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SANTA FE, NEW MEXICO 8750} . NGPA-37

A E‘ﬂ B \N\ =xeeroon From e waTURAL cas PrIcTNG AcT
ia PURSUANT TO SECTION 62-7-5, NM$A 1978, AND
DIVISION ORDER NO. R-5436

QL CON.DV- o/
(O Ses

CPERATR  Atoco Production Company WL e AD/NO.  Roberts Gas Com B No. 1E

IOCATION: UNTT _ P ST, 14 o®. 29 North RG. 13 West QUNY  Gan Tian

THE DIRECTOR OF THE DIVISIOY FINDS:

(1) TRat Section 5 of the Nacural Cas Pricing Act (being Secs. 62-7-1 to 62-7=10, MMSA 1978) provides that the Natural
Cas Pricing Act snall nor apply co the production and sale of nartural gas in iantrascate commercs érom a wvell che drilling
of or first intrascace sale of vnich commenced on or after Jamuary 1, 1975, provided howvever, that tha Act shail spply
to such a well if it is ¢rilled within an established proracion cair wnich vas producing or capable of preducing

natural gas prior to Jasuary 1, 1975, from the same reservoir ualess the 0il Couservacion Division exewnts such well
upoa a finding that sucn cew vell vas justified for ressons other than avoiding the application fo the Natural Gas
Pricing Act.

(2) That by Order No. E~5436, dated June 8, 1977, the Divisica established an administrative procedure vhereby tha
Director of the Division is ecpovered to act for the Division and exempt gas wells from che provisions of Section 5 of
the Natural Cas Pricing ACT provided said vells vere drilled om or after January 1, 1975, within established proration
@mizs which were producing or capable of producing macurai gas from the sace reservoir prior to Jaanuary 1, 1975.

{3} m:mmfmmm.mammm.n-sus;aquueumbedaszﬁdeimaammﬁ
weil or as an irfill weil. S

(¢) Thac pursvant to Order 0. R=5436, the Director of the Division ray find that a revlacement well is justified for
mmmmnwmdmkml&smm'mambymmmm

(a) mm@nwmma@mmmmuymmemm:m
ar formation damage: or that .. : <
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(¢} the drilling of the well cormenced mricr to Jamary 18, 1977. o : ‘ ’ '

(5) That purstant to Order No. R-3436, the Director of Bnnimimnayﬁni&atminﬁnudlisjusdfidfm'msms
other than avoiding the pricing provisams o m&mwmmmamwmmmmu
(a) ﬁ'abdlmsd.n‘.lledinag:clhberemeoivisim.attzrrnticez\dheam.hasiss:aianmﬁim:‘nq
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(@ the drilling of the well cmmenced pricr to Jawary 18, 1977.

(6) Thac the appiicant hereinANOCO Production Companih,s requesced exemption from the provisicas of the
Natural Cas Pricing Act pursusar €O Sectian 62-7-3, NMSA 1978, and Division Order No. B-5436 for the above—named well.

(7} That all the recuirsmenss of said Order No. R=5416 have been carplied with, and that said well is justified for
mfm'::ex_:mvxsmcfm&mﬂ&smmm”mﬂmmmmmmoﬁ
avaiding the application of said act, but was in fact:
() A Replacement Well :
()nmmmlmhmﬂlmtdn&mnﬂaﬂyi:npambh@ﬁnhmlfaﬂmot
farmacien damage.
()nnsarym:eplxeamumd:qa:mdalmta.
() awell the drilling of which camenced prior to Jamary 18, 1977.
(¥ A Infill Well

) drilled in a ool where the Divisicn. after notice ard hearing, has issued an arder finding that infill
drilling in saxcn pool will ircrease the recoveranle reserves under the various SXOTaticn unics in the pool,
will result i1n more efficient use of reservolr energy, and will tend to ensure greacer ultunacte recovery
of gas from che pool, said pool being the  Bagin Dakota Gas Boal
ard the arder being Diwvision Order No. B~ 1670 V .

{ ) necessary to trotect the proration wnlt £ITm InCOroensated drainage Gr t protect correlative rights.

() a well the drilling of wuch commencod prior o January 18, 1977.

IT IS THEREFORE ORDERED:

(1) Thac the above-named well is hereby exempted from Section 5 of the Nacural Cas Pricing Acz (Secsa. 62-7-1 to
62-7-10, nusa 1973). Retroactive to the date of first sale.

(2) That jurisdiction of this cause is hereby retained. and chac this exemtion is subject o resciasion upon failure to
oxply with the provisions of Sule 6{d)} or Rule 7(c) of Divisian Order No. R=5436 aor for other gocd cause snown.

DOXE at Sanca Fe, New Meouco ot thus 23 dayof _ Tyuly A%L
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