THE BAY PETROLEUM CORPORATION

PRODUCERS AND REFINERS
PRODUCTION DIVISIONS:

GENERAL OFFICES DENVER, COLORADO
WICHITA, KANSAS
DENVER, COLORA DO OKLAHOMA CITY, OKLA.
ABILENE, TEXAS
WICHITA FALLS, TEXA
March 5, 1954 s

ROSWELL, NEW MEXICO
CALGARY, ALBERTA, CANADA

SALES DIVISIONS:
DENVER, COLORADO
MCPHERSON, KANSAS
CHALMETTE, LA,

011 Conservation Commission
State of New Mexico
Aztec, New Mexico

ATIN: Mr. Emery Arnold
RE: Bay-Mims #1 Aztec-State,
NW/4 Sec. 16-30N-11W,
San Juan County, New Mex.
(BPC 5020-4, Unit 2)
Gentlemen:

Please find enclosed copy of approved Communitization Agreement for
your files.

Thank you for the consideration shown us on the captioned location.

As you no doubt know, Joe Hartman and Mr. Mossman, have before the
F.H.A., a subdivision covering the W 1/2 NW 1/4 of Section 16.

Mr. Hartman and I talked the matter over, and to help him out in
getting this subdivision approved, we thought it best to buy a

small tract of land from George Locke, rather than Jeopardize

Mr. Hartman's position. We have a letter of purchase from Mr. Locke
whereby we will acquire by warranty deed a tract of land from him
immediately subsequent to his acquiring record title by virtue of

a corrected patent from the Commissioner. Since his tract will also
have a subdivision on it in the future, we thought it best to buy
the surface for our location, and at the same time, not affect
Locke's development. That is why we moved to the southwest corner
of Locke's tract lying north of the county road.

I was not certain you had recelved a gas well plat on our location,
and thought the enclosed copy would do.

Very truly yours,

THE BAY PET@OLEUM CORPORATION

N. B. Vend§§?€2;3;§P
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COMMUNITIZATION AGREEMENT

M

THIS AGREFMENT, macc snd »ntered into this . dayeof .. .
1954, by and betwoer The Bay Petroleum Cerporation, whose address is
1685 Graat St., Denver, Colorado, hereinafter referred to as "Bay", and

Robert Mims, Trustes, whose addrsss is Reserve Losn Life Puilding, Dallas,

}

Texas.

WITNESRE [ H;:

FHFREAS, The Bay Potreoleum: f”o*poruia? th& 9?0:::! mer and

hoider of the satire workiag iaterest and rights im, tk@nd undor thn {allom-g
State of New Meuico Oil and Gas Lease insefar as it covers the followiag
described land siteated in S8an Juan Ceunty, New Mexice, toawit:

That certain Oil and Gas Lease made and entered into on
May 11, 1983, by and betweea the Btate of New Mexice,

as Lessor, and ¥he Bay Petreleoum Corporation, as lessee,
referred to in the State Land Office Rocords of the State

of New Mexico as Lesse No. k-7113, incefur as said lease
covers, the followiag descridbed land:

Township 30 Nerth, Rasge 11 West, N. M. P. M.
Sectiom 16, - WINW} and SEINW}
containing 120 acres, memw or less

WHERFEAS, Robert Mims, Trustee is the record owner and holder of
the entire working imterest and rights, in, tc and under the following State of

New Mexico Gil and Gas Lease insofar as it covers the following described

.

land situated in San Juam Couaty, New Mexico, to-wit:

That certain Oil and Gas Lease made and entered into on
June 10, 1944 by and between the State of New Mexico, as
lessor, and Texas-Pacific Coal and Oil Companay, as lessee,
referred to in the State Lanéd Office Records of the State .
of New Mexico as Lease No. 3-11303, insofar as said lease
covers the foliowing described !and:

Tewnship 3C North, Range 11 Faest, N. M. P, M. Lr—
Section 16, - NEINw .
containiag 40 acres, more or iess - .
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Conssrvation Commission > “ns State of Mew axice, il 38 nrretsarv 0
form a traect or unit consisting ~f ome nuadced sixty (1601 an>ea =f land for
the driiling of & Picturar ThLils ~eil, and,

WHEREAS, Article 8-1138 of the Naw Myxird “tatures il.iwa 1942
Ch. 82, 1, Page 146) provides tha:, for the puronse af more 1 >perly
conserving the oil and gas resources of the State of New Mexico, the Tom-
missioner of Public Lands may comsent to and approve the d-velgmout or
operation of State Lands under agreements made by lessees of State Lande
jointly or severally with other lessees of State Lands, and,

WHEREAS, the parties herete desire to communitise and peel the
above descrided oil and gas leass insefar as said leases cover and ianclude
‘he above described land in order te form one tract or uait for the production
of gas from the Pictured Cliffs formation as follows:

Township 30 North, Range 11 West, N. M. P. M.
NW} of Section 16
containing 160 acres, more or less, and,

WHEREKAS, in order to be comsistent with the existing rules and regu-
lations geverning well spaciag and production alloewables, the parties hereto
desire to operate the eatire cemmunitised unit for the purpose and intentioa
of developing 4ry gas and liquid hydrocarbons extracted therefrom producible
from the Pictured Cliffs formation in accordance with the terms and provisions
of this Agresmaent.

NOw, THEREFORF, in consideration of the premises and the mutual
advantages offered by this Agreement, it is mutually covenaated and agreed

by and between the parties hereto as foliows-



The lands subjoct to this agreement shall be doveloped and sporasted
for dry gas and liquid hydrecarbens extracted therefrom podecible from
the Plctured Tliffs formation as an entirety, with the understanding and
Agresment that the dry gas and liquid hydrecarboms extracted therefrom so
produced frem the abeve described commuaitised tract of one hundred simty
(160) acras shall be allecated Among the leaseholds comprising said acreage
ia the proportion that the acreage interest of sach leasehold bears to the
entire acreage interest committed hereto. The royalties payable for dry
g8s ao¢ liquid Aydrocarbons extracted therefrom so aliocated to the lands
comprising the isasvholde and the reatals provided for therein sball be deter-
mised and paid on the basis respectively preserided in the individual leases.

Bay shall be the unit eperater of said communitised tract and all
rnatters of operstion, adjustments between the working (nterest ewnere and
paymant of roysities, overridiag reoyalties and rental shall be geveraned by
the provisions nf the Operating Agreement executed by the werking interest
waers contemporaneously with the execution of this Agreement. There shall
be no obligation on Bay to offset any dry gas well or wells on separate com-
ponent tracts inio which said communitised unit is now er may hereafter
be divided, mer shall Bay be required to separately measure said dry gas
4ac liquid hvdrocarboans extracted therefrom by reason of the diverse interests
'n the dry gas ir and under said tracts, but Bay shall not be released from its
obligations ‘v prove-: said communitized unmit frem dry gas well or welle which
may be drilled cfisetring said unit.

Except as herein modified and changed, the said oil and gas leases
hereinahove sescribed shall remain in full force and effect as originally made
and issued. Pavmeat of the rentals undar the terms of the ieases hersinabove
mentioned aad described shall net be affected by this Agresment axcept as
provided for :ndsr rhe terms and pro-visions of said leaves or as oAy herein

be otherwise provided.



The ~emmencemant, completion, costinsed operation or productien

ey ce. = Yer dry ges and liguld hydvecs=horns extrscted therefrom

4 - carmppusslc o ap o Jram the Puoreres Ul Jormeiloen ae sn antiz ety
shall be cona s sed and considerad sa the - nmekLcsment compielion, coa-

tiauved c-eration and production frem each iease committed hereto.

All production of dry ges and Hsoees the - .f shall be in - wnformity
with alleca  ~-:  allofwe  ats o< S ~wa¢ - ° v any duly autherised
person or reguiatory Body under spplicat.e Tadaral or “late Hisiates. The
provisions of this Agreement shall be subject to ali appiicadie i ~deral or
State laws o sxacutive order, rules and regulations which affec: performancse
of any of the provisions of this Agreement and Bay shall not suffer a for-
feiture or be iiskle {n damages for failure to comply with any of the provisions
of this Agreement if such compliance is prevented by or if such fatlure
results from compliance with any such law, rule 5r regularions.

This Agreement shall be eifactive as of the date hereof, upon approval
of the Commissicaner of Public Lands of the State of New Maexice and shall
emain in force and zifect for a pariod of two (2} yesrs and se long thereafter
«s dry ges and liquid hydrocarbone extra<’ed thereirom are produced from
any part of said tommunitized tract in padng quantities, provided that prior
to production iz pawivg quantities irom said communitized uait and upon
fuifillmaent of al! requirements of the (il Conservation Commission of the
“tate of New Weax:ica with respect to any “rvy anle or abapdsmed well, this
LgreeInenal iy be tarmurated at any time by mutual agresment of the parties
ey =t

Thit Agresomnes: shall be sudiact 10 the consemt and approval of the
vz pegnnar Lf Tyblic Lands o7 re Riive 2f New Mexiro,

Ihiy Gtgreerea: snail De bindimg pon the parties and shail extend te

Cw thaip Reirs, mss uiorvs, adenin siraters, succszsars and
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This Agreement may be executed in sne or mere counterparts by
nydﬁoprﬂuhrﬁunﬂnﬂmnrm&nmzuﬁ shall be taken
88 2 single Agreement and shall have the same force and effect as if all
parties had in fact executed but a single instrument.

IN WITNESS WHEREKOF, the parties hereto have executed this

Agreement oa the day and year first hereinavcve written. m
, i’;’:’j“:
e g THE BAY PETROLEUM CORPORATION
. >< . - /——\ N ~ /77 i
Atvees: - 4 q ‘L—/ > - 7 2\}‘
. s \ . / ny: AM Ao &(u/dﬁ
N President
Secretary

. %/ZAJ‘Z@L._Z._

'ybcrt Mims, Trwstee

STATE OF COLORADO )
ST o P i .

COUNTY OF “i .o .c )

Om this <* day of — o A 1934 befere me personmally appeared

PO N i o e te me personally known, whe, being by me

duly sworm, did say that he is the . .- - President of The Bay Potroleum
Corporation, and that the seal affined to said instrument is the corporate seal
of said corporation, and that said imstrument was signed and sealed in behalf
of said corporaties by authority of ite Beard of Directers and said
- . 4 e ackanwiedged said instrument te be the free
2ct and deed of said corporation.
WITNESS my hand and seal the day and year last above written.

/ .Vb'("’ ) G s— i:-‘-ﬁl if’
Meétary Bublic

— .

My Tommissicn Lxpires:




STATE OF TEXAS )
1 6
COUNTY OF DALLAS )

Oa the ™% day of ’}"_"\\ 1954 vefore me pereonally appeared
Robert Mims, Trustee, to me portoa\ally known to be the persoa described
in and who executed the foregoing instrument and acknowledged that the
executed the same as his free act and deed and in the capacity therein stated.

WITNESS my hand and seal the day and year last above written.

\\MW

Nagary Public 7&’\

My Commissian Fxpires:
s

bz VV - Y A Q\ !b, ‘\.*/
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Office of the Commiochuf of Public Lands
State of Mew Mexico

I heraby certify that the foregoing Cemmunitization and peeliag
Agreement was filed {2 my office on the WJ\‘A)' ol/ﬂ/ﬂ ml’!é and

consented to and approved by me ea the o day 01/2% \19%4.

C/// Ll

Commiseloner of Public Lande




