OIL AdD GAS LEASL
TNIIS AGRULMENY, entered into this l4tn day of Septauwer,
1977, between LVLLYN BRIMUALL WInLSEd, P. O. Box 414, Fruitland,
Hew Mexico, hereinafter called Lessor, and R. A. CRANLE, JR.,

d/b/a Craneco Oil and Gas, 2. Q. Box 356, Fruitiand, wew Mexico

£§741GC, hereinafter called Lessee,
>

WILaESSuT.:

1. ©Phat Lessor, for and in consideration of the suwm of

Nne Dollar ($1.00), in haad paid, and of the covenants ana ayree-

[t

ments hereinafter contained to be performed by the Lessee, has

ciils day granted and leascd and hereby grants, lease and lets
unto tine Lessee for the purposc of mining and operating ror aad
producing oil and yas, casingaead gas and casinghead gasoliine,
laving pipelines, bullding tanks and storing oil and to prouduce,
save and nmarket tie sane from and on the following uescribea
tracic of land in San Juan County, New Mexico, to-wit:

The S 1/4 Si& 1/4, Section 3, Pownship <9 dorta,
MDD LN

Range 15 West, i.! 1., and containing 4u acres,
aore or less, to a depin of 4,500 feet below tae
surface of the earth and no deeper.

PRI S

2. This lease shaeil remain in force for a terwm of six
(3) montius from and after the date hereof ana so lony tnereaiter
as 0il, gas, casinghead gas, casinghead yasoline or any of them
is produced.

3. The Lessec shall deliver to the crude oil purchaser

for the credit of the Lussor as royalty, free of all cosis iacludin

transportation costs the equal one guarter (i/4) ol all oil anu
otcaer liquid hydrocarbons produced and saveu frow tne ieased
prenises, and said crude oil purchasers snall make direct paywent
to Lessor for said one uarcter (1/4) part of all such oil aud

other liguiqd hydrocarbons at the narket price F.0.3. the refinery

not later than the 20th day of tnce montih following tie monti




during which sald oil and other liquid hydrocarbons were produced.

4. ‘‘he Lessee shall pay Lessor,'as royaity, one yuarter
(1/4) of the proceeds from the sale of all natural gas or casiny-
nead gas produced, saved aud sold from the leased prenises.,

Notwitnstanding any provision contained herein to

i
.

the contrary, this Lease shall terminate as to both parties ualess

the Lessee snall commence operations to re-enter the existing

W

well located on the leased premises within sixty (60) days after
the date hereof, and it is expressiy understood and agreed tiat
Lessee is not authorized by this Lease to drill a new well or a
substitute well at any location on the legaseu premises witaout
prior express permission to do so from Lessor, in writing, ana
Lessee shall not be authorized to occupy or use any portion of the
leased premises other than that described on the plat attaciied
hereto as wxhibit "A" and made a part hereof for all purposcs,

it being the undexstanding of the parties nereto that the sole
purpose of this Lease 135 to permit tae Lessee ©o re—-enter tie
exXisting well on the leased premises and attempt to obtain
cormercial production tunercfroun.

6. Lessee agrees to fence the well location described
in Exhibit "A" atctached hereto in a manner satisfactory to Lessor,
and Lessee further agrees to install adequate and satisfactory
culverts in all irrigation ditches over whiéu it is necessary

for Lessee £0 ¢gain access to the subject well location.

7. Lessee further agrees that the well lccation will at all
times be kept and maintained in a neat and clean condition so as
not to interfere with tihe surface use of the leased preiises.

g. Lessec further agrees that upon plugying ana abandoning

.
the subject well, the weli location will be cleared of all oil-

field equipment and debris and restored to its original conuition

Py R




so far as.it is reasonably practicable to do so.

9. Lessee further agrees that it will anot permit or
allow any produced water or other oil well by-products to go be-
vond the well location described in &Exhibit "A" attacaed hereto or

in aay way adverscly aifect

the surface use of the leased premisesy

10. Lessor hereby warraints and agrees to defend the titly
to the land herein described; and in case. saiu Lessoxr owns a less
interest in the above-described land than the encire anu unuivided
fee simple estate therein, then tihe royalties herein'proviueu Loxr

shall be paid the said Lessor only in the proportion waica ais

(‘)

interest bears to the whole and uadiviued fee.

1l. When reqguired by Lessor, tie Lessee snall bury pipe-
lines below plow depth and shall pay for damages cause by its opexn
ations to the surface of said lands. Lessee shall have tihe rigat
at any time during, or thnirty (30) days after the expiracion of,
this Lease to remove all machinery, fixtures and other personal
property placed on tae leased premises by Lessee.

12. If the estate of either parcy hereto is assigued (ang

©

the privilege of assigaing in wiole or in part is expressiy
allowed), the covenaats hiereof shall extend to the aeirs, executcor
administracors, successors and assigns, but no change of owuersaij
in che land or in che rovalties shall be biauing on tae Lessee

and it nas been furaished with

Y

until afecer nocice to the Lesse

the written transfer or assiginuent of a certified copy tnerecol.

t'i

13. I¢ witain cae tewmmm of this
i the leascu premises sialli cease from any cause, this Lease
shall not terminate provided Lessce commences operatioas witnin
thirty (30) days after such cessation to re-work tae existing wedild
on the premises and re-establishes commercial productions within

sixty (60) days thereafter. Failure of the Lessce to comply with

case conmercial prouqctiq”




the provisions of this paragraph shall result ian automatic teraiaa
tion of this Lease.

14. If the leased premises shall hercafter be owunecd in
scveralty or in separate tracts, tae premises, nevertheless, snalld
be developed and operated as one lease, and all royaities accruing
nereunder shall be treated as an entirety and shall be ulvided
among and paid to such separate owners ia tne proportion tnat the
acreaqge owned by each such separate owner bears to the entire
lease acreage., Therc shall be no obligation on the part of the
Lessee to ofiset wells on separate tracts into wiilch tie land
covered by this Lease may be hercaiter daivided by sale, aevise,
or otherwisce, or to furnish separate measuring or receiving canks.
If at any time there be as many as four parties eatitled to royal-
ties, Lessee may withinold payments thercol unleés and antil all
parties designate, in writing, in a recordable iastrauent to be
filed with the Lessee, a common agent to receive all paymencs
aue hereunder, and to execute division and transfer orders on
behal® of saia parties, and their respective successors in title.

15. This Lease shall not be terminated, in whole or in
part, nor shall Lessce be aeld liable in damages, for failure to
comply with the express or implied covenants hefeof, if couwpliancy
Lhierewith is prevented by, or if such failure is the resuli of,
ally Federal or State laws, exccutive orders, rules or regulatious,

I WITNLSS WuuRLOT the undersigned have nereunto set taeir

aaads on the day and year first above written.

A - /émc@ﬁﬁ}%r/zy@x@w
VLY BRIMOUALL wNIsouSai




STATIL, OF VIRGIWIA )
} ss.
COUNTY OF /£y fw, )
The foregolng instrwac.c was acknowledgea before me by wvewy.
brimrall Wielsen, tais g/ day of Sk , 1977.
B 0

( e oy Q‘__)'!\G.J-EAM._____

LWOTARY PULLIC

iy Corundsslon LXSLICS @

e el e v T A e
A Comminga Flive o0 da ol

STATE OF NLW MDXICO )
<) ss.
)

COUNTY OF SAN JUAIL

The foregoing instrunent was acknowl;ugbu before me Tais /@T%#
day of syt o, J . 1977, by R. A. Crane, Jr.

NOTARY PUsLIC

My Commission Lxpires:

Jitsdwi 22, 1977

FILED OR RECORDED

500k 777 7 PAGE_S £

SAN JUAN COUNTY, NEW MEXlCO

DeT. &L 1777
ATS ! 2 0 0'CLOCK M
- .
(FTEIURG - o, 2. 8~

TALE OF NEW MEXICO | gg
2ourTY oF SAN JUAN )

ihon cnrh(g he forerging ”
_& _7__7é _‘LL_

is o froe copy of the oricunal on file in my
said office nis _J.Pg’__ day of

QA 977 A




Regnuteied Frolessional Engincers And Lond Su'u,‘..

in New Menico, Colorodo, UI;:H,'Arixonq . -
. : ond Oklohoma
Phone (505)-325-7535 - P. O, Box 752
FARMINGTON, NEW MEXICO 87401 |
- I
CERTIFICATE OF SURYEY .
\
I, Jomes P. Leese, o duly qualified Land Surveyor licensed under the lows of the State of _hewuesxico“_
+ r *
do hereby certify thot, on the BVh day ofLRx .......................... ’ 1974, 1 did check the boundorics of
thot cerfain P;f-'?‘ of property stonding in the nome . .. of JOHH BRDQ‘MLL .\\
. ‘ N

.............................................................................................................................................................................................................

ond more parlicularly described oy follews, to-wit: & tract of Land in tbe SE/I. SE//, of Soc. 3
T209H, R157, N.M,P «U., San Juan County, New Hexico, described as follows;
Beginning at a point on the South R/W line of U,S, Bvy. Yo, 550, vhich point {g

1110f, more or less NO®221'i¥ and 287,43 N78°18'% from the Southeast Corner of
“*°gaid Soc, 3; '

; )

. Theuco South 253,549; Thoncq Mast 100,0°; Thenco North 274,251 mOoTa
- or 1655 Lo a point on said RAY line; Thence along said R/ line, S78°156%
© 102,12% to the point of beginning, . "

b4

“°

t

Thot no encroachment exist on said property; that, to the _best of my knowledge ond belief,

cpplicoble to soid property have been complied with, ond that the building..'...... thereon sitvote foll......... within the

exterior boundaries thereof ond -in the monner set forth on the below inscribed plat, to-wit;

oll restrictions

274.25"
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Is witeess whereof | hove hercunto set my hand and seal this l}th___ doy of ..H8Y. . _. .. — 19..74
T ! 7 /
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