NEW MEXICO CIL CONSERVATION DIVISION
P. 0. BOX 2088 ADMINISTRATIVE ORDER

SANTA FE, NEW MEXICO 87501 © NGPA=38
EC ElY E N\ excoeroon rmow e maromas cas errcmve act

PURSUANT TO SECTION 62~-7-5, NMSA 1978 AND

JuL2 81986 - DIVISION ORDER/NO. R=5436
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CPEFATOR uction Commany WL ove 20 %0, - White Gas Com Noo 1F
ICCATION: WNIT (3 sc. 22 ™. 29 Narth ll!:. 13 W@qt v AL e
THE DIRECTCR OF THE DIVISION FINDS: : /

(1) Thac Section 5 of che Natural Cas Pricing Act (being Secs. 6271 to 62-7-10, MMSA 1978) provides that the Nacural T
Gas Priciag Act snall not apply to the productiocnm and sale of nactural gas in incrastate commercs from a vell che drilling
of or firsc intrascace ssle of wnich commenced on or aftér Jamuary 1, 1975, provided however, that the Act shail apply

to such a vell if it is drilled within an escablished proration unit which waa producing or capable of producing

nacural gas prior to Jaouary L, 1975, from the same ceservoir unless the Oil Conservation Division exempts such well
upon & finding that such aav well vas juscified for teasons other than avoiding the applicacion fo the Natural Gas
Pricing Act. .

(2) That by Order No. R~5416, dated June 8, 1977, the Division estazblished an administrative procedure vhereby the
Director of the Division is empowered co act for the Division and exemot gas wells from the provisions of Sectiom 5 of
the Natural GCas Pricing At ;rovided said wells were drilled on or afrer January l, 1975, within established proration
units vhich were producing or canable of producing natural gas from the same reservoir prior to January 1, 1975,

(3) That to cualify {or such exsmpram, mmmm.was,aquwllmbeclassxﬁdumgammt
well oxr as an ncill well,

(4) That pursuant to Order o. R—5435.momdmmmummyﬁrdthatamlmt\enismsuﬂd‘ar'
IBAaSMS Other —an avolding —e Ffricing provisicns of the Namral Gas Pricing ACt uron a SnoWing by the coeracor tnars

(a) The well was necessary to replace a well lnstanatnm.cally m&ladmuml Ea.l.lure

or forrarion danage: or that
¢-] ﬂﬂmwmm&awmnmmrcm"
1=} the drilling of the well comencsd prior m Jamuary 18, 1977. - ;'A e
(5} That pursuant to Order No. R=3436, the Directnr of ummmmmﬂmtnmdlmmﬂzdbrm
ubc&mmm.wd:eg:.:mquumsmu:msuamlcapnmnqmmastmmbymemmm:.

{a) the well was drilled in a pool where the Division, after notice and hearing, has issued an arder finging
that infill drilling in such pool will increase the recoverable reserves urer the varicus proration units
mampml.wxurm:mmenmma:mqugy,axﬂnll.sdcnmszxeq:aa:arulumate
mafgas.m::zml @ that N

142Y} muuumwmmmmm:ﬁmwddnmxmmmnn
rights; ar thac

(& the d=illing of the well commenced pricr to Jawary 18, 1977.

{(6) Thac the applicant hereinAmoco Production CoOmMpanyhas requesced ption from the provisicas of the
Matural Cas Pricisg AGT pursuant co Section 62=7-~3, NMSA 1978, and Division Order No. R=5436 for che above—named well.

(N That all the remuiremencts of said Order No. R=5436 have been comlied with, ard thac said well is justified for
oosption from e crevisions of memmxucashm:ghc:mawducummdnﬂadﬁo:mmof
avaiding the sppiicarion of said acrt, but was in face:

{ ) A Replacemen= Welil
() necessary to reblace a well lost due to econamically irreparable dowrr-hole mechanical failure ar
formation damage.
{ ) necessary t©o eolace a well roducing at nor-caomercial raves.
{) awell the drzlling of which camenced pricr o Jamary 18, 1977,
(¥ Ao Infill Well

(x)dnllaﬂmap:oluherethzolmxm. after notice ard hearing, has issued an order finding that infill
drilling in sucn pool will increase tne recoverable reserves urder the various proraticn wuts in the pool,
will result in more efficient use of reservolr energy, and will tend to ensure greacaer ultimare recovery

of gas frum che pool, said pool being the  Basin Dakota Gas Poal
ard the arder being Oivision Orcder No. R- 1670 U .

( ) nacessary to crotect the proration it £2Um uncrmensated drainade or to protect correlative righes.
() a weil the drilling of whuch commencod price to January 18, 1977.

IT IS THERIFORE ORDERED:

(1) Thac tha above-mamed well ia heredy exemptad from Section 3 of tha Nactural Cas Pricing Act (Secs. 62-7-1 co
62-7-10, wvsa 1978), Retroactive to the date of first sale.

(2) That jurisdiczion of this cause is herebry retained, ard thac this exemotion is subject ™ rescission upon failure oo
arply with the provisions af Rule 6(d) or Rule 7(¢) of Division Order No. R=5416 or for other good Qause shown,

OONE at Santa Fe, New Mexico an thus 23 day of Julvy =)
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~. R.L. STAMETS, DIRECTOR




