforve Blvis 4, Uts, Zxaminer éuly
appointed by the 0il Comservation Commisaion of New Mexico, here-
inafter referred to as the "Commission, * in eccordance with Rule
1224 of the Cosmission Rules and Regulationa.

pr A

NO4, on thia day of June, 1962, the Commission, 2
quorue being present, Evinq considered the application, the
svidonce adduced, and the recosmendations of the Examiner,
Elvis ». Utz, and Deing fully advised in the premises,

EINDS:

(1) Yhaét dua public kotice having been given as required by
law, the Commission has jurisdiction of this cause and the sub ject
matter thereof,

(2) That the applicant, Redferm & Herd, Inc., seeks an
order pooling all mineral interests im the Basin-Uakota Gas Pool
in the E/2 of secticm 1S, Township 29 Norph, Range 13 Weet, BMPH,

(3) 7That the applicant has made diligent effort to identify
and to iocate all owners of interest in the propoasd prozation
wnit.

(4) That the applicent has made fair and resscasble of fers
to lesss oF to comsunitize with respect to sach ROR-CONSORtinG
interest owner whose identity and address is known.

(3) That although the applicant has made fair and resson-
#ble offars and haa been diligest in its efforts to form the
proposed provation unit, thure resain son-consenting interest
owners in the subdject prorstiom unit who have mot agreed ¢ the
pooling of their interests.
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(6) That to aveid the drilling of unnecesaary wells, to
grotect coxrelative rights, and to afford to the owner of sach
intersst in said proration unit the opportunity to recover or
Laceive without unnecsssarxy esxponse his just and fair share of
the gas in the Basin-Dakota Gag Fool, the subject application
abould bes approved by pooling all mineral interests, whatever
they say be, withia said unit,

(7} 7That the applicant proposes toc dedicats the subject
progotion unit to its Parmingtom Umit B 7ell Ho., 1, looated in
the 38/4 BE/4 of said section 15.

(8) That the applicant seeks permisaion to withhold the
proceeds from productiom attributable to each nob~Jonsenting
working intersst until such time 35 each interest's shers of the
costs 9of said well has bean recovered, plus 30 percent therescof
as & chayge for the risk involved im the drilling of the well.

(3) Thaet §735.00 per momth should be fixed as the cost of
operating the subject well and each non-consamting working intex-
%@t ownex should be asssesed with his share of sueh 908%, €O be
paid¢ out of production.

(10} That the applicant should furnisk toe Commission and
asch known non-coRsenting working interest owner An the subject
unit an itemised scheduls of well costs withia 3¢ days following
the date the sudject wall ix completed.

(11) Thet any non-consenting working interest owner should
ba afforded the opportunity to pay his share of well costs within
30 days from the date the zcheduls of well costs is furnished hie
by the applicant in lieu ¢f paying his share of costa cut of pro~
duction.

{12) That any nom-counsenting working intersst owner not
slecting to pay his share of well costs within 30 days from the
date sald schedule is fumished him should have hisz abare of the
well coasts withbeld from producticm plus 23 percemt thereof as 2
reasonable charge for the riak imvelved in drillimg the well.

(13) That all procesds fyrom production from the subject
well whick are mot disburaed for any resscon should be placed in
sRexow im san Juan County, Wew Naxico, to bs paid to the true
cwner thersof upon demand and proof of cwnership.

{14} That Redfern & Hord, Inc. should be designated the
operator of saild unit.
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{1} Thet all mineral interestas, wiataver they nay be, iu
tie Basin-Lakota Gas Yool in the /2 of section 15, Township 2w
North, Aange 13 sest, HFVPE, san Jwan County, Hew Fexmico, are
hereby pooled to form a 320-acre gas proratiom unit. said unit
shall be dedicatad to the Farmington Unit B <ell ¥c. 1, located
in the SE/4 HE/4 of 3aid section 1S.

(2) 9%hat Redfern & Serd, Inc. is hareby designated the
operator of seid unit.

(3) That aedfern & iierd, Iac. is hereby authorized to
withhold the proceeds from production attributable to each non-
gonssnting working interest until such time as each intexest's
share of wall costs bas Deen recovered, plus 25 parcent thereof
82 & charge for the risk iavolved ia the drilliing of the wall.

{4 That $73.00 per wonth is fixed as the cost of cperating
the subject woll, &nd Redfern & Ferxd, Inc. is beraby authoriced to
withheld {rom production the proportionats share of such cost
attributable to sach mon-consenting working interest.

(3) That sny unsevered mineral interest sball be considersd
& saven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpcoee of allocsting costs aad charges
under the terms of this order,

(8) That any wall costs or charges which are to be psid out
of production shall be withdeld only from the working interests’
shave of production, amd no costs or charges zhall be withheld
from production attributable to royalty interests.

(7] That the applicant shall furnish the commission and
sach known nom-consenting working interest owner in the subjsct
unit an ftemized schedule of well costs within 30 days following
the date the subject well iz completed,

(8) That amy non-comsenting working interest cwner shall
bave the right to pay his share of well costs to Redfera & kerd,
inc. within 20 days from the cate the schedule of well costs is
furniabed hie by Redfern & Nerd, Inc., in lisu of paying his share
af well costs out of production. In the ovent any such owper
etlects to pay his share of well costs a3 provided for in this
paragraph, he shall remain iiable for opersting coats but shall
not be liable for risk charges.

(%) That 2ll proceeds from production £xos the aubject wall
which are not disburzed for any reason shall be placed in escrow



-
wASE No. 2568
Order o, X-225H

in san Juan County, New Mexico, to be paid to the true cwner
therecf upon demand and proof of ownership. The Commission shall
be notified as to the name and address of said escrow agent.

(10) 7That jurisdiction of this cause iz retained for the
entry of such further orders as the “ommission may dess DMCeSEATY.

LSONE at santa Pe, Bew Maxico, om the day and yasy herein-
above designated,

ATATE OF NEw MRAICO
GIL CONGBRVATION CoOMMISsION

ZouWIR L, MECERM, Jhalrwan

Ea ue IKER, Hember

Ho be PURTER, Jr., rewmber & sacratary
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