UNITED STATES

FO-aZp- 25557

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

1a. Type of Work

I5. Lease Number T

DRILL SF—07889!
1b Type of Well 16. If Indian, Name of Tribéor:Allotiee .. el
OAS
2. Operator ﬂu"(t" «Povsles Pew. Ca. 7. Unit Agreement Name
i ROSA UNIT
3. Address & Phone No. of Operator 8. Farm or Lease Name
ZA. R. KENDRICK ROSA UNIT
BOX S16, AZTEC, NM 87410 9. Well Number
(50S5) 334-2555 285

4. Location of Well

10. Field, Pool, or Wildcat
BASIN-

FRUITLAND COAL B6AS POOL

1670 300 11. Section, Townshjp, & Range, Meridian, or Block
(Unit H) 1&40° FNL 895" FEL v 3-3IN-4W
14. Distance in Miles from Nearest Town 12. County o 13. State
13 MILES WEST OF DULCE, NM RI10 ARRIBA NEW MEXICO

15. Distance from
Proposed Location
To Nearest Property
Line or Lease Line.

1510°

16. Acres in Lease

1965.72 Acres

17. Acres Assigned to Well

E-326.52 Acres

18. Distance From
Proposed Locstion
To Nearest Well Dr,
Compl., Or Applied

For On Lease.

3479°

19. Proposed Depth

4410’

20. Rotary or Cable Tools

ROTARY

21. E]evatlons(DF RT, GR, Etc.)
/L S 22027 6R

22. Approximate Date Work Will Start.

As soon as Possible.

23. Proposed Casing and Cementing Program

Exhibits attached as follows:
"A" Location and Elevation Plat
"B” Ten-Point Compliance Program
"C" Blowout Preventer Schematic

"F" Drill Rig Layout
"G" Completion Rig Layout
"H" Location Profile

This action Is subject to tachnical and
pruceduial roview pursuant to 43 CFR 3185.3
end appeal pursuant to 43 CFR 3185.4.

REGHVE&;

“D” Multi-Point Requirements for APD "I Production Facility Schematic AUGO 8 1990
"E" Vicintity Map - Access Roads Ol CON. DIV
081, 3
24. Signed /% /“{ oo /s Title Agent Date “F —F- Sz
Permit No. Approval Date
Approved By Title
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T Swate of New Mexico Form C-102
Submut w0 Apprupnac

Distnct Office Energy, Minerals and Natural Resources Department Revised 1.1.89
State Lease - 4 copren
Fee Lease - 3 cupres

OIL CONSERVATION DIVISION
%w, Hobbs, NM 88240 P.0. Box 2088 ‘

R Santa Fe, New Mexico 87504-2088 .
P.O. Drawer DD, Anesia, NM 85210 y

DISTRICT 1t WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 R Bruzos Ra., Anec, NM 87410 Al Distances must be from he outer boundaries of he secton

aupcm'sau.udﬂumm.bmw
mnaumhua[qwd‘cw

“  AUG 016 1990

___OWLCON. DIV. _

\DW, 2
I

Operan Lease D
I Evorqrﬂen Opﬂratmg Corporation Rosa Unit Y285
[Unu Letter | S<cuon Township R-a-.ng: C;uny . . ,
i H 3 31 North 4 West NMPM Rlo Arrib |
l’m Footsge Localica of Well:
! 1670 leet from the North line_and 300 feet from the East lne
r.,mma level Elcv. Produciog Formation Poul Dedicated Acysage:
. 7165 Fruitland Coal Basin Fruitland Coal 326.52
l 1 Ouu.mclhcaaugedcdacaudlolhcmb;uluc“bycdaﬁpcxuuhichuunw‘nunmcpwbdw
l L U more than one lease 15 dacicated 0 the well, oullise each and ideolfy the ownendup hereof (ah 3 10 workiag 1nierest and royally).
1 3. if more thaa ove lease of differcat cwnership is dedicaied 10 the well, have the interest of all owners beea consoldated by cammuaitizatios,
l Wwulzbou, force-pooling, eic.?
i Yes l:] No If amswer is "yes” type of consolidiuon -
! Il caswer "o lummnmmdmmmhvemlybeucmmm (Use revene uoe of
s torm if peccessary.
No allowuble will be assigned 10 the well unul all inierests have boea conslidated (by communslization, unitzatioa, forced-poaling, of cberwiss)
or usul a noo-sandard unil, eliminatiog such interest, has beea approved by the Divisioa.
‘ '\..............1..........r.'.’ OPER.AmRCERmCAHON
o : I Meraby cervify thal the information
I » ' o |contained Merain ia trus and compleis 10 she
| . | ol |destof my bnowiadge and balief.
| X l . ‘
" ° Sigoature .
| e | 1670' o
| s ! o b=
L 3
——————— I —— e e e | L —2| | A. R. Kendrick
[— ; T— e| |Positica
: 0
| o | (0| | Agent |
| M | o| [Compiny !
] » | ¢| | Evergreen Operating Corp.!
I » ] o| | May 24, 1990
®
® .
| Section o3 | ¢ | SURVEYOR CERTIFICATION
| e l .
l » o |4 hereby cartify 1hat the well localion shown
| o ol | on this plos was ploised from field aoies off
» ES$iVE . O |ocimil surveys made by ms o wnder my
. ‘e
I . e
l .
L ]
L ]
L ]
3
L J
[ ]

”‘May 19, 1990
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TEN-POINT COMPLIANCE PROGRAM 1

Evergreen Operating Corporation
Rosa Unit #285
1510° FNL 875' FEL Sec. 3-3IN-4W
Rio Arriba County, NM Elev: 7202° GR
Lease No. SF-078891

THE GEOLOGICAL SURFACE FORMATION 1S: Nacimiento.

THE ESTIMATED TOPS OF IMPORTANT GEOLOGICAL MARKERS:

0Ojo Alamo 3492
Kirtland 3607
Fruitiend 3962'
Fruitland Cosl 4062
Pictured Cliffs 4152
Total Depth 4410'

ESTIMATED DEPTHS OF ANTICIPATED WATER, OIL, GAS OR MINERALS:

SUBSTANCE FORMATION ANTICIPATED DEPTH
GAS Fruitland Coel 4062’

THE PROPOSED CASING PROGRAM WILL BE AS FOLLOWS:

DEPTH HOLE SIZE 0.D. WEIGHT GRADE IYPE N \ /U

0-350" 12-1/4" 9-5/8" 36 K-55 ST&C NEW
0-1D 7-7/8"  5-1/2° 15.5 K-55 ST&C NEW

THE PROPOSED CEMENT PROGRAM WILL BE AS FOLLOWS:
Surface: 190 Sx Class B w/ 1 /4% Flocele/Sx plus 2% CaCl.

Production: 475 Sx Class B w/28% Calcium Chloride and 0.5 cubic feet per sack perlite followed
by 215 Sx Class B 50/50 poz w/2% gel, 0.4% NaCl and 1/4 pound/sack Flocele,
possibly in two stages with the stage collar 200 to 300 feet sbove the coal.

Note: Sufficient cement volume to cover casing bottom to top to be determined after
logging.

OPERATOR'S MINIMUM SPECIFICATIONS FOR PRESSURE CONTROL:

Exhibit C is 8 schematic of the blowout preventer used by a local contractor for other wells in the
area. The BOPs are to be test-operated before drilling out from under the surface casing, and
operation checks will be made daily thereafier and recorded in the Daily Drilling Report.
Accessories to BOP will include floor safety valve and choke manifold with pressure rating
equivalent to the BOP stack.

EXHIBIT B



TEN-POINT COMPLIANCE PROGRAM 2
Evergreen Operating Corporation
Rosa Unit #285 X
1510° FNL 875" FEL Sec. 3-31N-4W

Rio Arriba County, NM Elev: 7202' GR
Lease No. SF-078891

THE TYPE AND CHARACTERISTICS OF THE PROPOSED CIRCULATING MUDS:

SURFACE CASING: Spun floculating bentonite with lime.
PRODUCTION CASING: Low solids non-disbursing system.

INTERYAL  MUD WEIGHT YISCOSITY FLUIDLOSS pH  ADDITIVES

0-350' 9.0 45 --- 9 Gel, Lime
350-TD 861092 30-50 <1Scc 9 Chemicals as needed

AUXILIARY EQUIPMENT TO BE USED 1S AS FOLLOWS:

a.  Float valve above bit.

b.  Monitoring of mud system wil be visual.

c.  Asafety valve and subs to fit 8ll drill strings will be used.
TESTING, LOGGING, AND CORING WILL BE AS FOLLOWS:

8.  Cores: none.

b.  Drill stem tests: none anticipated.

. Logging: IEC from 0" to TD. Micro Log and CNL/FDC over potentisl pay zones.
A mud logging unit will be utilized.

ANTICIPATED ABNORMAL PRESSURES AND TEMPERATURES:

No abnormal pressures, temperatures or Hydrogen Sulfide gases are anticipated during the drilling
of this well. The maximum bottom hole pressure is expected to be less than 1500 psi.

. ANTICIPATED STARTING DATE AND DURATION OF OPERATIONS:

The anticipated starting date is set for as soon as possible after the approval of the Application for
Permit to Drill is spproved. The operations should be completed within 15 days after spud date.
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Evergreen Operating Cor paration
Rosa Unit #2685 :
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO 87504
(505) 827-5800
June 21, 1990

Evergreen Operating Corp.
c/o A.R. Kendrick

Box 516

Aztec, NM 87410-0516

Administrative Order NSL-2813
Dear Mr. Kendrick:

Reference is made to your application dated May 24, 1990 for a non-standard coal gas well
location for the Rosa Unit Well No. 285 to be located 1670 feet from the North line and
300 feet from the East line (Unit H) of Section 3, Township 31 North, Range 4 West,
NMPM, Basin Fruitland Coal (Gas) Pool, Rio Arriba County, New Mexico. Lots 1 and 2,
the NE/4 and SE/4 of said Section 3 shall be dedicated to the well forming a standard
326.52-acre gas spacing and proration unit for said pool.

By the authority granted me under the provisions of Rule 8 of the Special Rules and

Regulations for the Basin-Fruitland Coal (Gas) Pool as promulgated by Division Order No.
R-8768, the above-described unorthodox coal gas well location is hereby approved.

g@ﬂ“‘@

5\9‘30
% JUNZ oWV

Sincerely,

.

William J. LeMay

—

Director
WJL/MES/ag o\ C D‘s‘ot 3
cc: il Conservation Division - Aztec )

US Bureau of Land Management - Farmington
US Forest Service - Blanco



6" f{&f )l STATE OF NEW MEXICO
) ENERGY avo MINERALS DEPARTMENT

feas OIL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE
ARREY CARRUTHERS d%’é@ﬂ?&'mﬁ?&"&“ﬂo
GOVERNOR (5051 334-6178

0il Conservation Divislon
P.0. Box 2088
Santa Fe, WM 87504-2088

Re: Proposed MC_
Proposed DHC__,
Proposed NSL _
Proposed SWD______
Proposed WFX_
Proposed PMX__

Gentlemen:
I have examined the application dated S-2S-0F
for the L uvi=KK'EEN 7 /}:74/? 7TV G (AL S SE (LT s

Operator Lease & Well No.

“jQé;Q%;§QQtZ‘;V£L; and my recommendations are as follows:
Unit, S-T-R

—5447E%¢;/$&%ﬁ§i(=

e e o e+ Pt S e S it e e i

Yours truly,




A R _KENDRICK

BOX 516 e AZIEC, NEW MEXICO 87410 e (505) 334-2555
May 24, 1990

Senta Fe, New Mexico 87504-2088

0il Co tion Divisi P
REcerve D

MAY2 5 1990
Re: Application for Non-Standard Location DIST. »
Evergreen Operating Corporation
Rosa Unit #285
1670 FNL 300’ FEL Sec. 3-T31N-R4W
Basin Fruitland Coal Gas Pool

Rio Arriba County, New Mexico

Gentlemen:

We, on behalf of Evergreen Operating Corporation, hereby make application for approval of the
Jocation of the Rosa Unit #285 well to be located 1668 FNL 301" FEL of Section 3, Township 31
North, Range 4 West, Basin Fruitland Coal Ges Pool, Rio Arriba County, New Mexico.

The reason for the non-standard location is due to topography and to protect wildlife habitat.

We attempted to place the location on the ridge to the west at a standard location, but the Forest
Service objected due to the need for “scalping” the hill.

This is the only usable location within the northeast quarter of Section 3.
The attached exhibits show the situation at the location and surrounding area.

Al offset operators and lease owner's are being notified by certified mail st this mailing. The
Return Receipt Cards will be provided when they are returned

It is my belief thet the information contained in this application is true and correct according to the
information available to me.

If further information is needed, please contact me.

Yours very truly,
2R feecill
A. R. Kendrick

Enclosures



Exhibits for Application for Non-Standard Location

Evergreen Operating Corporation
Rosa Unit #285
1670" FNL 300° FEL, Sec. 3-T3IN-R4W
Basin Fruitland Coal Gas Pool
Rio Arriba County, New Mexico

The following exhibits are enclosed :

EXHIBIT A

EXHIBIT B

EXHIBITC

EXHIBIT D

EXHIBIT E

EXHIBITF

EXHIBIT G

Form C- 102, Well Location and Acreage Dedication Plat: shows the location of the well
with respect to the section lines, the dedicated acreage, and the proration unit.

Enlarged copy of Topographic Map: shows the location to be on a bench of a steep
hillside. (Notice that the Contour interval is 40 feet.) The location is situated to avoid
excessive cutting into the top of the ridge to the west. The terrain falls off rapidly to the
south and west from the location which prevents moving further west. There is no other
viable location within the northeast quarter.

Ownership and Offset Well Location Plat: shows the location of the Rosa Unit #285
relative to the locations of the #284 in the southwest quarter of Section 3 and the #282
in the southwest quarter of Section 2.

The distance between wells within Section 3, being 3972 feet, and between the #285
and the #282 wells, being 2658 feet, are well within the tolerances of standard well
spacings &s set out in the pool rules by Order R-8768 and shown on Exhibit E.

The ownership and offset wells are also shown on this exhibit.

Location Windows Plat showing distances between points: shows the distances between
wells in standard spacing situations with 1601.25 feet being the minimum and
5232.59 feet maximum for wells on adjacent drill tracts.

Location Windows Plat with wells spotted: shows the “windows" for standard locations

as provided by Order R-8768 with the #28S and #284 wells spotted in their
approximate positions.

Copy of Application for Permit to Drill: shows the Application for Permit to Drill.

List of names and addresses of offset owners and other interested parties.
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Submut W Apprupnatc

State of New Mexico

Distnct Offwce Energy, Minerals and Natral Resources Department Revised 1-1.89
For Lonse Yo'
=] - 3 cupics
- OIL CONSERVYATION DIVISION
P.O. Bux 1950, Hubbe, NM 88240 P.0. Box 2088
‘ Santa Fe, New Mexico 87504-2088
DISTRICT I
P.O. Drawer DD, Astesia, NM 88210
DISTRICT [l WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., Adsc, NM 87410 All Distances must be from the outer boundaries of the section .
Operan ™ L Wl Ko )
i Evergreen Operating Corporation Rosa Unit 285
!Ub;rw.u | S<cuoa Township Range Couaty . .
{ H 3 31 North 4 West NAPM Rio Arriba i
;Ei_f’:‘ug: Locanva of Well:
11670 lect trom the North line and 300 feet from the East hne
!Gtuund level Elev. Producing Formation Pool Dodicalod Aceage:
7165 Fruitland Coal " Basin Fruitland Coal

|
|

l.Ou:\mcmcacxugcdcdscmdwu:mp:lmubywkxudpeacucrhadwuuuusoumepuwow.

2 Il more than one lease is dodicated W the well, outline each and idcatfy the ownenhip thereol (buth a5 10 working interest and royalty).

3 lfmurcMomlaxo{mﬂm(mnﬁphdediuudlom:wcu,hveme interest of all owners boco consolidated by commuaitization,

utiLon, force-pooling, ec.?

(] Yes 0 ™

tus tom if beccessary.

If answer is “yes™ type of consolidauon
Il aaswer 1 "00™ lisl the owners and Lract descriptions which have actuially beea consolidied. (Use revense ude of

2‘.52 Acres

No allowable will be assigoed 10 the well uatl all inleresis have beea consolidated (by communitization, unitization, forcod-pooling, of cuberwiss)

of uoul & poo-slandard unit, elimisating such interest, has been approved by the Divisioa.
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OPERATOR CERTIFICATION
I hereby “ceriify thal i\ iaformation
coniained herein in trus and compless 0 tha

bust of mey knowladge and beligf.
I Sigadliire -

A gl
Prioled Name N~
A. R. Kendrick
Agent ]
Compuny !

Evergreen Operating Corp. :

Date

May 24, 1990

SURVEYOR CERTIFICATION

I hereby cartify that the wall locaiion showa
on 1Nis plai was platied from [uld acus of]
octual surveys made by ms of wadsr my
supervison, and Aot the sams i ruc ead
corvect 10 it bust of my dnodedgs and
belief.

Date Surve
MMay 19, 160

’_SI & Seal
i SR RISE,

St
i(ﬁ
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Non-Standard Location for Rosa Unit #285
1670° FNL 300’ FEL Section 3-T31N-R4W
Basin Fruitland Coal Gas Pool

""" Nassau Resources 9% " 'NassiyResources | Nassau Resources 32
34B 89
T @—970"'—
R RS IR I AR T
- 35B 813 :
=4 . ) . 32
o 7909 :
=4 N
o
Carracas Umt derracas Unit

Evergreen Oper. Corp.
SF-078891

Evergreen Oper. Corp.
SF-07889!

300’

— 1340’
1 .
N
S
RosaLnit Rosa Uni
-Amoco Production Company . Mitchell Energy Corp.
.......... RosaUnit 4o Resalnit | Rosalnit _ yy

EXHIBIT C



STANDARD LOCATION WINDOWS
FRUITLAND COAL WELL
(320-ACRE DRILL TRACT)

A

DISTANCES BETWEEN POINTS:

Minimum: A - A" =

Maximum: B-B" =

1601.25°
523259

EXHIBIT D



Non-Standard Location for Rosa Unit #285
1670° FNL 300’ FEL Section 3-T31N-R4W
Basin Fruitliand Coal Gas Pool
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EXHIBIT E



DEPAR
BUREA

UNITED STATES
TMENT OF THE INTERIOR
U OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

ta. Type of Work

DRILL
1b Type of Well

BAS

S. Lease Number
SF-078891

6. If Indian, Name of Tribe or Allottee

2. Operator
Evergreen Operating Corporation

7. Unit Agreement Name

3. Address & Phone No. of Operator
ZA. R. KENDRICK
BOX S16, AZTEC, NM 87410
(505) 334-255S

ROSA UNIT
8. Farm or Lease Nsme
ROSA UNIT
9. Well Number
285

4. Location of Well

10. Field, Pool, or Wildcat
BASIN-FRUITLAND COAL GAS POOL

1'1. Section, Township, & Range, Meridian, or Block

(UnitH) 1510° FNL 875" FEL 3-31N-4W
14. Distance in Miles from Nearest Town 12. County 13. State
13 MILES WEST OF DULCE, NM RIO ARRIBA NEW MEXICO
15. Distance from 16. Acres in Lesse 17. Acres Assigned to Well
Proposed Location
To Nearest Property 1510° 1965.72 Acres E-326.52 Acres
Line or Lease Line.
18. Distence From 19. Proposed Depth 20. Rotary or Cable Tools
Proposed Location
To Nearest Well Dr, 3479 441 0° ROTARY
Compl., Or Applied
For On Lease.
21. Elevations (DF, RT, GR, Etc.) 22. Approximate Date Work Will Start.
7202° 6R As soon as Possible.

23. Proposed Casing and Cementing Program

Exhibits attached as follows:

A" Location and Elevation Plat “F" Drill Rig Layout

"B Ten-Point Compliance Program "G” Completion Rig Layout

"C" Blowout Preventer Schematic "H" Location Profile

“D” Multi-Point Requirements for APD 1" Production Facility Schematic

"E" Yicintity Map ~ Access Roads

. 7 ~ 4 (_\ .
24. Signed /¢ Mw&ﬂ, 2/ Title Agent Date “F —F- Sz
1 2\

Permit No. Approval Date
Approved By Title Date

NOTE: THIS FORMAT 1S ISSUED IN LIEU OF U.S. BLM FORM 3160-3.

EXHIBIT F



NAMES AND ADDRESSES OF OFFSET OWNERS
AND INTERESTED PARTIES

Application for Non-Standard Location
Evergreen Operating Corporstion
Rosa Unit #285
1668 FNL 301" FEL 1-T31N-R4W
Basin Fruitland Coal Gas Pool
Rio Arriba County, New Mexico

Amoco Production Company e
P. 0. Box 800
Denver, Colorado 80201

Mitchell Energy Corporation e
Suite 3500
555 17th Strest
Denver, Colorado 80202

Nassau Resources, Inc. ®
P. 0. Box 809
Farmington, New Mexico 87499-0809

U. S. Forest Service ®
Jicarilla Ranger District
Oobernador Route
Blanco, New Mexico 87412

Bureau of Land Management
1235 La Plsta Highway
Farmington, New Mexico 87401

011 Conservation Division
1000 Rio Brazos Road
Aztec, New Mexico 87410

® Notified by certified mail Return Receipt.

EXHIBIT 6



