Form 3160-3 5BLM 1 File SUBMIT IN TRIPLICATE" FORM APPROVED

{July 1992) ’ (Other instructions on OMB Q. 1004-0136
UNITED STATES reverse side) Expires: Kebruary 28, 1995
DEPARTMENT OF THE INTERIOR 5. LEASE DESlGNATror\wo SERIAL NO.
BUREAU OF LAND MANAGEMENT SF-078110
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6. IF INDIAN, ALLOTTED OR TRIBE NAME
1.a. TYPE OF WORK >y
DRILL DEEPEN RE-ENTER X 7. UNIT AGREEMENT NAME
b. TYPE OF WELL
Oil Gas SINGLE MULTIPLE 8. FARM OR LEASE NAME, WELL NO. -
Well Well Other zone X ZONE A ‘? e
2. Name of Operator LOCke #1 SWD
Dugan Production Corp. Jp— 5. AP Well No,
3. Address and Telephone No. o R 30-045-25630
P.O. Box 420, Farmington, NM 87499  (505) 325 - 1821 . 10 rieto ano poow, orwiockr S (40 Al < /5y
LOCATION OF WELL (Report location clearly and in accordance with any State requirements.) i _ : reteg-viess orde
At surface 1,120' FSL & 1,120’ FEL B 11. SEC.. T R.. M. OR BLK
AND SURVEY OR AREA
Al proposed prod. zone same
Sec. 3, T29N, R14W
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13 STATE
San Juan NM
15. DISTANCE FROM PROPOSED" 16 NO. OF ACRES IN LEASE ] 17.NO. OF ACRES ASSIGNED
LOCATION TO NEAREST ' ' TO THIS WELL
ke st s, £ e 249257 T 3R s
18. DISTANCE FROM PROPOSED LOCATION® 13 PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL. DRILLING, COMPLETED.
OR APPLIED FOR, ON THIS LEASE, FT. 750" 3,500 N/A
21. ELEVATIONS (Show whether DF, RT, GR. etc.) 22 APPROX. DATE WORK WILL START*
5,476' GL
23 PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADES. SIZES OF CASING WEIGHT PER FOOT SETTING OEPTH QUANTITY OF CEMENT

Details attached

This well was completed as a Dakota production well. It was plugged and abandoned. Plan to
re-enter the well. The production casing will be re-ccnnected to the surface, cement plugs cleaned
out, and the Mesa Verde prepared for injection.

An application has been made to NMOCD for permission to use this well for disposal purposes.
o ow Ot &= o
A ¢ e OPERATONS A3THORIZED ARF
IS BT U LANCE WITH ATTACHEL I '
, LA Ws action ig subject to technicsl and

i EMENTS' procodural review pursuant to 43 CFR 3166.8
&nd appeal pursuvant 0 43 CFR 3166.4,

IN ABOVE SPACE DESCRIBE PROPOSED PRQGRAM: If proposal is lo deepen, give data on present productive zone ard proposed new productive zene. If proposal is to dnif or
deepen directionally, give peni%t data on#gUb #el)calions and measured and tr_e vertical depths. Give blowout preventer program, if any.
24.

SIGNED Vice-President Date 2/14/2002

(This space for

PERMIT NO. APPROVAL DATE C///( /d —

Application approval does not warrant or certify that the applicant hoids tegal or equitable litle to those rights in the subject lease which would entitie the applicant 1o conduct operalions nereon.

CONDITIONS OF APPROVAL, iF ANY:
APR 16

/3/ DavidJ. Mankiewiez /) — 7]

*See Instructions on Reverse Side
Title 18 U.S.C. Section 1001. makes il a crime for any person knowingly and willfully to make to any department or agency of the United States any faise fictilious or fraudulent statements
or representations as to any matter within its jurisciction.

deral or State office use)

Approved by Date
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OIL CONSERVATION DIVISION

STATE OF LIEW MEXICO

CHEHGY o MINCRALS UCFARTMENT

All dlatlences muel

p. O. UOX 20438

SANTA FEC. NCW MEXICO 87501

tee frwem the cuter liewnderiee ¢ the Jectirm,

form C.107

Kevised 10-1-73

dated by communitization. unitization. force-pooling. etc?

[J Yes [C] No

If answer is “‘nol’ list

If answer is ‘‘yes)’ type of consolidation

Operator Lease Wall No.
DUGAN PRODUCTION CORP. IOCKE 1 SWD
Unlt Letter Sectlon Townahlp RAange County
P 3 294 W San Juan
Actual Footage Locaticn ot Wells
1120 feet from the SOUth line ond 1120 {eat {rom the East {ine
Ground Lgvel Elev: Producing Formation Peol Dedicated Acresaqe:
SL75 GL ‘ Qe S W/),: Meosgrred 0 Vol
1. Outline the screage dedicated to the subject well by colored pencil or hachare marks on the plat below.
2. If more than one lease is dedicated to the well, outline each and identify the ownership thereo! (both as to working
interest and rovalty). : :
. P A nar e, o—
3. 1f more than one lease of different ownership is dedicated to the well, have the,,?r\:;cr_é,s;t&{_.of,f;allé;m}{'negbéex?;consoli-
¢ 't SV S 7 R S B T
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the owners and tract descriptions which have actually beQ«JJnsﬁiﬁ}aa. (@;%;%rse side of

rem——— s

DisT n

this form if necessary.)
No allowable will be assigned to th
forced-pooling. or otherwise) or until 2 non

e well until all interests have been consolidated (by communitization, unitization,
_standard unit, eliminating such interests, has been approved by the Commis-

wivw il e v‘

sion.
/4
I — CERTIFICATION
! ”X
_ e\
) 7 v & . | hereby certify that the information con-
- @]
R I \%‘6’3 tained harain is true and complete to the
'\'.\' S
cA- 3 W
! 0\_09(\-.\. -
e A A - == ohn Alexander
i Posittlon
. Vice-President
| Compeny
; Sec Dugan Production Corp.
. Date
I February 14, 2002
!
£
!
| SF"OZB].].O | hereby certify that the well location
l 3 | shown en this plat was plotted from field
I notes of octual surveys made by me or
! | under my supervision, and that the some
] ‘ Is true and correct fo the best of my
| knowledge and belief.
! |
T T T T T T | 1120" |
| | @ ! e
| Date Surveyed - . \\
k4 . » h .
I b January 5, 1383 -7 %
| | © Registaf=d Professional E.nqlrygei‘
| g and E_md{SuryQyor. 3 ) = H
| — : {_2 oY 7 . )
| 5 ' by
. | | A
- ’ ' : 'JT. K
| Certiticateqo 4 ; - - \}f’
Scale: 1"=1000! 3650 N
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EXHIBIT B
OPERATIONS PLAN
Locke 1 SWD
Sec. 3, T-29-N, R-14-W, NMPM
1120' FSL - 1120' FEL
San Juan County, New Mexico

FORMATION TOPS From Completion Report:

Kirtland surface
Fruitland 700’
Pictured Cliffs 1020
Lewis 1150’
Chacra 1668’
Cliff House 2560’
Point Lookout 351%°
Gallup 4750’
Dakota 5616’
Total Depth 6000

LOGGING PROGRAM: No logs will be run.

CASING PROGRAM:
This is an existing well. Following is the original casing and cement information:

Hole Size Casing Size Wit./Ft. Setting Depth Grade
12-1/4 8-5/8 24 236 J-55
7-7/8 4-1/2 10.5 59088 J-55

CEMENTING PROGRAM:

Surface: 189 Cu. Ft. Class B with 3% CaCl,. Circulated to surface.

Production Casing:

Stage1: 276 cu. ft. Class B 560/50, 6% gel, tail with 13 cu. ft. Class B, 2% CaCl,.

Stage 2:  Stage Tool at 3810". 730 cu. ft. Class B 50/50, 6% gel, tail with §9 cu. ft.
Class B, 2% CaCl,.

~ Stage 3:  Stage Tool at 2453’. 201 cu. ft. Class B 50/50, 6% gel, tail with 59 cu. ft.

Class B, 2% CacCl,.

The well will be re-entered by removing the dry hole marker. The production casing will be
re-attached to the surface and well heads installed. The cement used to plug the well will
be drilled out to below the Mesaverde. The Mesaverde will be perforated and used to
dispose of salt water.



Exhibit B - Locke 1 SWD
Page 2 of 2

WELLHEAD EQUIPMENT:
Huber 8-5/8" x 4-1/2" casing head, 1000#WP, tested to 2000#
Huber 4-1/2" x 2-3/8" tubing head, 2000# WP, tested to 2000#

A conventional 7-1/16" 2000 psi blowout preventer will be installed on the production
casing during the workover. No choke manifold will be used. All operations will be inside
existing production casing.

Dugan Prod. Corp. Office & Radio Dispatch:  325-1821
Kurt Fagrelius 325-4327 Mark Brown 327-3632
John Alexander 325-6927 John Roe 326-1034



