BEFORE THX OIL CONSERVATION COMMISSION
OF THE STATR OF NMEW MEXICO

CALLED BY THE OIL CONSERVAYION
THEE PURPOSE OF CONSIDRRING:

CASE Fo. 2709
Oxdax ¥o. R~2382

APPLICATION COF BOUTHWERST mmm

This cause came on f£or hearing ot 9 o'clock s.m. on
Novenbar 26, 1962, at 3ants Fe, New Nemico, beforos Daniel 3. Nuktaer,
Bxadiner duly wmauemmmmmum
Mextico, sefexzed £o as the “Commission,” in sceordsnce
uz&muuocmmummmwm.

m Wen,
mxﬂ.m mmmmx‘uamm

E1HDgs

(1) That &ue : nokice having been given as requived
liaw, the Commission J mgzwe&em&hnwbjg
mattay thareot.

{2) That the . Southwest Production Compsny, sceks
ammm Lne aﬁmauummmmmx

{3} That the applicant has mads diligont offort to identify
and to locate all owmers of interest ia the proposed prozstion wnit.

{4) That sach noo~consonting istevest cwner whoas tdentit)
and address is known has been offored an opportunity Lo join wit
the applicant.

{5) That theres remsin non-consenting intevest owners in the
subject proration unit who have not pooled their intexests.

(6) That to avoid the drilling of usnecessary wells, to
protsct corzelative rights, mad to affewrd to the owmer of each
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CASE No. 2709
Oxdexr No. R-2382

interest in said proration unit the opportmaity to recover or
rwo&n without uvanecsssary sspotise his just and fair shara of
tn tht Basin~Dakoth Gas Pool, the subjoct application
‘ﬁoung all minaral interests, whatever
thay nay m, uuma » unit.

{7) That the applicant proposes to dedicete the subject

proration unit to its Coxsgott Well Bo. 1, located 790 feet
fxom ﬂnzms line and foot fyom the West line of said
Ssctiom 25.

{8} That the spplicant abhould be allowed to withhold the
fxom sttributable to sach non~consenting
working intevest wntil such time as wach interest's share of the
costs of aaid well has bheen grecoveyod, plus 15 percent thereof
as a chaxge for the risk involved in the driliing of the well.

{9) That §65.00 per month should be fixed as the reasonabla
cout of operating the subjeot wall and sack mon-consemting
intarest owner should be assesaed with his share of such cost, to
be paid ocut of production.

{10) That the ap should furnish ths Commission and
osch known working interest ownex im the subjaect
Mtuxwmammumwwsaumm
the date of this orderx.

{11) Mwmmmmmmuwwtmm
bs afforded the opportunity to pay his share of well costs within
30 days frxom the dat mamm»uwnmummm
n?mmuxa«ummmmwmuMaiw
duction.

(12) That any non-consenting working interset owner not
slecting to his share of wall costa within 30 days from the
date said e is furnished him should bhave his share of the
wall custs wmmu from production pius 23 percant therasof as
nwmmmxmmxmmmmnmum
well.

{13) That all px from production from tha subject
well which axe not oﬁtwmrmmmbcymm
escrow in San Jusn County., Mew Maxico, t© be paid to the true
ounsy thareof upon demund snd proof of ownexship.

(14) That scuthwest Frodustiom Company should ba desigmated
the opaxator of the subject well and wnit.

(1) That all sinsral interests, wvhatever thay may bs, in
the Basin-Dakota Gas Fool underlying the K/2 of section 25,
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CASE Mo, 2709
Order No. R-2382

Township 30 North, Range 12 West, EMPN, San Juan County, New
Mexico, are hereby pooled to form m 320-aare gas proration unit.
5314 unit shall be dedicated to the Ruby Corscott Well No. I,
located 790 faet fyom the Horth line and 1830 feat from the
Wesat lime of said Sectiom 25.

(2) That somthwest Production Compan
the operator of the subject well and unit,

(3) That southwest Produwction Company is heredy suthorized
to withhold the proceeds from production attributable to sach non~
consenting working intexest until such time as osach interest's
share of well costs has been recovered, plue 23 percent thereof
as & chargs for the risk involved in the drilling of the well.

@) That $65.00 per month is fixed as the reasonablas cost
of oparating the subject well, and Southwest Production Conpany
is horeby authorized to withhold from production the proportionata
share of such coat sttributable to each aon-consenting working
intarest.

is hexeby designated

(3) 7That any unsevered mineral isterest shall be considared
it mvertat-for (hd pers of siiscating oot ohh Saiaeh i
alty Sres ' the purpose © [ 28 Un
the tarms of this oxdex.

(6) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interasts’
share of production, and no costs or charges shall ba withheld
from production attributable to voyalty intervasts.

{7) That the applicant shall furnish the Commission and
oach known non-comsenting werking intarest owner in the subject
unit an itemiged schedule of well costs within 30 days following
the date of this

(8) That any non~conmenting working interest owner shall
have the right to pay his share of well coats to Southwest Pro-
duction Company within 30 days from the date the scheduls of
well costs is furnished him by Scuthwest Production Company, in
lieu of paying his shave of well costs out of production. In
the event any such owner elacts to pay his share of wsll costs
a8 provided for in this paragraph. he shall romain liable for
operating costs but shall not be liable for risk charges.

(9) That all procasds from production from the subject well
vhich are not disbursed for any reason shall be placed in ascrow
in San Juan County, New Memico, to be psid to the true owner
thereof upon demand and proof of ownership. The Commission shall
ba notified as to the name and address of asid escrow sgent with-
in 90 days from the date of this orderx.
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CABE Ne. 2709
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(10) That jurisdiction of this cause is retained for the
entry of such further ordexs as the Commission may doem nocessary.

DOME at Samta 2, How Mexico, on the day snd ywer haroip~
abova designated.

OIL CONSERVATION COMMISSION

R. 3.

KER, Mombaer

A. L. PORTER, Jx., Nomwber & sSeoretary
B3EBAL

esr/
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