BEFORE THE OIL CONBERVATION COMMISSION
OF THE STATE OF REW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OI6L CONSERVATION
COMMIBSION OF REW MEXICO POR
THE PURPOSE OF COMBIDERING:

CASE NMo. 2500
Cxder No. R-2226

AFPLICATION OF PAN AMERRICAN PETROLEUM
CORFPORATION FOR A FORCE~-FOQLING ORUER,
SAR JUAN COUNTY, BEW MEXIQOG.

This cause came on for hearing at 9 o'clock a.m. on
Febzuary 27, 1962, st Santa Fe, NHew Mexico, Defore Blvis A, Utsz,
Exapiner duly appointed by the Oil Consexvation Commisasion of How
Nexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Qm&s&i«a Rules and Regulatioms.

Lt
ROk, om this day of april, 1962, the Coamission,
a gquorum baing mut. aving considered the application, the
evidence adduced, and the recosmendations of the Beaminer,
Elvis A, Uts, and being fully advised in the premises,

ERMDS

{1} That due wmw notice having been given as required by
law, the Commission has jurisdictiom of this cause and the subject
matter thereof.

(2) That the applicant, Pan American ¥Fetroleum Corporation,
seeks an order pooling all sinersl interests in the FPloxs vista~
Mesaverds mnd Basin-Dakota Gas Pools im the N/2 of section 27,
Township 30 North, R:nge 12 West, RNMPN, San Jush County, New
MaxicG. As an alternastive, spplicamt requests the establishment
of a 3lB-acre non-standard gas proration unit in beth of said
pools comsisting of all of the N/2 of said sSection 27 except 2
scres which comprise Lot 9, Block 3 of Flors Vista lcres Sub-
division in the NW/4 ME/4 of said Section 27 owned by Benry B.
and loie Irene Lindsey., ¥. 0. Box 176, Plors Vista, New MNaxico.

{3) That the applicant has made f£air and ressonable aﬂm
to lesze or to comswnitise with respact to esch
working interest owner within the R/2 of said Zection 27.

(4} That although the applicant has made fair and reason-
able offers 2nd has been diligent im its efforts to form the
proposed proratiom uaits, there resain non~consenting intecrest
owners in the subject proration unitz who have not agreed to the
pooling of their intereasts.






-2
CASE No. 2590
Order Bo. 2-2226

{3) That to avoid the drilling of unnocessary wells, to
protect correslative rights, and to afford to the owner of sach
interest im zaid proxation units the opportunity Lo recover or
receive without unnecessary expsnse his just snd falr share of
the gas in the Flexs Vista-Nesaverds znd Desin-Dakota Gas rFools,
the subject application sheuld be approved by pooling all mineral
interasts, whatever they may be, within said units,

(6) That the applicant proposes to dedicate the subject
units to ite Stedje Gas Unit Well No. 1 located in the SB/4 Ww/4
of saild Section 27, which well has heen completed in the Florxs
Visca-Mesaverde and Basin-Dakotk Gas Pools.

(7) That the applicant sesks permission and should be
authorized to withhold the proceeds fros production attributable
to each non~comsenting working interest until such time as each
intorest’'s share of the coste of sald well has bean recovered,
plus 25 percent thexeof as & charge for the rizk involved in
the drilling of the well.

{8) That $100.00 pesr month should be fixad as the cost of
operating the subject wall, and each non~consenting working inter-
gst owner ahould be assessed with his share of such cost, to be
paid out of production.

(9) That the applicsnt should furmish the Commission and
each non~consenting working interest owner in the subject units
an itemized scheduls Of total well costs within 30 days following
the date of this oxder.

{10) That amy non-consenting working interest owner should
be afforded the opportumity to pay his share of well coets within
30 days from the date the schedule of wsll costa is furnished him
by the applicant in lieu of paying his share of costs out of pro-
duction.

{11) 7That Pen lmwrican Petroleum Corporation should be
designated the operator of said units.

of Section 27, Township 30 Horth, Range 12 West, NXMPFM, San Ju=n
County, New Mexico, ara heyxeby pocled to form & 320-scre gas pro-
ration unit in each pool. 8Baild units shall be dedicated to the

Stedje Gas Unit Well No. 1 located in the SZ/4 BW/4 of maid Sec~

{2) That Pan American Fetroleum Jorporation is hereby
designatad the operator of sald units.
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{(3) That Pan Amarican Petroleum Corporation is hereby
authorized to withhold the proceeds from production attributable
taqmmtmmwmmlawaum
interest's share of well costs has bean recovered, plus 25 percent
tharsof as a charge for the risk involved in the drilling of tha
wall.

{4) That §100.00 per wmonth is fixed az the coet of operating
the subject well, and Pap American Petroleum Corpoxatiom is hareby
authoxised to withhold from W&m thc wspamamm share <f
such cost attributable to each non-cons

{3) That any unsevered miveral interest shall be comeidered
a seven-eighths (7/8) working interest and a one-eighth (1/8) zoy-
alty interest for the purpoae of allecating costs and charges
under the terms of this order.

(6) That well costs or charges which sre to be paid out
of production shall be withheld only from the workimg interests'
share of production, and no costs or charges chall ba withheld
from production attributabls to royalty interests,

{(7) That the applicant shall furnish the Cosmission and
sach non—conzenting working interest owner in the subject unit
an itemised schedule of wall costs within 30 days following the
data of this orxder.

(8} That any nom-~consenting working interest owner shall
have the right to pay his share of well costs to Fan American
retrolewm Corporation within 30 days €from the date the schedule
of wall costs is furnishbed him by Pan American Petroleum Torpora-
tion, in lieu of peying hiz shazre of well costs ocut ©f production.
In the savent any such owner elects to pay his share of well costs
as provided for in this paragraph, bhe zhall remain liskle fox
operating costs but shall not be liable for risk charges.

{9) Thst jurisdiction of this cause is retained for the
antxy of such further orders as the Commission mey deem necsssary.

DORB at Zanta Fe, Few Mexico, on the day a#nd year horein-
sbove designated.

STATE OF BEW MEXICO
QiL CONSERVATION COMMISBION

EIWIN L. HBCHEM, Chaimman
£, 8. WALXER, dHemher
8 BAL

2. L. PORTER, Jr., Member & Secretary
esx/
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