. 7 v“/ ,J
BEFORE THE OIL COMBERRVATION COMMISSIOR
OF THE STATE OF HEW MEXICO

IR THE MATTER OF THE HBALING
CALLED BY THE OIL CONSERVATION
COMMISSION OF MEW MEXICO FOR
THE PURPOSE OF COMSIDBRING:

CASE Mo. 2701

Ozder No. B~2381

APPLICATION OF SOUTHWEST PRODUCTION
COMPANY FOR COMPULBORY POOLING, SAN
JUAR COUNTY, NEW MEXICO.

This cause came on for hearing at 9 o'clock a.m. on
Bovembex 20, 1962, at santa Fe, Bew Mexice, before Rlvis A, Uts,
Examiner duly appointed by the Oil Comservaticn Comaission of New
Mexico, bexesinafter referred to as the "Commission, * in accordance

EJEDS:

(1) MWMMM&@GWMﬁlM&W \
::Zi:a:h. aon:su&an has juriediction of this cause and the s&jazz

{(2) That the applicant, sSouthwest Production Company, seaks
uwmmmuzxwm“ummu—mmmx
undarlying the W/2 of Segtion 8, Township 30 North, Range 1l West,
m‘ m M cmy. “ m. o ‘,-v:?uéiiﬁ‘.‘t".“::i‘zi&fﬂe‘«‘» &”‘3"”*‘«“'&-’%‘9@&#‘.%{,“, .

(3) mtmamxzmmmuum-umwmug
snd to locate all owners of interest in the proposed prorstion unit.

(4) That sach nom~comsenting interest owmer vhoss identity
::.dadd:ua ummm«ﬁwmwwww@m&

(S) That portions of the W/2 of section 8, Tosmahip 30 North,
Banges 11 West, MNPK, mmw_.mm,mmw&u

mxmuuzmuaumtmm cant is unable to determine the
true ownership thereof.

(6) That nwmmsummmmmmxu
sfforts to form the proposed proraticn unit, there rvemain non-
metmutmmgmmemmtmm
not agresd to the pooling of their interesks.
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(7) 7That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to azfford to the ownar of
interest in saild proration wnit the opportunity to resover or
Teceive without unnecaessary axpsnse his just and fair shara of
mvummwmmm,m;mm : tion

d be approved by pooling sll mineral interests, vhatever
they may be, within sald unit.

(8) That the applicant proposes to dedicate the subject
proration unit to the Glenn sSwirxe Well Mo, 1, looated 790 feet
from the South lime snd 1850 feet from the West line of said
Section 8 and completed in the Baain-Dakota Gas Puol.

(9) That the applicant should be allowed to withhold the
proceesds from produgtion attributable to sach non-consenting
working interest until such time as each interest's share of the
costs of said well has been racovesed, plus 25 percent thereof
as a charge for the risk favolved in the drilling of the well.

(10) That $65.00 per momth should be fixed as the reasonsble
cost of operating the subject well and each non~consenting working
interast owner should be assessed with his share of such cost, to
be paid out ¢f production.

(11) That the applicant should furnish the Commission and
asach known non~consenting working interest owmer in the subject
unit sn itemized schedule of well costs within 30 days following
the dats of this order.

(12) %hat any non-comsenting working interest owner not
presantly involved in litigation to detexmine his interest in
the W/2 of said section 8 should be afforded the opportunity to
PRy his share of well costs within 30 days from the dste the
schedule of well costs is furnished him by the applicant in
lieu of paying his abare of costa out of productiom.

tlil That, uuwoemmmamﬁgmmal
production, any nom~consanting working imtersst ownar presently
involved in litigation to detexmine his interest in the W/2 of
sald saqtion 8 should be afforded the opportunity to pay his
share of well costs within 30 days from the date his interest
is finally determined by the courts.

(14) That any non~consenting working intarest owner not
presently involved in litigation to detormine his interest in
the W/2 of said section 8 and not electing to pay his share of
wall costs within 30 days fyom the date » schedule is
furnished him should have his share of the well costs withheld
mmmmzsmmtuamhm
for the risk involved in the drilling of tha well.

(18) That any non-consenting _ interest owner
presently involved in litigation to daot ne his interest in
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the W/2 of said Section 8 not electing to pay his share of well
costs within 30 days from the date his intarest is finally detex-
mined by the courts should heve his share of the well costs with~
held frxom production plus 15 psrcent thereof ss a ruasonable
charge for the risk involved im the drilling of the well.

(16) That all proceeds from production from the subject

vell wvhich are not disbursed for any reason should be placed in
esCrow in san Juan County, New Mexico, to be paid to true
owner thereof upon demand and proof of ship.

(17) 7hat southwest Production Company should be designated
the operator of the subject well and umit,

(1) That all mineral intersats, whatever they may be, in
the Basin-Dakota Gas Pool underlying the %/2 of section 8, Town~
ship 30 Borth, Range 1l West, ENPM, dan Jusn County, New Nexico,
are hey pocled to form a 330-acre gas proxstion unit. said
unit shall be dedicated to the Glenn Swire Well No. 1, located
790 fest fxom the South line and 1650 feet from the Wast line
of said soction 8.

(2) That southwest FProduction Company is herady designated
tha operstor of the subject well and unit.

(3) That southwest Productiom Company is heredy suthorised
to withhold the proceeds from production attridutable to sach non-
consenting intarest until such tine &s aach intereat's
share of wall § has been racovered, plus 25 percent thereof
as 8 chaxge for the risk involved in the &rilling of the well,

(4) That $65.00 per month is fixed as the reasonable cost
of oparating the subject well, and southwest Production Company
is herchy asuthorised to withhold from production the proportionate
share of such cost attributabls to sach non-consenting working
interest,

(5) That any unsevered mineral interest shall be considered
a geven-eighths (7/8) working interest and a cne-eighth (1/8) roy-
alty iatazest for the purpose of allocating costs and charges under
the terms of this order.

(6) That any well costs or charges which ure to be paid out
of prodaction shall be withheld only from the waxking istarests’
share of production, and no coets or ghargss shall be withheld
from production attributabls to royalty interssts.

(7) That the applicsmt shall furnish the Commission and
each known non-consenting working intarest owmer in the subject
unit an itemised achedule of well costs within 30 days following
the date of this oxder.
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duetion. In the event any such owner elects to pay his share

1l goste as provided for inm this pa Aph, he shall resain
o for opersting costs but shall aot be le foxr risk

&
:

9) That any nom-consemting working intersst owner

1y iuvolved in litigation to determine his isterest in
of said gection § shall have the right to pay his share
-uummﬂumwdmm
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(11) That jurisdiction of this cause is retaimed for the
mmm»mmuxwm»«u‘m.

DONE at smmta Pe, Hew NMemico, on the day snd year hersin-
above designatad.

STATR OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEN, Chairmen
E. 8. WALEER, Momber
S8EAL

A. L. FORTER, Jr., Member & Jeqretary

esr/
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